be 


_Tenury 90,2 


ro fits | 
to Low Leve 


Miscellaneous income, princi 
rom the company’s investmer 
nabled the company to show a p, 

t while a loss is shown from 
rations alone. 

The following is a tabulation 


arnings and peeaeren for thy 
our quarters of .1931: ‘ 
|. Sept.80  June30 Mar. 81 
1981 1981 1981 
1,896,268 2,128,082 
1,797,262 1,983,805 
- 99,006 © 144,277 
128,605 — 109,950 
ae 


254,227 
126,760 


* 227,611 
127,751 


99,860 


444,573 
124,875 1 


127,467. 819,608 
655 


1,200 2,489 
814,999 919,773 1,078,408 
7,438,384 


. 8,006,654 8,054,620 45, 
21,586,110 24,871,074 29,168,294 90, 
20,498,623 20,700,604 22,692,729 59,19 


As 25 Per Cent | 


f ten shillings per ton by the Eas 
eduld Mines, in which Dome Mi 
as a share interest. * 
Based on treating 60,000 


re month, a profit of £30 
indicated, says The Gazette, 
es a decision, at 1 


Assured! F unds 4. 


sy New Group 


Canush Mining &. Exploration Ga 
s lost the guiding oe of Goon 
fal seseeiisoaeee ee 
men to 
cceeded by a Detroit ““Gnancial” 


n. 
it is also announced that E. G. Joy, 
Pi h, will finance the future 
ivities of the company, and thus 
other financial chapter is to be 
itten into the company’s history. 
ym its incorporation in 1928, it hes 
yerienced a series of “financial 
angements,” none of which have 
rked out to the advantage of the 
apany in a substantial way. 
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aon. 
ever, 


iture 

r of the federal govern- 
nent makes doleful re * 

sg statement covers the nine 

months of the fiscal April 1 

. December 31 reveals the 

ral outline of the annual state- 


SALES ARE HIGH 


PROFITS DOWN. 


Mild Fall and Winter Cut 
Business Though De- 
cember Total Up 


JAN’Y IS DOWN AGAIN 


Departmental Store Costs 
Increased By Higher 
Taxes and Tariff 
Uncertainties 


rs 


In the year ending February 3, 
1932, Simpson’s, Ltd., by aggres- 
sive sales and advertising policies 
backed by careful buying, main- 
tained its business volume at a high 
point in the face of probably the 
cnet difficulties experienced by 

partment stores generally in the 
whole 60 years that Simpson’s has 
been in business. The extraordinary 
mild fall and winter practically 
cancelled a great deal of the sea- 
sonal buying in warm clothing and 
especially in rts and other win- 

» and, though December 
sales mounted higher than Decem- 
sales in Simpson’s record year 


i-}of, 1930, January business was 


ef | days but the company had 


isappointing. 

It is likely that in a time of de- 
Say, oeeeeey prices a com- 
pany like Simpson’s, obliged, in or- 
der to serve its public well, to 
i inventories total- 

millions of dollars, must 
ha a continual problem of 
writing down v: to lower and 
lower levels, however well-judged 
may have its huying policies 
aad however quickly it may have 
moved the goods from counter to 
customer. 

Tariff Uncertainties Hurt 

Great economies were effected 
during the year and goods bought 
in bulk were obtained much cheap- 
er than at any time since pre-war 
artificial 
obstacles beyond its control to meet 
in the way of rising taxes and elas- 
tic Customs rulings as to valuation’ 
for duty purposes of imports. Es- 

y severe has been the work- 
of these customs rulings in the 


maintain 
Rave bor 


this|case of -imports from countries 
free | whose currencies. i 


Beginning “Is There Magic in Mergers”’ 
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MONTREAL. — Quebec Power 
to ? into its reserves to the 
extent of $89,000 during 1931 in 
order to pay all charges, including 
dividends on the common stock 
which were cut by 20 per cent not 
long ago. This is the substance of 
a statement made by Premier 
Taschereau in speaking to the 
Private Bills Committee of the pro- 
vincial legislature on the bills sub- 
mitted to the government by the 
City of Quebec and Quebec Power 
Co. which are at loggerheads over 
the matter of rates. 

Quebec municipality wanted the 
power to municipalize electric serv- 
ices and to that end applied to the 
legislature for authority. In pro- 


DOMINION TAR 
COVERS NEEDS 
“IN PAST YEAR 


Heavy Capital Outlay 
Made by Concern 
of Late 


UTILIZES FACILITIES 


New Toronto Phenol Plant 
Expected to Benefit 
Operations This 
Year 


Frem Our Own Correspondent 
MONTREAL.—Despite a falling 
off in demand for some of the 
products of Dominion Tar. and 
Chemical Co. earnings in 1931 
were sufficient to cover all inter- 
est charges and preferred dividend 
requirements. Final results from 
the various units are not yet 
available and an estimate of share 
earnings on the common stock is 
not feasible. Indications are, how- 
ever, they will fall short of the 

$1.70 a share reported in 1930. 


is encouraging in 
view of the fact that the company 
has made heavy outlays on capital 
account in the past few years, an 
which 60 


difficult 
sharp in juni 
Thie security “earninge when 7 
falls off. No expansion was car- 


s of a kind not 
as well as of goods 
that ermipeted directly with Can- 


an : 
All this will probably make a dif- 
ference of some hundreds of thou- 
sands of dollars in the net level 
of profits made by the company. 
Until there is some stability in ta- 
riff matters, this uncertainty as to 
exact business costs will continue. 


638, | The prospects for 1932 are for still 


deficit thus disclosed is $54,- 


299,487 for the nine months. If| banks 


‘projected for the full year the to 
‘ould be $72,399,316. Add to this 
00,000,000 for Canadian 
tional Railways—the deficit and 
cap! s—and 
nable sum for 1931 unem- 
nt relief policy, which so far 
an expenditure of but four 
ms, and the grand total to be 
ded to public debt reaches peril- 
ly near to $200,000,000. 
SHE detail of revenue and ex- 
et is of interest. 
¢ for Nine 


1930 1931 
g 


#/in mail order selling a 


higher taxes than in 1931, even 
without an increase in assessments 
and in services ; 
_ Owes the Banks Nothing 

Simpson’s, Ltd. has completed its 
year in the face of these difficul- 
ties without owing any money to 
. Its statement to be issued 


tal | at the end of February, is expected 


to show a strong liquid position 
with inventories conservatively val- 
ued. The ive new departures 
in ex- 
panding the Montreal store to pres- 
ent large dimensions have received 
an encouraging response. 
New Catalogue Works Well 

“Canada Wide,” the name of the 
new catalogue which Simpson’s 
mail order department turns out 
six times a year in place of the 
bulky semi-annual catalogue which 
was used until 1931, is proving it- 
self, officials say. While volume of 
sales for 1931 is 11 per cent lower 
than in 1930, they believe the drop 
would have been much greater if 
the old type of catalogue had been 


be | used. For example, the largest mail 


t 
29,288,384 
957,585 


mal 
Jtsceccesee 6,610,624 
Tevenue .. 8,965,569 
office 21,818,372 
«++ 9,224,267 
6,168,442 


7,480,687 
8,918,762 
21,573,491 
8,061,401 
6,089,622 


11,412,712 


2,082,020 
6,226,554 
84 9,044,412 
6 45,253,584 


inary expenditures are 

from $280,000,000 to 
000 or by $12,000,000. 

Several of the items actually show 
an , others disclose that 
Some effort has been made to whit- 
costs of government. The 
ms of the reduction, how- 
Wer, indicate that the decline is no 
ence of economy. Six mil- 

has been cut out of the cost of 

We works built out of income. 
the government is carrying out 
building programme of its own 
the relief work policy, so that 

€ is largely a bookkee 
ed 2 Another four millions is 
cause Manitoba received 

sum last year in final settle- 
Ment of the resources question, and, 
4 y it is not a recurring item. 
-Now come the special expendi- 


1930 1931 
$ 


12,585,518 


3,931,677 
6,762,813 


9,026,480 6,074,514 
ib and r'l’ys. ... 12,930,940 8,721,265 
eThe special and capital expendi- 

are up from $22,000,000 to 
Continued on page 2, col. 5) 


order house in the United States 
is reported to have had a drop in 
total volume in catalogue business 
in 1931 as compared with 1930 of 
28 per cent. Canadian sales there- 
fore, they believe, would have been 
lower still but for the interest 
created by frequent editions of 
“Canada Wide” on good paper run 
off the largest rotogravure press 
unit yet manufactured on this con- 
tinent, and containing latest infor- 
mation on goods, prices and styles. 

As the new catalogue circulates 
all over Canada im towns and rural 
sections, the response is naturally 
lower because of the restricted buy- 
ing power of farm populations at 
resent. It is expec that, when 
usiness improves for the farmer, 
mail order business will show the 
results of the present large cir- 
culation of “Canada Wide.” The 
early spring issue, turned out in 
the middle of January, comprised 
more than 1,000,000 copies and the 
six issues of 1932 will, at this rate, 
total 6,000,000 copies or more. In 
the last issue some magazine fea- 
tures were included to stimulate 
reader interest, and this depart- 
ment may be somewhat extended 


P-| during the year. 


Taxes Displace Dividends 
Judged by the financial statement 
for the year ended January 28, 1931, 
the company needed about $1,872,- 
372 to cover taxes and dividends 
in the year ended Feb. 3, 1932, as 
well as an unknown amount for 
depreciation and reserve for bon- 
uses and employees’ savings and 
rofit-sharing. Its actual net earn- 
ings in 1930 were $3,277,687 and 
from this had to be deducted $101,- 
000 reserve for taxes (which was 
larger for 1931 and will rise high- 
er again for 1932), $80,485 for R. 
Simpson Co. 5 per cent first mort- 
Continued on page 2, col. 4) 


ried out last year, however, with 
the exception of the erection of the 
new phenol manufacturing plant in 
Toronto, and the company evident! 
found sufficient volume of busi- 
ness in 1931 to the substan- 
tial additions to plant made in 
previous years. 


lesued Mere Securities 


To enable it to carry out this 
expansion, additional securities 
were issued and at the end of 1930 
there were outstanding $5,500,000 
of 6 per cent debentures, $5,035,000 
of 6% per cent preferred stock and 


272,500 shares of common, in addi-| larges 


tion to $410,700 of preferred stock 
of a subsidiary, Alberta Wood 
Preserving Co. 

A sharp decline in sales of 
creosoted ties was experienced last 
year, a natural reflection of the 
tendency of the railways to restrict 
their commitments to a minimum. 
Dominion Tar has built up a Poe 
business in this field, and t 
activity of the railways in connec- 
tion with replacements and branch 
line building has a definite bearing 
on the company’s creosoting opera- 
tions, 

Building New Outlets 

The policy of diversifying pro- 
duction and building up new outlets 
for by-products has been a notice- 
able factor in the company’s ability 
to maintain its business on a 
relatively satisfactory basis. In 
addition to seeking to widen the 
market for processed timber, chan- 
nels for sales of by-products have 
been opened through the formation 
of subsidiary companies. 

An example of this is seen in the 
Fibre Conduits, Canada, Ltd., which 
came into operation two years ago. 
This company, operated as wholly 
owned subsidi of Dominion Tar, 
makes heavy fibre conduits and 
accessories which of course are 
treated with chemicals originating 
in the plants of the parent com- 
pany. A good market has been 
established for output of these 
conduits and further possibilities in 

(Continued on page 2, col. 4) 


From Our Own Correspondent 


tecting its own interests the Que- 
bec Power Co. sought an amend- 
ment to the city charter setting 
forth terms under which the serv- 
ices could be municipalized and at 
the same time also wanted amend- 
ments to its own charter. 

The outcome of the legislative 
battle was that the city’s bill was 
re and the power company’s 
amendments were withdrawn.. The 

ebec Government will instruct 

e Public Service Commission to 
make a complete investigation of 
electricity rates in the municipali 
and the province will foot the bill. 
If no agreement is reached by next 
winter, the legislature will inter- 
vene. 


Gasoline Price Probe 
Wanted by Westerner 


Daily newspapers have 
given prominence to the 
repo intention of a 
member of Parliament to 
seek at the next session of 
the Dominion Parliament for 
a commission to investigate 
gasoline prices in Canada. 

Executives of large oil 
companies in Canada told a 
representative of The Finan- 
cial Post, who enquired as to 
their attitude toward such an 
enquiry, that they would wel- 
come it if any body of people 
in Canada thinks that the 
companies have been making 
unreasonable profits. Some 
years G. T. Clarkson 
condu a Canada-wide 
investigation of the kind for 
the Ontario government. At 
that time it .was estimated 
that a profit of half a cent a 
gallon was made by the 
industry but in 1931 the 
margin of profit was smaller 
than at any time in history, 
executives say. Volume 
secured through tariff pro- 
tection alone enabled such a 
profit to be shown at all. 


DOMINION STORES 
PROFITS ARE EQUAL 
TO THOSE OF 1930 


Common Earnings Are} and 


$1.90 Per Sharé—Sales™ 
Highest Yet 


Dominion Stores shared honors 
in 1931 with Bohack & Company, 
of New York City as the only c 
store companies on the North 
American Continent to show in- 
creases in dollar sales over those 
of the preceding year. Actual net 
profits of Dominion Stores, how- 
ever, were just about equal to the 

809 shown for 1930, accord- 
ing to an official statement given 
“Canadian Grocer.” 

Total sales were $25,200,927, the 
t in the company’s history. 
The net profit on this basis was 
about 2.10 per cent of sales vol- 
ume. Dividend of $1.20 a share 
on common stock will be covered 
with $1.90 earnings, showing a 70 
cent margin, according to this 
statement. Sales in 1930 were $24,- 
118,585, the 4% per cent increase 
noted in 1931 being the result of 
additional stores opened. Instead 
of 527 as on January 1, 1931, the 
year Ragga = ~ stores. The 
greater part o is expansion 
occurred S the Maritime Provinces 


but a 
opened in Montreal and Toronto. 

In a recent address before the 
Advertising and Sales Round Table 
Club of Toronto, W. S. Pentland, 
president of Dominion Stores, 
spoke frankly as to the progress 
and present condition of his com- 
pany. He stated his belief in 
courageous advertising at this time 
of depression, said that wages had 
not been reduced at all in the last 
three years and said that 30 per 
cent of the goods sold were stand- 
ardized advertised goods on which 
they made no money. Chains had 
difficulties in arranging rebates and 
allowances with manufacturers. 

Mr. Pentland said that he could 
get a three-year record of any store 
in his chain in half an hour. A 
close watch on such a large busi- 
ness was absolutely necessary all 
the time. 

Although Dominion Stores show- 


(Continued on page 2, col. 3) 


new stores were also 


Donnacona Passes 


Debenture Interest |=: 


OT 
From Our Own Correspondent 


MONTREAL.—Interest on the 
“A” and “B” debentures of Donna- 
cona Paper Co. due February 1 
has not been paid. There are out- 
standing $4,000,000 of the “A” and 
$600,000 of series “B.” Both bear 
interest at the rate of 6 per cent 


and mature in 1948. Interest on 
the first mortgage bonds has been 


aid. 
, The default in debenture inter- 
est payment is not unexpected in 
the light of earnings reported in 
1930. In that year, bond and 
debenture interest was covered b 
a margin of $1,178 but no ere 
sion for dopeneees® or depletion, 
which totalled $201,957 in 1929, 
was made. During the current 
year it is unlikely that there has 
been any improvement in earnings 


i 


‘ 


with lower prices prevailing for 
newsprint. 5 
Public investment interest in the 
debentures is confined to the 
$4,000,000 of series “A.” These 
were sold in January, 1928; inter- 
est is payable in Canadian or U. S. 
gold coin or in sterling at the fixed 
rate of $4.86 2/3 to the pound. 
The Series “B” debentures were 
sold privately in 1930. , 
Donnacona Paper Co. was orig- 
inally incorporated in 1912 with an 
issued capital stock of $1,635,500, 
7 per cent preferred, and $1,500,000 
of common. In 1927 Price Bros. and 
other interests bought out the out- 
standing shares at $110 for the 
preferred and $100 a share for the 
common which had a par value of 
$20. Securities presently outstand- 
ing comprise the financing which 
was subsequently carried out. 


IS PROPOSED 


Shareholders of Subsid- 
iary Meet February 
5 in Buffalo 


HAS 75 STORES 


New York State Operations 
Have Carried Western 
Group of Stores 
Along 


Sale of the Chicago division of 


Canada’s Record Shows 
Over 200 Big Mergers 


“Is There Magic in Mergers?” is Question to be 
Discussed in Group of Articles 


Consolidations or mergers hold a fascination 


for the 


blic alike i 


form of corporate activity. It is difficult to 
that the man in the street is im set 


nsideration. 


Loblaw Groceterias, Inc., subsidi- 
avy of Laliae Gteestirion On, will Hinde 


be considered at a s 
of shareholders. of the 
States company which has been 
called for February 5 in Buffalo. 
An offer has been received for the 
urchase of certain assets and the 
ease of certain other assets of the 
company in Chicago. In this area 
the company operates 75 stores and 
a warehouse while another 45 
stores are operated in Buffalo and 
New York State. The offer of pur- 
chase does not include the alo 
stores. 

Conditions in the Chicago area 
are not satisfactory from an earn- 
ings standpoint and there is a 
large proportion of unemployment 
in the city. The Chicago stores of 
the company showed net earnings 
for the first time in the year ended 
April 30, 1931, as com th 
deficits in the prec g years. 
Net earnings, however, were not 
sufficient to meet interest charges 
or depreciation. Prospects for any 
immediate improvement in general 
business conditions in Chicago are 
not regarded. as bright th 
sale of the Chicago unit it would 
be possible for the United States 
company to centre activity in the 
Buffalo area where stores have 
shown net profit in the past three 
years after provision for interest 
and depreciation. 

Might Retire Loans 

In the letter forwarded to share- 
holders no indication is given as 
to the probable 
Chicage Sadek might 

go business, however, 
be expected to permit reduction in 
advances to the compa 
talled $1,875,000 at April 
were largely 


ial meeting 


$150,848 against a trading profit 
of $129,434. The trading profit was 
derived entirely from the Buffalo 
ow which showed $204,461 prof- 
t against a net vee loss in the 
Chicago area of $75,027. 

The United States company was 
formed some six years aie, and 
stores were opened in Buffalo the 


United | better 


been nearly 200 Canadian mergers 


This admiration for th bi 
this country, but is common to the no 


in every major industrial 


outside his realm o 
not characteristic of 


po 
upon by the indi deat operators. 
This may take the form of appor- 
tioning sales areas, production or 
fixing prices. There ara numerous 


of public importance. Of this num-| tion 
ber many have long since disap- 


some have been 


and selling 
Though the 


population at home was 
domestic 


number increasing to 45 at the pres- | ada 


ent time while in 1931 construction 


ness was placed on a profit mak 
basis the Chicago unit was s 
and the number of stores was rap- 
idly increased to 75. Capital stock 
of the United States company was 
split in February, 1928, and of the 
56,033 shares of no par value now 
outsta , Loblaw Groceterias 
Co. owns 28, i 
also $2,475,000 shares of 
stock outstanding of which the 
arent company holds 2,841 shares. 
o dividends have been paid on 
either the prefe or common 
stocks of the Uni States com- 
pany. 
Canadian Profit Higher 


Sales of Loblaw Groceterias Co. 
have shown a decrease of 11.56 
~ cent in the 32 weeks ended 

anuary 9 of the current fiscal as 
compared with sales in the cor- 
responding period of the previous 
rn — er 8 — a 

op of but slightly over r 
cent. In the four weeks ented 
January 9, 1932, sales of $1,248,176 
were 9.69 per cent under the sales 
of the corresponding period of the 
previous year, the smallest drop 
of any period in the current year, 
while profit at $99,567 was practi- 
cally the same as in the same per- 
iod of the year before. The im- 
provement in earnings follows the 
opening of several new stores dur- 
ing the latter months of 1931 and 
the inauguration of self-serve meat 
departments in five stores. 

tatement of sales and profits 

in the last four week period and 

cumulative figures for the current 

fiscal year to date are as follows: 
Four Weeks Ended January 9 

1932 1981 oer 


a & 
» 1,248,176 1,421,916 
99,567 99,646 
|. Jan. 9: 
. 9,843,717 10,565,431 


Profits .... 610,962 648,428 


Mitchell Grain Makes 
Bankruptcy Assignment 
From Our Own Correspondent 


WINNIPEG.—Assignment in bank- 
ruptey was made by the Mitchell 
Grain Co., this week. Liabilities are 
stated to be approximately $85,000, 
and assets are listed at $160,000, con- 
sisting mainly of book debts, but as 
to the proportion of these collectible 
it is difficult to make an estimate. 
The main business of the firm was in 
grain options, and various creditors 
in the West have claims totalling 
about $45,000. The largest unsecured 
creditor is’ the Mitchell Thompson 
Grain Company, to the amount of 
$20,000. 

The Trader’s Trust Company was 
named as custodian, Registrations of 
the Mitchell Grain Company and of 
the Mitchell Thompson Grain Com- 
pany were subsequently cancelled by 
the Winnipeg Grain Exchange; 


The rapid growth of both domes- 


and export markets for Can- 
adian products did not continue un- 


checked 


in the post-war period. 


Competition in world markets be- 
came strenuous inasmuch as 


larger p 


roportion of the expo 


business was in the form of finished 
rather than semi-finished products. 
The limitation of foreign buyin 


followed 


with increasing competi- 


tion by manufacturers to secure a 


larger 
market, 


share 


the domestic 


Three Consolidation Types 


Here entered the second phase of 
consolidation, namely, that desi 
to effect more economic distribu- 
tion of products. 

There are three distinctive types 
of combination. First there is the 


Stock Market 


20 INDUSTRIAL STOCKS 


MONTHLY 


Oct., 1930 te Dec., 1931 


Week of 
Month of 


PHT 


Receivership Comes 
as Shock 


From Our Own Correspondent 


Etocmed that the rondany- te ath 
in a position to meet its o 
tions owing to unusual capital 
expenditures and unexpected losses 
sustained during the year. National 
Trust a. has ae a ore 
receiver manager for rm 
Steel Products, a subsidiary in 
which company there is consider- 
able investment interést. 
isclosure of this situation came 
asa surprise. Dividends on the 
referred shares of Western Steel 
Products were deferred in October 
but at that time directors gave no 
inkling to shareholders of seri- 
ous nature of the company’s 


Too Rapid Ex 

Just what causes led up to the 
— eee will likely be 
isclosed in the financial state- 
ae. cted to be published 
shortly. Wide ion of planf 
has been undertaken in the pas 
two years, a factor which has 
possibly entailed a greater outlay 
of cash than has been justified by 
subsequent results. Bank loans at 
the end of 1930 were $1,234,885. 

With National Trust Co. 
receiver and manager Western 
Steel ucts will continue to 


A 
operate without interruption to B 


any departments of its business, 
The trust company is also trustee 


for the Western Steel bond issues. 
in Bonds Ca 


Investment 


Funded debt comprises $1,090,-| ¢-?- 


778 6 cent, series “A” and 
$1,000,000 series “B” 6 per cent 
first mortgage bonds. In addition 
there is outstanding $1,100,000 6% 
per cent preferred; practically all 
of the 100,000 shares of common 
stock were exchanged for common 
shares of Corporate Steel Products 
—— that company was formed in 
The series “B” bonds were issued 
in 1930 to finance a major piece of 
plant expansion. This constituted 
the purchase of the business of 
George W. Reed and Co., Montreal, 
and the erection of a substantial 
new plant following the sale of the 
former factory. 

Subsequent to this, a controlling 
interest was purchased by Corpor- 
ate Steel oducts in Ottawa 
Sheet Metal Works and a new 
subsidiary in Saint John was 
formed last year operating under 
the name of Atftlantic 
Products. 

The last financial statement of 
Corporate Steel Products for the 
year ended. December 31, 1930, 
showed earnings equal to $20.34 a 
share on the preferred stock of 
Western Steel Products while there 
remained a sum equal’ to $1.52 a 
share on the common stock of 
Corporate Steel Products, 
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Is The. 


HAT 


new Spring shape by 
Fone of the. better- 
y known firms of Eng- 


I 


"#T. EATON C8 


a Floor, 
ee 7 hee Street 


: : Boilers Mining Machinery 


Head Office and Works: 


CANADA 


Letters of Credit 


ete an expenses or for 
: foreign purchases are 
issued at any Branch of this 
Bank, They offer a safe and 
‘convenient method of carrying 
funds when travelling abroad. 


THE BANK OF 
|| NOVA S :OTIA 


Up to the Minute Facts 


At the moderate cost of $5 a year The 
Financial Post Corporation Service wil] supply 
you with a special service on any 4 Canadian 

_ public companies you select; 10 companies cost 
-only $12 a year; additional companies, $1.20 
a company. 

'  §Such a service gives you, in card form, a 
_complete review of each company and in addi- 
tion oe you with a news service on the 
selected companies for a full year. 


» Secure a service on the companies in which 

+ you are interested. It will give you the infor- 
. mation you seek with regard to your present or 
_ _ contemplated investments. 


$5 a Year for 4 Companies 
a $12 a Year for 10 Companies 
-° Additional companies—$1.20 a company 


f The Financial Post Corporation Service 


ee 143 University Ave., Toronto 


| i] ‘THE FINANCIAL POST CORPORATION SERVICE, 
Wi 143 University Avenue, Toronto, 


. Please send me postpaid special] yearly service on the attached 
b of ....--.... companies. I enclose cheque for $ 


| For that final touch of 
distinction to business 
== f 
these newly arrived 
Birkdale Derbies. 
They are styled in the 
00 
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OTTAWA 
EARNINGS FOR 1931 
WELL MAINTAINED 


Cut in Expenses Offsets 
Decline in Gross 
Revenue 


From Our Own Correspondent 

MONTREAL.—Despite a drop of 
over 2,000,000 in the number of 
assengers carried and consequent 

in revenue, economies in 0 
eration enabled the Cttawa Electric 
rt a net operat- 
ing income of 670 in 1931 as 
compared to $529,507 in the pre- 


ceding year. 

After writing off nearly 15 per 
cent of gross revenue for deprecia- 
tion providing for income tax, 
there was a return of $250,720 on 
capital investments last year. This 
com with $254,472 in 1930. 
Fun debt charges were some- 
what higher in 1931 and the balance 

ed forward to surplus amount- 
ed to $85,945, or eey over $5,- 
000 less than in 1930. 


Details of Income 
Particulars of the profit and loss 
income account for the past two 
years follows: 


' 
1,764,165 
1,108,265 1,234,658 


536,670 629,507 
285,050 275,085 


250,720 254,472 
167,302 163,851 

83,418 

oi 6. eee 

834,911 
forward .... 420,856 
Current Assets Higher 
The balance sheet of Ottawa 
Electric Railway at December 31, 
1981, showed total assets of $7,- 
547,531, an increase compared with 
$7,270,590 at the end of 1930. Cur- 
rent assets totalled $529,376, or 
nearly double that reported in 1930. 
Current liabilities remained about 
the same at $159,964, so that the 
net working capital position of the 
unpeny a _—_ a —— 
rovem uring e year. 
Fixed assets show an increase in 
value from $5,897,195 to $6,917,342. 
On the liability side of the bal- 
ance sheet, the funded debt of the 
company shown at $2,761,600, 


action—from the promotion to sell- 
ing the securities, 


give the impetus to a merger. 
Where a bank has “frozen” loans 
of a company, such loans might be 
released through a consolidation 
with other companion, the resulting 
financing providing sufficient funds 
to take up the loans. 
No Restrictions Here 

Believers of a merger have had 
unrestrained scope to demonstrate 
the value of consolidation in Can- 
ada of consolidations. The United 
States has its Sherman Law and 
Clayton Act to prevent the estab- 
lishment of “trusts.” Both pieces 
of legislation have been a great 
deterrent to consolidations across 
the line. The promoter of a Can- 
adian merger is not faced with by 
similar legislation. The only ob- 
stacle to avoid is the Combines 
Investigation Art. More than one 
company has run afoul of it, in- 
cluding Famous Players Canadian 
Corp. There is no law against com- 
bines in Canada unless they oper- 
ate against the public interest. By 
and large the growth of consolida- 
tions in Canada has gone un- 
checked. 

Corporate Merger Types 

There are several classes of the 
corporate consolidation. One of 
the more common is known as the 
horizontal under which com- 
petition is eliminated or reduced to 
negligible proportions. In 
category might be placed such cor- 
pe as Canada Cement, Bell 

hone Co. of Canada (as far 

as Te Quebec = <7 
cern ma ectric 
Corp., Asbestos Garp, 8. C. Pack- 
ers, Catelli-Macaron Products, Do- 
minion Tar and Chemical, etc. 

A second well-known type is 


“$a, 011 | called the “vertical” merger, or one 


which links the units engaged in the 
production of a commodity from 
raw material finished It is 
interesting to note -hat Canada 
Cement might well be included in 
this classification, though it also 
has the characteristics of a hori- 
zontal merger. Of the vertical type 
there are several in Canada, notably 
Gypsum, Lime and Alabastine 
¢ anada), Canada Power and 

aper, Fraser Cos., Consolidated 
Oka Sand and Gravel, etc. 

Though these are the main 
there is also the “circular” 
which covers the tion of busi- 
ov “on _— —~ to 

e parent company and whose re- 
sults could be ees under con- 

on, 


com to $2,814,700 a year ago. 
compared additions have been made |S0lidated opera 


S282 The” corned “surplus 

surplus 

amounts to $420,856, covering the 

— from January 1, 1928, to 
ber 31, 1931. 


DOMINION STORES 
PROFITS ARE EQUAL 
TO THOSE OF 1930 


(Continued from page 1) 


ed an increase in dollar sales for 

1931 over 1930 he did not think a 

chain store system on the 

continent had shown such an in- 

That ieee, 

e anuary, 

ruary and March of 1932 also 

to fall below 1981 levels at the 

same period. 

Turned Stock Over Monthly 

Dominion Stores turned its stock 
over 12 times a year, inventories 
were taken at stock or market 
price, whichever was lower in order 
to play safe. The company insured 
everything that could be insured 
including the lives of himself and 
other executives. 

A possible further bonus to Dom- 
inion Stores shareholders was 
hinted at by Mr. Pentland in the 
following portion of his address, as 
quoted by “Hardware and Metal:” 

“As far as prices and profits are 
concerned, we try to play fair with 
the public. All we make is 2 per cent 
on our sales. A short time ago we 

ave our subscribers an additional 
Oc. a share dividend and we had to 
give it in United States funds at 
that, but this extra 30c, did not mean 
that we earned it last year. Two or 
three years ago we raised some money 
from shareholders to purchase an- 
other chain company, but this deal 
did not go through and we had this 
money on hand. -We had $1,500,000 
out on call which we didn’t need — 
you know we make the manufacturer 
finance us because we buy on a thirty 
day basis and sel] our goods for cash 
and turn our stock over 12 times a 
yest — so we get our money back 
efore we pay our bills. But we do 
not want to be investors, I don't 
want Dominion Stores investing my 
money and that is the reason we 
gave the shareholders the 30c. We 
may give them more later.” 

Not Going Into West 

It was not the company’s intention 
to expand in Western Canada, at 
least not yet. He preferred to have 
some of the others go through the 
grief first—so that the money on hand 
was not required for that purpose. 

Speaking of declines in prices, he 
referred to an advertisement the com- 
pany ran recently showing declines 
to 40 per cent on certain goods in the 
last two years. Prices of groceries 
had come down, on the whole, at 
least 15 per cent, but 80 per cent 
of the business was being done in 


goods that had dropped over 40 per 
cent, 


CANADA’S RECORD 
SHOWS OVER 200 
BIG MERGERS 


_ , , (Continued from page 1) 
division and sub-division of labor, 
the vertical integration of succes- 
sive processes, the making and 
marketing of by-products, the divi- 
sion of functions among different 
plants, and the expenditure of 
large sums of money on research. 

| Other advantages, which may be 
| termed business advantages, are 
almost universal in their applica- 
tion. These include large-scale 
buying and’ selling, the distribution 
and stabilization of activity among 
different operating units; the more 
effective use of advertising and 
selling methods, the lower cost of 
capital, high-grade management, 
the regulation of output, and the 


latter 
type has not developed to any great 
extent in Canada, though we have 
examples in Enamel and Heating 
Products, Can, Consolidated Felt, 
Imperial Tobacco, Whittall Can., 
and others, 
Tend to Cut Competition 

In a broad > might be said 
that mergers md to restrict 
ee Competition still ex- 
ists in nearly every instance, how- 
ever, but the consolidated enter- 
prise is often the dominant 
organization in the industry, In 
communication there is the Bell 
Telephone Co. of Canada, in cotton 
textiles, the Dominion Textile Co., 
in cement, Canada Cement Co., in 
asbestos, Asbestos Corp., in explo- 
sives and chemicals, Canadian In- 
dustries Ltd., in creosoting, Do- 
minion Tar and Chemical Co., in 
sales books and continuous business 
forms, Moore Corp., in tobacco, 
Imperial Tobacco Co., and in nickel, 
International Nickel Co. 

In. subsequent articles shall 
deal more specifically the 
record of many mergers in Can- 
ada. The next article will appear 
next week or in an early issue. 


SIMPSON’S LTD. 
SALES ARE HIGH 
PROFITS DOWN 


(Continued from page 1) ‘ 
gage bond interest, $201,000 for 
preferred dividends of Robert Simp- 
son Co., $638,751 for interest on 
5% and 6 per cent first mortgage 
and collateral trust bonds of Sim 
son’s Ltd., $671,136 for dividends 
on Simpson’s 6% per cent cumula- 
tive preference stock and $240,000 
for pson’s Class “A” dividends. 
In 1981 “ $120,000 was paid on 
the Class “A” stock and there was 
a saving of $120,000 to the com- 
pany which was almost all lost 
through the increase of taxes by 
 « province and Dominion. 


addition, the company deduct- oe 


ed from its net earnings $135,000 
for bonuses employees’ sav- 
ings and ns fund and 
$776,675 for depreciation reserve, 
items whose amounts cannot be ac- 
curately set forth until the finan- 
cial statement is prepared. These 
payments in the year ended Janu- 
ary 28, 1931, left a surplus of $433,- 
640, raising the accumulated sur- 
plus to $945,054. 


DOMINION TAR 
COVERS NEEDS 
IN PAST YEAR 


(Continued :from page 1) 
the growing field of power trans- 
mission are apparent. 

It is in creosoting, however, that 
Dominion Tar centres its greatest 
activity. In 1930 the company 
increased its holdings in Alberta 
Wood Preserving Co. to an extent 

| where practically 100 r cent 
| control of common stock has been 
| obtained; a new plant was built at 
New Westminster. A__ similar 
organization, Calders; (Canada), 
| was acquired in 1930 giving Domin- 
|ion Tar a substantial creosoting 
| Plant at Sioux Lookout. Another 
| unit was built at Swift Current in 
| the same year bringing the total 
| number of creosoting plants owned 
to 13, located at suitable points 
| throughout Canada. 
While the company has ‘thus 
consolidated its position as the 
| largest factor in the creosoting 
| industry in Canada, its progress 
| in the chemical field is interesting, 
|The first tangible evidence of 
| Dominion Tar’s entry into the 


elimination of the abuses that | manufacturi j i 
almost invariably arise under con# in a laeee mer ie the fn = 


ditions of severe competition. 
Tt may be that Mr. Sisson is too 
enthusiastic. 
Still Other Causes 
There are other causes leading 
| up to a merger than those already 
mentioned. During the boom period 
| of 1926-1929, when new capital 
| was to be had without difficulty, 
the promoter reaped a harvest in 
taking options on properties, creat- 
ing a merger and selling out to the 
\investment banker, who was 
anxious to get new securities to sell 
to the public, more especially when 
they were backed by established 
‘companies, Ofttimes the bankers 
carried through the complete trans- 


| completed last summer. 


Plant is Satisfactory 

| The plant is running in a satis- 

| factory manner and is living up to 

| expectations, Some protection for 
production has been afforded 
through tariff enactments; output 
comprises the first to be accom- 
lished in Canada on a commercial 

81s, 

The market for phenol is broad 
though a substantial. portion of 
production is sold to manufacturers 
of bakelite of which phenol forms 
an important basic constituent. 
Further expansion in the chemical 
field may be looked for in future 
years, 


THE FINANCIAL POST 


‘he eaartes | Lhe Nation’s Business 


(Continued from Page One) 


$38,000,000, and heavier 
must still be included in the 1931 
of the i981 rellef programme wil 
of the gramme 
be about $28,000,000 and of this 
only about four millions already 
have been paid, . 
N EVERYDAY business, when 
sales drop away and income falls, 
the management cuts overhead, en- 
deavors by the strictest economy to 
operate a profit. For the past 
ear the federal 
n precisely in this position. In 
his budget of June, Mr. Bennett 
revealed a deficit for the fiscal year 
1930-31 (for which he was in no 
sense rosgogenle) of more than 
mediate action to cut expenditures 
balance the budget, he has allowed 
expenditures to continue. A further 
decrease in revenue has caused the 
deficit in the present year to reach 
an unprecedented total. 


Reasonable Views 

on the Tariff — 

TE campaign of The Financial 
Post for national economy has 

brought forth a very wide-spread 

public response. Newspapers of all 

shades of political opinion, realiz- 


vernment 


- 


this | ing that there is no partisanship in 


governmental efficiency, have 
either quoted and supported The 
Post’s articles or carried on equally 
valuable collateral campai on 
their own account. Business leaders 
generally have been consistent in 
urging national cost-reduction as 
the nation’s primary need, 

Here and there, an interrupting, 
dissenting note has been sound 
sometimes sincere, sometimes pure- 
ly political. It was not to be 
expected, however, that the Winni- 
peg Free Press should flare up 
a > - a ——— of pique call the 
whole campaign “camo e, 
in “the best vein of comedy." The 
Financial Post, acco to the 
Free Press knows that “Mr. Ben- 
nett became prime minister by 
guaranteeing to spend fabulous 
sums of money on public services.” 
Have we forgotten that? demands 
the Winnipeg journal. 

* - # 
N? The Post has not forgotten 
the campaign promises of the 
present prime minister. What is 
more, The Financial Post has not 
forgotten that d the last elec- 
tion campaign it published a very 
frank editorial under the heading 
see the Electors” in which the 
$400,000,000 of  extravagances 
emee by Mr. Bennett were set 
own in black and white and the 
efforts of Mr. King to raise the 
ante were also detailed. The Post 
made it clear then that the elec- 
tion premplace could be redeemed 
cay y higher Bm — arene 
ebt c ving foreseen the 
salience’ 
ing election bribery (no matter 
which party had come to power) 
The Post does not need to have its 
memory refreshed as to the prom- 
ises made. 
e*e*¢ 
NE must not assume, of course, 
that the Free Press is atte t- 
ing to present an argument for 
governmental extravagance. € 
know the Free Press too well to 
fee] that it wanted to do that when 
it referred to The Post’s “comic 
opera demands for cuts in public 
expenditures.” There is something 
back of the Free Press’s remarks. 
The tariff has made that paper 
bitter. “Mr. Bennett’s policy of 
extreme protection make distress 
expenditures inevitable.” A trade 
revival alone will save Canada, A 
trade revival can only be brought 
about by a radical change in ta 
policy. The manacles of protection 
must be removed from the business 
of the country. This is really what 
the Free Press wanted to say. It is 
too bad it did not say it without 
indulging in the splenetic irony of 
weary disappointment, 
s ¢ & 
wrt is there about the policy 
of tariff protection that 
makes it so difficult for people to 
debate it constructively thout 
impugning the motives of those 
holdin opposing views?' The late 
Sir Clifford S$ , former owner 
of the Free Press, about whom the 
resent ,editor of the Free Press 
written an able biography 
never found it difficult to propound 
reasoned views. He always refused 
to support a popular campaign to 
abolish the tariff. At the same 
time he strongly opposed exploita- 
tion under the tariff. 

The policy of the Winnipeg Free 
Press on the tariff is well known. 
The policy of The Financial Post 
on the tariff has also been made 
clear on many an occasion, If The 
Post, in the words of the Free 
Press, “prefers not to complicate 
the segues he! its ones 
cam y bringing in @ 
tariff” tt is because we fail to see 
wherein the existence of the system 
of protection makes extravagance 
necessary on the part of our 
Dominion, provincial and municipal 

overnments. But since the Free 
ress seems to want us to discuss 
the tariff we shall do so. 


HE POST has always sup- 
& ported protection as necessary 
to raise the level of prosperity in 
Canada—not merely to enhance the 
wealth of any individual or com- 
pany or group of them, but to 
increase the general prosperity 
that all share. A properly consti- 
tuted tariff is an instrument for 
the promotion of balanced pros- 
perity. Our present depression is 
not the result of our tariff policy 
and to claim that it is is to indicate 
sheer misunderstanding of what is 
going on in the world at large. 
The problems that Canada has 
always faced in regard to the 
application of tariff policy are the 
very problems that Britain is facing 
at the moment. The London Times 
has just published a most strikin 
series of articles on tariffs and it 
outlines the ideals of a “tariff for 
efficiency.” Britain’s problem, 
according to the Times, is “to find 
means by which manufactures and 
agriculture can be protected 
without increasing the costs of 
production and thus penalizing the 
export industries whose competi- 


tive efficiency must not only be} Th 


maintained but promoted.” Britain 
is interested in export trade to a 
relatively greater degree than 
Canada. But since (as the Bank of 
Nova Scotia points out in its cur- 
rent monthly letter) one-third of 
the income of Canadian people is 
derived from the sale of raw mate- 


rials at prices governed by world 


results of implement-| }i. 


conditions, and since (as can be 
demonstrated) fifteen per cent of 
our manufactured products must 
find their markets abroad, we 
too, in our ——— must 
attempt to avoid protection that 
will unduly increase costs, 
s- + *# 


HERE is much that is remini- 

scent of heated Canadian de- 
bates in the Times’ articles. Two 
chief dangers to be avoided are 
set down. 

The first is the use of political 
influence by business interests for 
their own ’ r 
prostitution of the t to log- 
rollin — we that iw th The eee e- 
guard against that, in the opinion 
of The es, is to seclude tariff. 
making as far as possible from 

olitics, setting up a strong and 

partial commission whose rec- 
ommendation would be necessary 
before the introduction or change of 
any duty. This is exactly what 
The Post has long claimed and why 
it deplored the a onment of the 
old Advisory Tariff Board before 
new machinery to make independent 
tariff studies had been dev 
dcneee te tas eh tating oe 

er of fostering 

efficiency, thus raising the costs 
of production, handicapping the 
export t » and w » 
instead of srengeae the 
economic position of the nation. 
*> ¢ @ 


HE TIMES declares that Brit- 
ain should be very clear “from 
the begi that the object of 
tariff policy is not to prop up this 
or that ustry or to favor this 
or that interest, but ively 
to promote the national welfare by 
raising the general level of pros- 
rity, increasing production, and 
elping the export industries, whose 


goods pay for the n im 
ports, to compete suceesstuliy in 
the markets of the world. 


cases should be ruthlessly dis- 
regarded when consideration of 
them would mean a sacrifice of the 
gre interest to the particular. 
t should be laid down that any 
industry receiving the shelter of a 
tariff assumes the definite obliga- 
seaie ip attidiwian, ta poten 
stra y ucing 
oods at prices which will not 
pose an unfair burden on con- 
sumers, and especially on the 
industries for which their products 
constitute the raw material. Failure 
within a reasonable time to fulfill 
that obligation should forfeit the 
right to tariff protection.” 

Again The es says what The 
Post has always declared. A tariff 
should not necessarily make for 
higher pripes dag dl £ ime 
) se rotection ve 

po le tis home market free 
rom unrestricted competition. 
Given freedom from unfair compe- 
tition, he should be able to step up 
scale of production, improve 
his efficiency and reduce his costs 
to the _ aogree commensurate with 
t of living or any 
similar one. Where doctrine 
is violated by insidious combine, 
inefficient methods, by - reliance 
upon the primarily there 
should never be any hesitation in 
removing all or part of the tariff, 
s> « & 
Oz difficulty with tariff by 
order-in-counci] in a time when 


e 
are difficult to formulate, is that 
both log-rolling and combination 
behind tariff walls tend to in- 
crease, It will be recalled that the 
prime minister has pledged him- 
self not to permit consumer 
exploitation via the tariff and we 
have no doubt that he intends to 
apply his policy to tariffs invoked 
or increased by order-in-counci] as 
well as to those passed by Parlia- 
ment. Mr. Bennett and his advisers 
will have to watch the present 
situation ‘and to implement - the 
prime. minister’s promise when 
there is evidence of misrepresenta- 
tion in obtaining tariff changes or 
— in taking advantage of 
m. 


[* IS alleged by many economis 

with a world-wide outlook -that 
excessively high a s —- a 
primary cause iness depres- 
sion, Of this, there can be no 
doubt but for Canada to slash its 
tariff and expose its own markets 
to the not very tender of 
desperate market-hunters the 
world over, in the hope that its 
example would immediately be 
followed by all other countries, 
would be idiotically suicidal. But 
there is in process of development 
now, @ movement that the world 
may well expect to be the first 
alee step in gag, the 
super-tariff ice jam. This is the 
working out of sate mpeessy 
a Canada will go to the 


mperial Economic Conference pre- 


pared to make extensive conces- 
sions to make genuine Imperial 
tariff reduction feasible. The last 
Imperial Economic Conference did 
not achieve finality but it was 
notable for one thing; the insistence 
of Canada’s prime minister that 
Imperial preferences must not be 
one-sided. Indubitably, Mr. Ben- 
nett’s strong stand has had much 
to do with recent tariff events in 
Britain, which have gone a long 
way to making a policy of give 
take possible in Empire tariffs, 
oe. & @ 


HE FINANCIAL POST has 

always supported preferential 
tariffs leading up to free trade 
within the Empire at some indeter- 
minate date in the future. 

The Empire’s example will prob- 
ably be followed by other groups of 
nations until by a series of treaties 
world tariffs havé been brought 
down to more reasonable levels, It 
is only by co-operative action of 


® | this character that progress can be 


achieved. 
This discussion may have ra 
far from the points discussed by 
the Manitoba Press but The 
Post has taken this space to 
outline’ its policy because it feels 
that reasonable discussion of the 
question, without prejudice and 
ee vee is highly — 
ere much impugning o: 
motives in tariff talk. 


Saint John Grain Handli 

The Saint John Harbor Commission 
announces that during the year 1931, 
10,404,009 bushels of grain went 
through this port, being an increase 
of 1,010,440 bushels over the pre- 
ceding year. Eighty vessels took 
grain cargoes. 


sort SIMPSON trnreo 


A CLOSE INSIGHT INTO | 
CANADIAN BUSINESS 


In constant touch with industry 
of the Dominion of Canada to the other, the Bank of Montreal 
has « close insight into all cesses of Canadian business. 


‘The Bank invites correspondence end 
consultation sa any banking maces. 


BANK OF MONTREAL 


Established 1817 
Total Assets in excess of $750,000,000 


and commerce from one end 


ENVELOPES} 


London’s Latest! 


“Piccadilly” 
Hard Hats 


- Now at 
. 4 
Simpson s 


Limited 


GEORGE F. HARDY 


305-309 Broadway, New York City, N.Y. 
Member: 
Amer. Soe. CE. Amer, Soc. M.E. Eng. Inst. Can. 


Bedeo- Electric and 
Steam Tower Plants 
Plans and 


| Your Surplus 


Funds 


When you contemplate 


investing surplus funds take . 


advantage of the service 
offered by our Bond De- 
partment. Experienced and 
competent officials give 
assistance and helpful in- 
vestment information to 
the Bank’s customers. The 
manager of any branch will 
arrange this service for you. 


People who enjoy the 
comforts of independence 
have been consistent savers 
and careful investors. 


DOMINION 
BANK 


Established 1871 
Branch 


Algoma Steel, 
Corporation ~ 


: to Approp 
, Beart of s lus Cov 


harges 


From Our Own Correspondent 

_ MONTREAL,—Financia! 
pent < David & see aan 
es an unsatisfactory 
1931 n with that of the pre 
ations “were cond 


» Zi'a loss of $13,156 before de; 


- ation co with a prot 
7,259 after depreciation 
om sheet postion had 

what weakened. 
To the net loss for the year 
reserve for depreciatic 
145, shown separately fo 
time, and dividend : 
the 4“ A” 
490. The total deficit ¢ 
fsbo income tax, 
is pointed out by Mrs. Ren 
re, president, that ~~ 
been @ noted improvement 

Jast two months; volume of | 

‘pess has kept up and with 

’ increases, exp 
company will do better in i 

i. Comparions 48 Income 
‘ollowing @ comparison 

' and loss accounts for 

past two years: 


Oper. Wersteses 
Mther seeeecenee 


Reale ocean 


pees coeeecenerse 


Balance eeereersesee 
Inc, tAX »ecceccsecsee 


ree 


P. & La bal. secsrese 


held by Canada Cement Os. 
1928, 


- 


- to Frank P, Jones and associates in 


preferred creditor 
f $18,650 brought vagainet eer memes & 
© .659 brou rge »- 
Currie as trustee the estate has 
been dismissed. . 

Dupre sold stone to the company 
for use in construction of a dam for 
the Montreal Island Power Co. When 
the stone was delivered the com 
went into bankruptcy, and the claim- 
ant called the Montreal Island Power 
Co. into the case and asked that the 
stone be declared hypothecated in his 
avor and auctioned. ’ 

In refusi his claim the court 
declared that pre had not given the 
Power company the legal notice re- 
Siized of sellers in order to protect 
their property. The action was dis- |, 
Missed but his right to rank as an 
ordinary creditor was reserved to him. 


Maritime Fishermen : 
Seek Ottawa's Aid 
Frem Our Own Correspondent 
MONTREAL, — United Maritime 
Fishermen have presented an appeal 
the Government asking that a com- 
Prehensive and intensive effort be 
made to place the Canadian fishing 
industry on a profitable and business- 
ike basis. The government was asked 
Place research men in the field to 
Study marketing and other phases of 
@ industry, establish marketing 
“gents in foreign countries to repre- 
Sent the organized fishermen and to 
carry on education work in production 
®nd selling, 

Hon. E, N. Rhodes, Minister of Fish- 
oie in whose hand the petition was 
ne has the matter under advise- | 


Fraser Named Secretary 
From Our Own Correspondent 
MONTREAL.—L, W. Fraser, direc- | 
t of Information for Nova Seotia, | 
he been appointed secretary to the 
yal Commission which wili investi- 
®ate the Nova Scotia coal industry. 
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s Our Own Correspondent 
~MONTREAL.—Financial state- 
‘of David & Frere Ltd, for 
“makes an unsatisfactory com- 
)garigon with that of the previous 
"Sear. Operations were conducted 
79) era loss of $13,156 before ae 
amen compared with a profit of 

[ew7.959 after depreciation and 
» sheet position had been 

sah weakened. 
= fo the net loss for the year was 
ded reserve for depreciation of 

445, shown separately for the 
Ptime, and dividends paid on 
Selass “A” stock totalling 
: The total deficit there- 
= before income tax, was 


‘pointed out by Mrs. René-T. 
re, president, that there has 
sa noted improvement in the 
§ two months; volume of busi- 
5s kept up and with recent 
pe ases, and she expects 
ompany will do better in 1932. 
Comparison of Income 
ollowing is a comparison of 
it and loss accounts for the 
st two years: , 































‘ 1981 1930 
; £ 
ey Weesececes _ a13,156 103,127 
Ln - Seeteeseee 8 seeree 4,182 
peel, ceceseceess 413,156 107,259 
ep _eeeeetecereree 30,145 eeeecee 
s cdccesencces 448,302 107,259 
, A. divids. ereeecee 87,490 51,750 
Pale Bosenécccoce 00,792 55,509 
tax seeeeeeeaeeece 8,419 9,593 
seetececesed 489,211 46,016 
eeeeeeeeree 160,212 114,196 
& In bal. cccocese 71,001 160,212 
é—Deficit. 
Balance Sheet Changes 


+ There are several changes for 
ioe worse in the balance sheet. 
2 capital has a ag from 
$25 to $136,320. The former 
iio of current assets to current 


1930 was reduced to 4 to 
end of 1931. : 

. is @ t the end o 
previous year, “investments in 
Government and Monicipal bonds: 
‘was carried at ; at the e 

of last “investments at 
$33,531. 


si Add New Equipment 
“i tories are lower by $3,000 
at $44 Fixed assets, reflect- 
ing addition of new equipment, are 
: aie n reserve has been 
; by $23,000 to $136,996. 
Bank loans of $30,000 made their 
appearance in liabilities. 
\ Accounts payable are higher by 


aoe a 15,375 and lus has 
redu from $160,212 to 


$75,001. 

Officers of the company are now 
shown as follows: President, Mrs. 
René T. Leclerc; vice-president, 
' . ~jOmer Gauthier; -treas- 
 - © urer,L. R. Philie; directors, F. A. 

Beique, A. Cousineau, Geo. O. 
_Soucie and Henri Merrill. 


Takes Place Last 
Year 


From Our Own Correspondent 
h Consumers 
: © public its 
financial statemept, figures available 
_ show that at August 31, 1931, the end 
‘¢ the last fiscal year, ‘total assets 
* had increased by $60,962 to $2,193,786. 
- After deduction of depreciation re- 
_ serve net fixed assets totalled $1,337,- 
a G26 apres with $1,276,564 at 
August , 1930. 
* During the last fiscal year there 
eas —_ seas GORGE at 5 Pex cont 
} . first mortgage bon eaving - 
“| 500 outstanding. Preferred stock at 
Ms $500,000 and common of -24,257 shares 





4} - of mo par value n unchanged 

- +4 -. In connection with bond interest it is 
41 interes to note that payments are 
adian gold coin in prin- 


: Canadian cities and gold coin 
of Great Britain at the Canadian 
Bank of Commerce, London, at the 


% fixed rate of $4.86 2/8 to the &. 


2 _ Consumers Glass Co. operates a 
~? plant at Ville St. Pierre, near Mont- 

teal, Controlling interest, formerly 

" Beld by Canada Cement Co. was sold 

~ to Frank P. Jones and associates in 





‘Claim Against P. Lyall 
- Dismissed by Court 


*- MONTREAL.—A claim of Arthur 
against P, Lyall an@ Sons Con- 
om-Co., in bankruptcy, seeking 

7 “to be ranked as a preferred creditor 
4 “has not been allowed, and his claim 
| > ®f $18,659 brought against George S. 
5 as trustee of the estate has 
~~ been dismissed. 
ne sold stone to the company 
for use in construction of a dam for 
the Montreal Island Power Co. When 
stone was delivered the company 
Went into bankruptcy, and the claim- 
ant called the Montreal Island Power 
Co, into the case and asked that the 
stone be declared hypothecated in his 
_ one = oo a i - 
using his claim e cou 
3 declared that Dupre had not given the 
company the legal notice re- 
of sellers in order to protect 

: r perty. The action was dis- 

missed but his right to rank as an 

Ordinary creditor was reserved to him. 


Maritime Fishermen : 
Seek Ottawa’s Aid 
From Our Own Correspondent 

fs MONTREAL. — United Maritime 
= ermen have presented an appeal 
: to the Government asking that a com- 
= Prehensive and intensive effort be 
4 made to place the Canadian fishing 


q Ei industry on a profitable and business- 


Ne 


ike basis. The government was asked 
= © place research men in the field to 
} ~~ — Study marketing and other phases of 

' the industry, establish marketing 

» gents in foreign countries to repre- 
‘Sent the organized fishermen and to 
Carry on education work in production 
@nd selling, 

Hon. E. N. Rhodes, Minister of Fish- 
@ries, in whose hand the petition was 
e oe has the matter under advise- 

n 













Fraser Named Secretary 
From Our Own Correspondent 
MONTREAL.—L. W. Fraser, direc- 
tf of Information for Nova Scotia, 
Mas been appointed secretary to the 
yal Commission which will investi- 
ate the Nova Scotia coal industry. 






by $50,000 at $873,596, | 


Further Bond Redemption 





FCISTERS Loss |DOMinion Farm Loans 
FOR PAST YEAR) E’'xpensive to Treasury 


Another Article in Series Showing Some of New 


Ways Governments in Canada Have 
to Spend Money 


ITEM SIX (Continued): LOANS TO FARMERS 


We have already outlined the farm lending schemes that have 
proven so expensive in Manitoba and Saskatchewan. A brief survey 
may be made of the schemes in operation elsewhere in the Dominion, 
all as part of the general purpose of this series of articles which are 
designed to explain some of the reasons for rising taxation in 


Canada. 
ALBERTA RURAL CREDITS SOCIETIES 


Alberta has gone in for loans to farmers on several different plans. 
The government has made-.numerous loans or guarantees for the 
extension of co-operative schemes, for seed grain and relief, for the 
encouragement of livestock raising, for irrigation and drainage, for 
hail imsurance, and for wheat pool loans. Provincial guarantees of 
various farm liabilities as of March 31, 1931, stood at $16,500,000, 
while direct repayable advances ahd loans totalled an additional 
$7,500,000, In addition among intangible assets were carried about 
$1,500,000 of unrecoverable items, representing losses on various 
farm lending schemes, direct advances, etc, Itewould take many days 
of work by expert chartered accountants to estimate what it has 
cost and is likely in the end to cost Alberta for its numerous state 
contributions to farm credit and “relief.” 

There is space to go into details regarding only one of these, the 
one that has been Alberta’s nearest approach to state banking. 
Alberta has a system of co-operative credit societies. These are 
organized and the capita] stock is subscribed by local farmers. Loans 
are made by the banks and are guaranteed by the province and the 
local municipalities jointly. No long term mortgage loans are made 
but merely short term loans for the purchase of seed, livestock, 
machinery, etc. 

To the end of 1930 some $7,400,000 had been loaned, of which a 
large part had been repaid. The net balance at that time was 
$1,750,000. While no losses had been incurred by the province, the 
position of the 42 societies in operation (at one time there were 
43)-was not thoroughly satisfactory and last year the scheme was 
reorganized. A -central Alberta Rural Credit Corporation was 
organized and the societies were required to subseribe, along with 
the province, to its shares. A sinking fund to look after possible 
losses is being set up. Again, as in the case of other provincial 
schemes, it remains to be determined whether or not the scheme will 
involve the province in any substantial loss. But some clue as to 
the potential results can be obtained from information given to the 
legislature.’ A special audit showed that of the $1,573,215 of loans 
outstanding at May 31, 1930, over $1,100,000 was either “slow,” 
“doubtful” or “uncollectible,” over $200,000 being in the latter cate- 
gory. While the loans were to be short term, repayable within a few 
months, there were loans outstanding for five or more years. Societies 





‘ had loaned money for the ee of automobiles. Even if the 


promise were to recapture all the assets of the societies and add it 
to the accumulated sinking fund and were to free the municipalities 
of their share of the guarantees, there would still be a net loss on the 
“uncollectible” loans alone of over $125,000. ‘ 


ONTARIO AGRICULTURAL DEVELOPMENT BOARD 

Ontario has several farm loans schemes, of which only one has 
been sufficiently active to warrant attention. This is the Ontario 
Agricultural Development Board which, since 1922 has been making 
long-term loans to farmers. Recently it has stopped making loans 
having no available funds. To the end of 1930, 8,900 loans to a total 
amount of $35,200,000, has been made at six per cent of which 
$29,500,000 was still outstanding. Most of the money had been 
obtained through the Ontario government savings offices which pay 
bank interest on deposits. This was not all new credit found for the 
farmers. As the government entered the farm mortgage field in 
Ontario, the ener and insurance companies began to step out 
and so the Agricultural Development Board was able to report that 
the bulk of the increase of $2,000,000 in its loans last year was made 
up of the transfer of mortgages previously held by corporations 
and individuals. 

The report of the board is a meagre document giving no compre- 
hensive facts upon which an estimate of financia] results could be 


‘based. There is, in fact, no single published financial account. This 


f 


makes it impossible to attempt any discussion of what current 
profit or loss the scheme may be showing but as we have seen in the 
cases of the other provinces it is not the current operations that are 
of vital importance but the potential losses on bad loans. There is 
no way of knowing what is the recqyerable value of the $29,500,000 
of loans made by the board. Time will answer that question but in 
the meantime the board itself reports: “For the two payment dates 
during the past fiscal year over 50 per cent of the amount due was 
paid on time. The amount outstanding more than two years is less 
than ten per cent but extensions have been numerous for the 1929 
and 1930 seasons.” And recently the acting prime minister stated 
that he had instructed the boards not to foreclose under any cir- 
cumstances when mortgagors are unable to meet their obligations. 


DOMINION GOVERNMENT FARM LOANS BOARD 

The Dominion government itself went into the farm loans busi- 
ness in January, 1929, as a result of recommendations made by a 
commissioner appointed to study rural credit in Canada. The plan 
provides for 23 or 32 years loans repayable on the amortization 
system, with interest at 6% per cent. The loans are made through 
the prerneey Six of the nine provinces have come into the scheme. 
P. E. I. has stayed out; Saskatchewan and Ontario are apparently 
satisfied with their own provincial schemes. The Dominion govern- 
ment started the board off with $5,000,000 of capital. As this money 
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was given free of interest for three years the Dominion has already 
contributed $250,000 a pect interest to the board in its three years 
of operation. Additional capital is obtained by the purchase of com- 
mon stock by the Dominion, the provinces and the borrowers them- 
selves. The Dominion buys $50 of stock for each $1,000 loaned; each 
province $50 for each $1,000 loaned through its provincial board and 
the borrower $50 for each $1,000 he borrows, It is the intention 
that additional funds shal] be obtained and the Dominion repaid its 
$5,000,000 by the direct sale to the public of Farm Loan bonds, but 
any bonds sold to date have been taken up by the Dominion gov- 
ernment. 

To March 31, 1931, loans to an amount of $7,600,000 had been 
approved. But after three years there is still no official infor- 
mation available as to results. It is known that the board has met 
rather heavy weather, despite its youth. Collections are slow and 
the foreclosures have been virtually suspended. 

The financial record of a government body making loans running 
as high as 32 years can not be written for many years yet. The 
scheme may prove an unqualified financial success. On the other 
hand it may cost the taxpayers a very large sum of money. In pass- 
ing, it might be noted that conservative Quebec has already arranged 
to bonus all borrowers to the extent of 1% per cent per annum. Thus 
the farm borrower will obtain his loan at the same rate of interest 
paid by the board of its funds. 

QUEBEC HAS NO PROVINCIAL SCHEME 

In Quebec, until the province came into. the Canadian farm loan 
board, there was no state farm credit. In the province though there 
have come in operation since the beginning of this century about 180 
co-operative people’s banks (known as “Caisses Populaires”) which 
take in savings for deposits and make loans, not always to farmers. 
Deposits show three to 4% per cent and loans are charged six per 
cent. There were 44,705 depositors and 13,500 borrowers in 1929. 
Savings deposits totalled $15,000,000. : 

But apparently Quebec is not satisfied with the Caisses Popu- 
laires and the bonused federal farm loans. It was reported the 
other day that the provincial government felt that the federal loans 
were too hard to get and a proposal was under discussion to set up a 
farm lending body similar to or allied to the “Caisses Populaires.” 

Prince Edward Island has never gone into any form of state 
lending to farmers. Nova Scotia and New Brunswick previously con- 
fined themselves to the lending of money or guarantee of loans of? 
new. settlers although recently both provinces have come into the 
federal farm loans scheme. 


Most World Nations 
Have Canada Trade Pact 


Changes Made in Trade Treaties With Seven 
Nations During 1931, Survey 
Shows 





Many important changes took land: Preference on nearly all duti- 
place during 1931 in Canada’s trade | able goods but a _ comparatively 
treaties, including changes or revs limited number of articles are duti- 


: : " *C}able under the ordinary tariff. 
sions in her treaties with Australi Duties imposed under the authority 


New Zealand, Isle of Man, Great of the Abnormal] Importations (Cus- 
Britain and Ireland, France and |toms Duties) Act, passed November 
Brazil, according to data prepared | 20, 1931, or under the Horticultural 
for The Financial Post by the|Products (Emergency Cuatoms 
Foreign Tariffs Division of the| Duties) Act, 1931, do not apply to 
Department of Trade and Com- Empire products. There is no forma] 
merce, Ottawa. ele Ay taker Biases on near! 
The following analysis showS| .1) qutiable goods, but only a small 
briefly all trade treaties which| number of articles are  dutiable. 
Canada holds with other countries | Most goods originating in the United 
together with changes which have) Kingdom enter duty-free. 
occurred during the vast year. Irish Free State: Preference on a 
The Canadian tariff comprises three | considerable number of articles, but 
schedules, namely (1) British prefer-| the dutiable list is limited. There is 
ential, (2) intermediate, and (3)|n0 formal trade agreemert. 
general. Canada has also some other; Australia—The Canadian-Austra- 
rates of duty in force resulting ftom | lian Trade Agreement, in force as 
trade agreements or conventions|from August 3, 1931, provides for 
with particular countries. exchange of British preferential 
(a) Canadian Preferences to Brit-| schedules except as regards goods 
enumerated in two lists, one of 
Canada grants her British prefer-| which sets forth special Canadian 
ential schedule to nearly all parts of} rates on some Australian products, 
the British Empire. A few of the! while the other specifies the tariff 
smaller colonies are the exceptions.|traatment accorded, by Australia to 
In addition to the benefit of the | Canada on certain items, including a 
British preferential tariff, Canada/few on which no preference is 
accords to the British West Indies, | granted. 
Bermuda, British’ Guiana, and Brit-| New Zealand: The New Zealand 
ish Honduras, special preferences on/| tariff comprises a British preferen- 
selected products, and on unspecified /|tial schedule and a general tariff 
goods a 50 per cent preference estab-| schedule with intermediate rates to 
lished in a separate trade agreement|Canada on three items (motor 
with these colonies. vehicles, engines therefor, and rub- 
Under the Canadian-Australian | ber tires). Canada is granted also 
trade agreement, Canada accords/the tish preferential rates on 
Australia on a few articles rates|three ‘items (gum boots, certain 
lower than the British preferential. | paper, and wire.) On al] other items 
Apart from the foregoing, Canada| Canada is at present subject to the 
grants to the whole British Empire | Genera] tariff, Negotiations for a 
most-favored-nation treatment mean-|formal trade agreement are in 
ing now the benefit of her conven-/| progress. 
tion of commerce with France. 
(b) British Preferences on Can-|of South Africa grants to Canada a 
adian Goods. preferential rebate, i.e, her mini- 


Swaziland, South-West Africa and 
Walvis Bay. 


British West Indies, Bermuda, 
British Guiana, and British Honduras 
—Canadian goods in general enter- 
ing these colonies are accOrded a 
tariff preference as provided in a 
formal trade agreement. The one 
now in force was entered into in 1925. 
The guaranteed minimum preference 
in the larger colonies is a 50 per cent 
reduction from the general tariff, 
with greater preferences on certain 
articles. Some of the colonies give 
preferences of 25 per cent or 33 1/3, 
per cent. Bermuda remits a surtax 
of 25 per cent imposed on noan- 
British goods, 


Rhodesia, Cyprus, Fiji and Western | 
Samoa: These colonies grant Can-' 
adian goods their regular British | 
preferential schedules, (a minor 
exception in Southern Rhodesia) 
which means that there is a prefer- 
ence on nearly all goods from 
Canada as compared with non- 
Empire goods, 

Brunei, British North” Borneo, 
Sarawak, Mauritius, Gibraltar: These 
colonies have a limited number of 
British preferential rates in force 
(not the same in each colony), and 
these preferences are extended to 
Canadian goods. 

(c) Canadian Treaties With Other 
Nations. 


France—Canada entered into a con- 
vention of commerce with France 
(see footnote) effective from Sep- 
tember 6, 1923, the concessions 
obtained, briefly stated, being: (a) 
French minimum rates of duty on a 
specified list of goods including 
most-favored nation treatment except 
for stipulations in regard to possible 
economic agreements with border 
states or tariff benefits which 
France ,might grant to facilitate 
financial settlements with former 
enemy countries, i., during 1914- 
1918; (b) certain percentage reduc- 
tions from the French general tariff 
on another list of goods, or, if lower, 
the rates of duty which France applies 
to United States products of a simi- 
lar kind; (c) on all other goods the 
French general tariff without the 
increase made by decree of March 
28, 1921, so long as United States 
products are exempted from that 
advance in duties. The reciprocal 
tariff reductions which Canada makes 
in favor of France are: (a) the 
intermediate tariff or most-favored- 
nation treatment; (b) on a specified 
list of goods fixed rates usually 
between the British preferential] and 
the intermediate tariffs; (c) on cer- 
tain goods rates lower than the 
intermediate tariff by 10 or 15 per 
cent of the duty. 4 

French colonies, possessions and 
protectorates are included in the 
convention. Those colonies, ete., 
which have not the same tariff as 
France are to give Canada the rates 
granted to the most-favored foreign 
nation, Minimum tariff treatment is 
stipulated for Canadian food products 
in St. Pierre, Miquelon, French West 
Indies, and French Guiana. 

Italy, Belgium, Netherlands and 
Czechoslovakia — Conventions of 
commerce were arranged by Canada 
with Italy (1923), Belgium and 
Luxembourg (1924), the Netherlands 
(1924), and Czechoslovakia, (1928). 
These trade agreements, all in force, 
are on the jo of exchange of 
most-favored-nation treatment in 
tariff matters, In the case of Italy 
and Belgiumy the colonies are 
included and the Netherlands con- 
vention extends to the Netherlands 
Indies, Surinam and Curacao. 

Canadian Acts Respecting British 
Treaties With Various Countries— 
By means of the Japanese vee 
Act of 1913, Canada sanctioned, wit 
certain provisos, the Treaty of Com- 
merce and Navigation of 1911 between 
the United Kingdom and Japan, as a 
result of which Canada and Japan 
now exchange most-favored-nation 
tariff treatment _of each other’s 
goods. 

By accepting certain terms of the 
Anglo-Finnish Treaty of 1923, Can- 
ada established most-favored-nation 
relationship in tariff matters on a 
reciprocal basis with Finland, with 
certain exceptions in regard to pos- 

|sible Finnish preferences to imports 
from Esthonia, Latvia and Lithuania. 

A Canadian Act was passed in 1928, 


Union of South Africa: The Union | s8nctioning a treaty of Commerce and 


Navigation between the United 
Kingdom and Spain, signed October 


The parts of the British Empire} mum tariff, on a selected list of| 1, 1922, as revised by a convention 


whieh grant preferential rates ofjtariff items. There is no formal 

duty to Canadian goods as compared /| trade agreement. 

with similar goods of non-British 

origin are: F of the Union of South Africa is in 
Great Britain and Northern Ire- force in Basutoland, Bechuanaland, 


; 





the commerce of both countries. 


We Aim To Really 
Understand Your Problem — 


Our service is direct and 
personal as well as eéx- 
perienced. 


Crown Trust Company 

















Industrial Acceptance Corporation Limited, with 
its, network of Canadian branches spread. from: 
coast to coast in this great Dominion of ours, has 
reason to be thankful and proud at the end of this 
momentous year of 1931. 


Starting in 1926. with one office in Windsor, 
Ontario, the company has grown until today it 
has offices in every important financial centre in 
Canada and numbers amongst its clients*many of 
Canada’s leading industrial concerns. 


Appreciative of the fact that Canadians have a 
sturdy loydlty for Canadian products and institue © 
tions the Company is owned and‘ officered by 
Canadians. All of its employees are Canadian, as — 


Considerable of the success of this company is due 
to the fact that it operates on sound policies, - 
wisely administered to facilitate the credit trans- 
actions of modern commerce, an 


Your inquiries in confidence are invited. 


INDUSTRIAL 
ACCEPTANCE ~ 
CORPORATION 


Halifax, Saint John, Quebec, Montreal, Ottawa, 
Hamilton, Windsor, Winnipeg, Regina, Calgary, 


signed April 5, 1927, as well as the 
Anglo-Spanish Agreement signed 

June 27, 1924, regulating treatment} P. 
The § sh Treaty 
Act in question established between 
Canada and Spain an exchange of}of 
most-favored+nation 


of companies. 


goods in en of 
customs duties with special reser-| existing 


Note Re French Treaty—The Canadian government, on December 16, 1931, gave 
..,| notice to the French government of the termination of this convention. It will ore 
South African Colonies: The tariff | cease to have effect after June 16, 1982. The Canadian governmen 

willingness to enter immediately upon negotiations for a new convention beneficial to 
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Look for an entirely differ- 
ent kind of a ride than you expect 
from a lo car wheh you 
drive the new Pontiac Six. = 
For we have done many things to » 
give you this extra comfort. In © 
the first place the new Pontiac is © 


more spacious, luxurious and is © 


thoroughly ted. In — 
the chassis includes 47 points 

rubber cushioning; enclosed 
springs; Silent Syncro-Mesh Trans- 
mission; Free Wheeling; and Ride 
Control to compensate for differ- 


ences in number of passengers 


and condition of the road. 


These are but a few of the new 
Pontiac's important features— 
the things that make it truly the 
"Chief of Values". Examine what 
Pontiac has to offer you. Drive the 
car—one is ready for you. Then 
you will agree that Pontiac is 
indeed an outstanding 


GENERAL MOTORS VALUE) 























a 





rity ih xy 












sae Tas 





eae 
eT 


a 
on 
















lors 






~ 

















SS NE ee St rere tcrnelle wwoinng 


NEW SYNCRO-MESH 
WITH QUIET oe GEAR 


NEW FREE WHEELING 
NEW RIDE CONTROL 
RUBBER CUSHIONING AT 47 POINTS 
NEW ROOMIER BODIES BY FISHER 
NEW LONGER WHEELBASE 
INCREASED POWER 
NEW HIGH pRESSU RE LUBRICATION 






eaten 


























Your nearest Pontiac dealer is listed under 
“General Motors Cars” in the classified pages 
of your telephone directory. ; 





__. Paralleled opportunity today te 
ay | ‘ 


ds Manufacturing 
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and 


Cl 
Cotton Fabrics 


Head Office 
MONTREAL 


Buying Power! 


‘TAILERS 


“HE market served by The General Merchant of 
A. Can is amazingly rich; look: — 
| the 10,000 rated Canadian general merchants 
fer 50 are rated at $200,000; more than 70 at 
25,000; over 340 at $75,000; while more than five 
musand are rated from $5,000 to $35,000. — what 
colossal buying power! 
fd remember: general merchants today are pros- 
rous merchants. Wholesalers and manufacturers 
who supply this trade state that business in general 
ttores has held up wonderfully well. 
ihe General Merchant of Canada is the only national 
ide paper that reaches this vast group. It is read 
ith interest because it deals with the particular 
lems of the general merchant and brings him 
rmation not available elsewhere. General mer- 
its buy from its advertising pages; advertisers 
e had remarkable results. 
lyertising agency executives and all others inter- 
fed in selling goods across Canada to over 10,000 
ie-to-buy merchants are asked to telephone or 
fite so that we may have a representative call with 
whole story. 
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DEEP WATERWAYS 
PROJECT OPPOSED 
AT PRESENT TIME 


Montreal Board of 
Trade 


NOT NECESSARY NOW 


Claims Present Canal Sys- 
tem Utilized Only to 65 
Per Cent of 
Capacity 
From Our Own Correspondent 

MONTREAL. — Opposition to 
Canada’s participation with the 
United States in the St. Lawrence 


Waterways plan at the present 


time was set forth by Norman J. 
Dawes, retiri president of the 
Montreal Board of Trade, at the 
annual meeting of the board. The 
roject, he said, would add to the 
Dominion's public debt and citing 
the case o? the railroads today as 
an example of the over-optimistic 
vision of the past generation, he 
felt that the best interests of all 
concerned would be served by the 
deferment of the waterways project 
for some considerable time. 

Te development of the resources 
north of the St. Lawrence, he found, 
would be considerably less expen- 
sive and more logical. If the United 
States needs power let Canada as- 
sist in every reasonable way in mak- 
ing it possible for the United States 
to develop for power purposes that 
international portion of the St. 
Lawrence in which she has an in- 
terest without jeopardizing the Do- 
minion’s national rights or incur- 
ring expenditures which are not 
presently necessary as far as Can- 

is concerned. 

. Costs Are ene oe 

ouching on probable costs of a 
joint development he cited the 
ameson-Holgate report which esti- 

mated the cost of canalization at 
$350,000,000 and of the power de- 
velopment at $500,000,000 and add- 
ed actual cost was likely to be 
two or three times the original 
estimate. Further, there was the 
effect on Canada’s railways to be 
considered and Mr. Dawes explain- 
ed that any expenditures which 
would increase competition for the 
railways and add to their already 
heavy burden should not be under- 
taken at this time. 

Evidence was presented to show 
that the existing St. Lawrence can- 
als were by no means overtaxed by 
the amount of traffic handled, the 
present system being utilized to 
only 65 per cent of its capacity. In 
answer to the claim that the deep- 
ening of the St. Lawrence water- 
way to 27 feet would permit ocean- 
going vessels to reach the a 
akes and the larger lake vessels to 
descend to Montreal, effecting a 
saving of 3 to 3% cents a bushel, 
Mr. Dawes quoted from the rt 
of the Institute of Economics of the 
Brookings Institution. 

Abstracts From Report 

The Moulton report published by 
the Institue showed that a 27 foot 
channel would accommodate: 

1. Practically none of the combina- 
tion passenger and cargo vessels now 
engaged in the overseas trade of the 
United States: 

2. Only 13 per cent of the tonnage 
now operating on regular schedules 
out of Montreal; 

8. About 40 per cent of the tonnage 
of grain tramps out of Montreal; 

4. About 38 per cent of the tonnage 
of all cargo boats, including tramps, 
ne engaged in the overseas 
trade of the United States, but in- 
cluding only 15 per cent of the ves- 
soe ens @ speed as great as 12 

5. None of the tankers and only 
19 per cent of the cargo vessels en- 
gaged in trade between Atlantic and 

acific coast ports. 

In brief, a 27-foot channel limited 
to vessels drawing less than 24 feet 
six inches would, broadly speaking, 
accommodate only boats of the type 
now engaged in the local coastal 
trades and the smaller steamers, 
mainly the war-built U. S. Shipping 
Board boats and tramps. Moreover, 
as we shall presently see, the trend 
in ocean shipping is steadily toward 
larger and deeper draft vessels. 

A very large proportion of ships 
recently built in the United Kingdom 
are of the larger and faster type, 
ated a@ depth’ of channel over 27 


Not Selfish Viewpoint 
is opposition.was not that in- 
t by a selfish Montrealer’s 
view, Mr. Dawes said. Canada, he 
pointed out, has spent hundreds of 
millions on its existing waterways 
and their upkeep and operating ex- 
mses are very high. Is it good 
usiness, he asked, to allow all ves- 
sels using this system to‘do so free 
of charge especially when the 
Panama Canal, the Suez, and the 
Manchester Ship Canal are making 
considerable charges for the use of 
their systems. 

In conclusion he referred to a 
resolution adopted by the Montreal 
Board in 1930 favoring the ultimate 
enlargement but deprecating the 
undertaking of any substantial part 
of the work at the present time. 

Traffic League States Views 

At the annual meeting of the 
Canadian Industrial Traffic League 
held in Montreal further opposition 
to the Covalopenent of the St. Law- 
rence as a deep water navigation 
enterprise was recorded. 
mise was based on the grounds that 
the present canals are by no means 
used to their fullest extent, that by 
a small expenditure the present 
system could be greatly enlarged | 
and that the Dominion is not now in 
& position to undertake the enorm- 
ous burden which would be placed 
in its finances. 


The pre- 


. . 
Railway Earnings 
———————— 
Canadian Pacific Railway 
1931 1930 Decr 

$ 
2,971,551 


Deec.: $ $ 
Gr. earn. 11,442,436 14,413,987 
° 2,444,445 


ees %765,829 30,210,274 
Net earn. 3,676,607 4,203,713 
12 Mos. end. 
Dec. 31: 
Gr. earn..144,418,675 182,561,799 38,143,124 


—_——_ - — 


Net earn.. 27,768,899 38,687,678 10,923,774 


527,105 


Public Utility Earnings 
Jamaica Public 


1931 
December : $ 
Gross earn. .... 77,849 
Net earn. 34,964 
Surp. after ches. 25,593 
12 Mos. end. Dec, 31: 
G -« 829,598 


Service 


833,853 
339,300 
248,443 


336,273 


Surp. after ches. 227.338 


-255| Int. due & accrued .. 
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ANCIAL POST 


Transportation 


Canadian Pacific Rail 
Net Revenue Down 28% 


Dawes Tells Views to| Covering of All Charges Will Depend on Amount 


Credited 


to Special Income 
Account 


From Our Own Correspondent 


MONTREAL. — Net operating 
revenue of the Canadian Pacific 
Railway for the full twelve months 
of 1931 was 28.24 per cent below 
that reported for the ene 
year. According to official returns, 
the company had net earnings in 
1981 of $27,763,899, as against 
$38,687,673 in 1930. 


Gross operatin: 
ar amounted to i 
is the lowest figure recorded in 
many years and compares with 
$182,561,799 in 1930, a reduction of 
20.89 per cent. Working expenses 
were out from $143,874,126 in 1930 
to $116,654,776 in 1931, a decline 
of 18.92 per cent. 


Special Income Important 

No information has been given 
out in respect to special income, a 
figure which bulks largely in the 
net returns of the company. In 
1930 the company had a revenue 
from this source of $20,042,92°. 
This was an increase of nearly $5,- 
000,000 over the previous year and 


"PEG ELECTRIC 
CAR MEN TAKE 
MODIFIED CUT 


Reduction /in Wages of 
614, Per Cent 
Accepted 


From Our Own Correspondent 

MONTREAL.—Car men of Win- 
nipeg Electric Co. will not strike. 
They have accepted a compromise 
proposal put forward by the com- 
pany which will lead to a reduction 
of 6% per cent in wages compared 
with the original intention to cut 
wages: by 10 per cent. eat 

e settlement clears up a diffi- 
cult si ion which has been_hang- 
ing over "Winnipeg Electric Co. for 
rane en . ey Car ~_ 
strenuously objec to a propo 
wage cut of 10 per cent ae had 
threatened to walk out if it were 
placed in effect. 

Lower Operating Cost 

The reduction ‘in wage outlay 
should have a favorable bearing on 
earnings of the tramway utility of 
the company. This division has been 
operating at a loss for the past 
year and’ has been responsible in 
part for the declines shown by the 
company in its monthly earnings 
statements. 

For the 11 months ended Novem- 
ber 30, 1931, net earnings of Win- 
nipeg Electric Co. were down 7.50 
per cent at $1,580,455. The divi- 
dend on the company’s preferred 
stock was passed in December and 
interest on its 5 per cent eee 
mortgage bonds, due January 2, 
1932, was paid in Canadian funds. 
The reason given for this was that 
interest is called for in C ian 
gold coin and since gold is not ex- 
portable payment was made in Can- 
adian funds, as opposed to New 
York funds. 


TOTAL BUSINESS 
OF MONARCH LIFE 
NOW $61,148,000 


Difficult Year in West is 
Reflected in 1931 
Statement 


New and revived insurance dur- 
ing 1931 of $9,694,000 as compared 
with $12,144,000 a year ago is re- 
ported by Monarch Life Assurance 
Co. of Winnipeg in its 26th annual 
report. Total business in force at 
the end of the year is $61,148,000 
as compared with $63,900,000 at 
the end of 1930. 

Income is higher for the year, the 
company having received $1,630,- 


72,000 from interest, rents, 
th items being higher than 
a year ago. 
otal assets are shown at $10,- 
373,408 as against $10,070,000 in 
1930. Mortgages comprise over half 
this total at $5,695,000. Interest 
due and accrued on mortgages now 
amounts to $604,000 as compared 
with $429,000 in 1930. In this 
connection the company’s annual 
report makes the following com- 
ment: 

“Owing to poor crops and low prices 
there has been a substantial increase 
in unpaid interest on farm mortgages. 
That the company’s policy of careful 
and conservative valuation of prop- 
erties on which mortgage loans have 
been made has been amply justified, is 
evidenced by the fact that only $96,064 
of the company’s assets is repre- 
sented by real estate. Special care 
has been taken in the selection of 
farm mortgage properties to make 
sure that every loan has behind it a 
well-established permanent home, and 
we note with gratification that despite 
the difficult conditions surrounding 
the agricultural industry, there has 
been no abandonment of such proper- 
ties.” 


-|000 by way of net premium income 
and si 
etc., 


Other assets include bonds and 
debentures taken in at $1,293,700 
which it is stated represents the} 
valuations of the dominion insur- 
ance department. Depreciation 
from book values of $88,592 has | 
been provided for out of the year’s | 
profits it is stated. Loans on the 
company’s policies are also higher 
at $1,919,600 as compared with 
$1,600,000 a year ago while pre- 
miums outstanding and deferred! 
are slightly higher at $682,900. 

_ The @ompany has substantially 
increased its investment reserve to 
$129,000 as compared with $44,000 

Comparative figures for leading 
items are as follows: 

Business 
1931 1930 


$ 3 
9,694,389 12,143,916 
61,148,205 63,900,511 


Income 
1,618,873 
458,937 


1,255,042 
5,973,038 
1,601,574 

661,164 
428,809 


44,000 
390,062 


Bonds and Policy Loans } 


New & revived ins. .. 
Bus. in force 


Net premiums 
Interest, etc. 


Bonds & debs. 
Mortgages 

Policy loans 

Prems. out & def. .. 


128,921 


Invest. res. 28, 
446,214 


Surplus 


revenues last) 
144,418,675. This | have not been on a very favorable 


was made possible due to the a 
ropriation of several million dol- 
ars from a special reserve fund of 

the old Allan Steamship Line. 

It is doubtful if the company will 
be able to report such a large spe- 
cial income for 1931 without re- 
course to special reserves. Opera- 
tions of hotels, steamships, tele- 

phs, news departments, 


basis, while interest and dividends 
on investments are likely to be less. 
Cut Down Charges 

Fixed charges in 1930 called for 
an outlay of $19,159,865. Such 
charges were larger in 1931, so that 
the amount of railway operating 
revenue available for dividends in 
1930 is not oe to be much over 
$7,000,000. Dividends on the pre- 
ferred stock and ordinary charges, 
which were less, and contribution of 
$750,000 to pension fund, are likely 
to aggregate nearly $25,000,000, so 
that in order to cover all charges, 
like $18,000,000 will have 
rom special income. 


somethin 
to come 


C. P. R. Has Decline 


In Special Income 


From Our Own Correspondent 

MONTREAL.-—-Special in- 
come of the Canadian Pacific 
Railway Co. in the first 11 
months of 1931 fell off b 
$10,250,035 compared wit 
the same-~ period in 1930, 
according to a_ statement 
made by George Hodge, 
manager of the department 
of personell, in supporting 
the company’s claim before 
the board of conciliation that 
clerks, freight handlers, and , 
station employees should ac- 
cept a 10 per cent cut in 
wages. 

Special income in 1930 
totalled $20,042,923. This 
was an increase of $4,810,703 
over 1929 the increase being 
largely due to the apportion 
ment of undistributed re- 
serves. The gain in special 
income im that year offset the 
drop in net earnings and 
enabled the company to 
cover its dividend distribution. 


IN 1931 BUSINESS 


Paid For Business Includ- 
ing Revivals Increases 
By 17.5 Per Cent 


Insurance paid for (including re- 
vivals and increases) during 1931 
by the North American Life shows 
an increase of 17.54 per cent over 
1980 and totalled $27,609,000 ac- 
cording to figures submitted at the 
annual meeting of North American 
Life Assurance Co. last week. Pre- 
liminary figures issued last month 
showed the company issued a total 
of $29,747,000 of business during 
the year an increase of 10.77 per 
cent over a year peo. New group 
business isssued during the year 
amounted to $1,003,757 as com- 
pared with $1,018,050 in 1930. Total 
group business now in force 
amounts to $2,720,500. 

Changes in the company’s bal- 
ance sheet include a substantial in- 
crease in holdings of government 
and government guaranteed bonds 
which 1 now comprise the company’s 
largest individual asset. Other 
bonds and preferred stocks held are 
lower at $10,397,000 while mort- 
gages are $1,700,000 higher at 
$12,700,000. 

Set up Reserve 

A new item appears this year in 
the company’s balance sheet name- 
ly “Investment Reserve” at $905,- 
000 this item having been set up 
from surplus which is lower by ap- 
proximately $1,000,000 at $7,007,- 
959. The company’s average rate of 
interest earned was $5.92 per cent 
as compared with ‘6.14 per cent 
last year. 

Comment is made in the com- 
pany’s annual report on the fact 
that since the North American Life| 
is now a purely mutual company 
dividend allocations to policyhold- 
ers will be made from the entire 
surplus arising from non-participat- 
ing branch along with that accru- 
ing from participating policies. 
Mention is also made of the com-'| 
pany’s new head office building) 
which will be seven stories in height 
and which when completed will he 
utilized entirely for the operations 
of the company. 

Comparative Figures 
| 
| 


Comparative figures for leacing 


items from the company’s balance 

sheets of the past two years are as 
follows: 

Business 

1931 1930 

$ $ 

New ins. issued & 

revived 
Business in force.. 


29,747,298 
197,898,571 


26,856,811 
192,535,106 | 


Income 
Net prem. income . 6,573,901 6,433,801 | 
Int. rents, ete. 2,498,946 2,461,893 
Funds left with co. 331,161 168,495 


Assets, Etc. 
13,167,786 11,826,195 | 
10,397,250 13,073,664 | 
12,700,065 11,056,552 | 
7,768,927 6,743,722 
45,173,383 43,666,189 


Govt. bonds 

Other bonds & stks. 

Mortgages 

Policy loans 

Net ledger assets . 

Invest. reserve .... 905,000 

Surplus* 7,007,969 8,007,552 
*Including amounts absolutely and con- 

tingently apporticned. 


ORDINARY BUSINESS ° 
NOW $267,000,000 


The London Life Statement 
Shows Further Details 
of 1931 Report 


Additional information made avail- 
able from the complete financial state- 
ment and annual report of London 
Life Insurance Company shows ordi- 
nary business issued during 1931 of 
$39,000,000 as compared with $48,000,- 
000 the previous year. In the indus- 


trial field the company issued $52,-! 


sso aue of business .o i 
@ year ago, w group in- 
surance issued amounted to $3,742,- 
000 as compared with $5,491,000 
ing 1930, 

otal business in ‘force which 
$451 207,000 in° divided ss 

s Vv as 

Ordinary business, $267,000,000; i 
dustrial, $156,584,000, and group in- 
surance, $37,623,000, 

Analysis of assets which at the end 
of 1931 totalled $72,221,000 shows the 
bulk in first mortgages which after 
deduction of mortgages assumed arc 
shown at $45,253,000 as compared witl 
$40,586,000 a year ago. Bonds and de 
bentures held by the company show 
little change from a year ago, at $13, 
920,000, while loans to policyholder: 
are higher at $7,918,000. cks held 
ra company are valued at $1,073,- 


Valuation Basis 

The following comments as to the 
company’s assets appears on the 
annual statement: 

“A valuation of the company’s 
securities was made at the exception- 
ally low values prevailing at the end 
of the year, and sufficient investment 
reserves are provided in this state- 
ment to take care of all excess book 
values dver market values.” 

Comparative figures of leading 
items for the last two’years are as 
follows: 


Business Issue? 5 
“.- 1930 
39,014,585 48,039,588 


52,845,426 53,658,764 
3,741,899 5,490,677 


++ 95,101,910 107,189,024 


Ordinary (net) ... 
Industrial ........ 


Basiness in Force 
Ordinary (net) .... 266,999,512 255,507,574 
Industrial ...... e+e 156,584,274 147,489,632 
Group (net) ..se++ 37,623,632 86,703,394 


eeeee 461,207,418 439,700,600 


Assets 


First mitge. 

mtges. assumed). 45,252,961 
13,919,929 
7,917,764 
1,073,379 


40,585,888 
13,998,501 
6,258,106 
904,719 


. 


Power Corp. Output 
Gains in December 


From Our Own Correspondent 

MONTREAL.—Power Corp. of Can- 
ada group of utilities reported a kilo- 
watt hour output in December, 1931, 
of 173,026,903. This compared with 
164,099,986 in the preceding month 
and with 156,906,325 in December, 
1930. The latter month’s figure does 
not include the returns of North- 
western Power, whose plant was not 
in operation at that time. 

Returns for last month, in compari- 
son with December, 1930, show in- 
creased outputs for Southern Canada 
Power, Canada Northern Power, Win- 
nipeg Electric and Manitoba Power 
and decreases for East Kootenay, 
B. C. Power, Northern B. C, Power. 
Comparative figures Smews 


South. Canada .... 


Man. Power eeettee 
N.W. Power ..sse+ 


A Record 
that Inspires 
Confidence | 


Not Since 1921 — 


have the yields obtainable from Cana- 
dian government and high grade muni- 
cipal bonds afforded such an attractive 

opportunity as those avail- 
able to-day. Our February Review and 
Bond List offers many such securities 
at prices to yield from 5.50% to 6.50%. 

Copy 


of this List will be gladly, 
furnished on request. 


“There is no better investment thon 
Canadian Government and high-grade 
Municipal bonds”. 


Wood, Gundy & Company 
Limi 
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Po LIMITED - 
Designers, Fabricators and Erectors _ 3 
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HAMILTON 


' 


of every class of 


Head Office and Works: t 
. HAMILTON - CANADA | 


Elected President of Chambre merce de Montreal at a recent 

Lieut.-Col."L. J. Tarte, prominent}ing which was f by D- 
French-Canadian financier and former | pointment of new executive officers ¢ 
publisher of La Patrie, was elected |the Chambre for 1982-33 by 
president of the Chambre de Com-/ tion. 


The Most Widely 
Editorial Column in Canads 
“The Nation's Business” 
First Column on Page On 
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17 Years of Progress 


CANADA PERMANENT 


Mortgage Corporation 


Paid-up Capital—$7,000,000.00 


Reserve Fund-—$8,000,000.00 


A Progressive Record 
The following comparative figures are compiled to Dec. 31, 1931 


YEAR 
Paid-u ital 
tod Sup 
Debentures Payable 
in Canada 
Deposits 
Cash and other 
liquid assets 
Total — 
Investments 


$12,154,770 


33,065,554 


During the past eleven years, 
candtien, ie progress of the 
able in Canada have increased 


1920 1925 1930 1931 


$14,594,804 $15,466,707 , $15,540,636 


4,553,765 
6,129,483 


10,014,052 
8,575,232 : 


26,263,911 
14,750,285 


29,383,593 


15,406,461 
2,839.816 6,759,215 


7,224,253 9,246,973 


48,281,493 69,321,288 73,260,893 


petiods of favorable and adverse business 
Corporation has been upward. Debentures pay- 
toximately six and a half times, the increase 


PP’ 
being $24,829,828. Deposits have grown by $9,276,978, over 150%. Cash and 


other liquid assets have increased over three 


times, or by $6,407,157 and toral 


investments have expanded by $40,195,339, over 120%. 


THE 


CANADA PERMANENT 


Trust Company 


Paid-up Capital—$1,000,000 
Unappropriated Profits —$48,663.22 


Reserve Fund=$400,000 
Total Assets—$29,995,116.74 


Assets under administration of The Canada Permanent Trust Company increased 


durin 


1931 from $25,482,070.46 to $29,995,116.74, setting a new high record. 


The Reserve Fund of $400,000 is 40% of paid-up éapital. 
Combined Assets of both Institutions 


$103,256,010.23 


Head Office: Canada Permanent Building, Toronto 
Copy of Annual Report and Proceedings of Annual Meeting on Request. 
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‘Structural Steel Work | 


: shaken. This was 


=» :* 
is concerned, there i 
no justification. Conditions in Euro- 


- which has been finding: 
* not maintain its 
Teason of uneconomic 


> HO” 


ipddresses Dwell on Sound 
5 - Structure — Need for 
Prospect of Benefici 


Compares F avorably 


ASSETS NEARLY 


Mortgage Investments 
| Large Decrease in 


_ pIVIDEND MAINTAINEL 
a BALANCE 


At the Annual Meeting of | 
Permanent Mortgage Corpor- 

held at the Head Office, To- 
oie" on Friday, January 29, both 
the President, Mr. Ww. G. Gooderham, 


~ gnd the First Vice-President. and 


General Manager. Mr. George H. 
Bmith, pointed to encouraging evi-| 
dences in Canada’s economic, indus- 
trial and agricultural ture, and 
referred in detail on 
factory position ° e ae 


President W. G. Gooderham. 


‘Mr. W. G. Gooderham President, 
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d: Pete 
"The past year, with saheeeeenier 
ing and accentuated stress and ; , 


Coepedetion.| 


l 


c 
iq 


its international crises and various | * 


‘economic problems, at which there 


have been numerous paradoxical and) a 


ineffective attempts at @ solution, 


accompanied by an almost’ co 


€or 
disappearance of confidenee, | times ; 


th 


bordering upon panic, 


of the world, 


with the Banks of Central Burope 
of the United States. That ander such 
adian financial institution was simi- 
lotly affected is an evidence of 

‘Banks, 


SRESS ey Pedr ees 


eaeeee 
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ing in our own Ce 
for much of the 


pean countries which are struggling 
under financial burdens too heavy to 
be borne, and in the United Stai 


trade by 
, nor 


conduct its domestic business opere- 
tions on a profitable basis when the 
credit institutions of the Country 
have to a large extent been unable 
to properly function, have stampeded 
too many of our own people who do 
not fully realize that am 

eur Canadian financial tution: 
are vastly different, and de not apr 
Preciate the solidity of the founda- 
tions upon which the future of our 
Varied industries rests. 


Retrenchment Advised 
It is only too true that our own 
situation is mtensely complicated by 
international problems. While this is 


Gener 


=o 


the case, we can in the meantime de= |. 


. Vote ourselves to the solution of our 
®wn problems, and in so doing greatly 
hasten the return of the period of 
Sreater business activity for ‘which 
We look, One of the most important 
tasks to which our energies must be 


directed is to bring to an end the era | pra¢ 


of extravagance and by retrenchment 
in expenditure to balance our bud~- 
kets. In private business this has 
largely been effected through. a se- 
vere pruning process, but public ex- 
Denditures have continued to expand 
year by year, with reducing income 
and a resdfltant increase in public 
indi and in taxation to be borne by 
bei viduals and companies which are 
Cheek crippled thereby. I am glad to 
a Tve that there has recently been 
sity thane recognition of the neces- 
; that this evil be remedied by the 
mse of the old-fashioned virtue 
fconomy, and I trust that there 
lie be developed such a strong pub- 
4. Pinion as will ensure the neces- 
curtailment of Governmental 

an Municipal expenditures, and at 
ing te, date afford the long-suffer- 
xpayers a measure of relief. 


*. Intra-Empire Trade 

ver itho . 
a to hope for beneficial results 
ne Imperial Economic Confer- 

© be held in Ottawa in the near 

in put, he very extraordinary change 
oy sentiment which has taken 
cs Tevers:t Britain has brought about a 
the Sac of policy and a recognition of 
the ct that, while a market open to 
Products of all nations may have 

tor Batic, well for the! greatest credi- 
on of the world, now that it 
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ut being unduly ‘sanguine, I} * 
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of liv 
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THE FINANCIAL POST 


NADA PERMANENT MORTGAGE CORPORATION — 
"HOLDS SEVENTY-SEVENTH ANNUAL MEETING 


es Dwell on Soundness of Canadian Economic 


mIC TU 


—Need for Tax-Spending Economy — 


pect of Beneficial Results From Empire 


Conference — 


Corporation’s Statement 


es Favorably With Previous Year 


ETS NEARLY $4,000,000 HIGHE 


age Investments Wisely Diversified, With 
» Large Decrease in Prairie Provinces 


D MAINTAINED— 


BALANCE 


Annual Meeting of the 
ada Permanent Mortgage Corpor- 
yi, eld at the Head Office, To- 
4g, on Friday, January 29, both 
Beesident, Mr. W. G. Gooderham, 

First Vice-President and 

al Manager. Mr. George H. 
pointed to encouraging evi- 
fn Canada’s economic, indus- 


seed in detail to the very satis- 
ory position of the Corporation. 


W. G. Gooderham. | |i 


The past year, with its accumulat- 
rand accentuated stress and strain, 
“international crises and various 
pnomic problems, at which there 
t numerous paradoxical and 

ect’ ttempts at a solution, 
ompanied by an almost complete 
ppearante of confidence, at times 
dering uxon panic, severely tested 
Anancial institutions of the world, 


x by of which either succumbed to 


they were not strong 
to resist, or were badly 
This was particularly the case 


the United States. That under such 


ying circumstances not one Can- 
m financial institution was simi- 


a rh » affected is an evidence of the 


agth of our Canadian Banks, and 
our Mortgage, Trust and Insur- 
se Companies, and bears eloquent 
y to the solid foundations 


/ fon which they are based and the 


i policies and principles 
vw they are directed, as well as 
}the soundness of our Canadian 
gnomic structure and the resources 
eur Dominion. 


that we have been able to 

preset a Statement which, while re- 
iting the difficulties of the year in 

ted profits, has permitted the 
ten: of our. twelve per cent. 
and in addition a material 


| two Companies whic 


uch of the recession in business 

A which we have had to contend, 
of our difficulties have been 
sto the manner in which copfi- 
has been honeycombed and un- 
mmined to an extent for which, as 
f as Canada is concerned, there is 
justification. Conditions in Euro- 
countries which are struggling 
‘financial burdens too heavy to 
borne, and in the United States, 
has been finding that it can- 
maintain its foreign trade by 
of uneconomic policies, nor 

ct its domestic business opera- 
on a profitable basis when the 

it institutions of the Country 

| te a large extent been unable 
function, have stampeded 

of our own people who do 

M realize that fundamentally 
“it Canadian financial institutions 
; different, and de not ap- 
the solidity of the founda- 
which the future of our 


a problems. While this is 
© ase, we can in the meantime de- 
Vole ourselves to the solution of our 
‘Problems, and in so doing greatly 
Masten the return of the period of 
“Srester business activity for which 
We 700K One of the most important 
‘tasks to which our energies must be 


directed is to bring to an end the era | P 


a ce and by retrenchment 
expenditure to balance our bud- 
“In private business this has 
iBely.been effected through a se- 


e process, but public ex- 
wares have continued to expand 

SF year, with reducing income 

@ resfltant increase in public 

im taxation to be borne by 

a and companies which are 
erippled thereby. I am glad to 

at there has recently been 

ng recognition of the neces- 
Sy that this evi! be remedied by the 
mse of the old-fashioned virtue 
wpe and I trust that there 
developed such a strong pub- 

inion as will ensure the neces- 

F. curtailment of Governmental 


FORWARD INCREASED 


has become a debtor nation its only 
possible effect must be to strangle its 
trade. The Mother Country has now 
placed itself in a position to nego- 
tiate, and we believe its statesmen, 
economists and captains of industry 
and finance are at last coming to a 
realization of the very great possi- 
bilities of an exchange of goods be- 
tween the various parts of the Em- 
pire, which must be of great advan- 
tage to Great Britain as well as to 
all the Dominions. Intra-Empire 
trade on any such scale as we feel 
certain may reasonably be antici- 
ted, if the negotiations at the Con- 
erence be conducted in a business- 
ke way, free from an undue spirit 
of self-seeking, cannot but be of im- 
mense advantage to this Country, 
which has so many of the raw mate- 
rials neces to the industrial and 
commercial! life of other parts of the 
Empire, and which, by reason of var- 
ious other natural advantages, it is 
producing and is in a position to 
produce in much greater quantity on 
a very favorable cost basis. 


Tribute Is Paid 


In April last the Members of the 
Board and executive officials sufs 
fered a deep personal bereavement in 
the death of the First Vice-President, 
Mr. E. R. C. Clarkson, who had been 
one of their number since November, 
1912. Mr. Clarkson’s long and diversi- 
fied ce and sound. judgment 
were tly valued by us all, and 
he will long be missed. The Second 
Vice-President and General Manager, 
Mr. George H. Smith, was appointe 
First Vice-President, and Colonel A. 
E. Gooderham, who has been a Mem- 


ber of the Board for twenty-two/| 


years, succeeded Mr. Smith as Sec- 
ond Vice-President. The vacancy on 
the Board was filled by the appoint- 
ment of Mr. F. S. Corrigan, whose ex- 
tensive business relationships and 
experience make him a valued col- 


league. 
Healthy Growth 


Your Trust Company continues to 
exhibit healthy growth. The assets 
under its administration further in- 

cs more than Four 

Million Dollars, and 
now amount to the very respectable 
sum of $29,995,116. We have testi- 
mony to the fact that much of its in- 
erease.in business is directly attri- 
butable to an appreciation of the 
service it has been able to render to 
clients and the satisfactory man- 
ner in which their affairs have been 
administered and their interests pro- 
tected. Its nation-wide organization 
is of the greatest possible value, en- 
abling it to give an expert local 
attention to assets in every part of 
the Dominion. The total assets of the 


and Officers are managing in your 
interests now exceed $103,000,000, as 
compared with about $43,000,000 at 
the close of 1921, an increase of more 
than $60,000,000 in ten years. 

I have refrained from comment 
upon the Statement, the details of 
which will be discussed by the Gen- 
eral Manager, and shall only preface 
any observations he may make there- 
on by assuring you that it is a sound 
and thoroughly dependable Balance 
Sheet with which Thave the greatest 
satisfaction in being associated. 


First Vice-President and 
General Manager George 
H. Smith. 


Mr. George H. Smith, Vice-Presi- 
dent and General Manager, address- 
ed the meeting as follows: , 


When we met you a year - we 
were able to report that we had com- 
pleted, with a satisfactory measure 
of success, a year of very considerable 
business difficulty. 

The conditions which prevailed dur- 
ing 1931 are too well known, and have 
been so plenteously commented upon, 
that it is doubtful if anything can be 
profitably added to the discussion 
thereof. 

A year ago we hoped, with some 
confidence, for at least a partial 
amelioration of the difficulties and 
doubts with which business was then 
beset. As the year advanced, how- 
ever, these became from various 
causes rather intensified than other- 
wise. 

The Agricultural Situation 

Canadian agriculture experienced 
one of its most trying years. While 
there were very satisfactory yields in 
large sections of the West, the total 
wheat production was materially re- 
duced. Southern and Central Saskat- 
chewan experienced for the third 
year a drought which resulted in 
ractically a total crop failure. This 
is usually the most productive area in 
Saskatchewan which previous to 1929 
had never failed to contribute saspely 
to the aggregate yield and in whic 
are large numbers of the best farms 
and most successful farmers in the 
West. 

With this large reduction in grain 
there was again combined a greatly 
reduced purchasing power both in 
Europe and Asia which forced prices 
to a still lower and more unprofit- 
able level. 

On the other hand, there was a 
very marked increase in dairy prod- 
ucts throughout the Dominion. The 
production of butter was 64.9 per 
cent. greater than in 1930, and the 
quantity exported increased from 
1,167,000 pounds to 10,487,200 pounds, 
while imports were reduced to less 


tMunicipal expenditures, and at|than eight per cent. of those in 1930. 
Mtly date afford the long-suffer- | It is encouraging to observe that 


ayers a measure of relief. 


Intra-Empire Trade 
mout being unduly sanguine, I 
to hope for beneficial results 
¢ Imperial Economic Confer- 
be held in Ottawa in the near 
The very extraordinary change 
sentiment which has taken 
} Britain has brought about a 
mai of policy and a recognition of 
& that, while a market open to 
Sducts of all nations may have 
ery well for the greatest credi- 
peer of the world, now that it 


dairying is again taking a larger 

lace in the activities of the West. 
Reskaishowan, for example, produced 
36.2 per cent. more butter in 1931 than 
in 1930. 

The export of cattle was in larger 
quantity than for some years. An in- 
crease also took poate in the number 
of live stock, poultry, etc., on western 
farms, adding further ground for hope 
that the too general disposition to 
rely on one crop will gradually dis- 
appear, resulting in the western farm 
becoming more of a self-contained 
unit and its owner more independent. 


your Directors | pb 


Encouraging Signs 

_It may not be out of place to men- 
tion two facts which offer some en- 
couragement for 1932. The first of 
these is that, over the larger portion 
of the Prairies there is a considerably 
greater reserve of moisture in the soil 
than was the case a year ago. Pre- 
cipitation during December was ap- 
proximately twice that of December 
of a normal year. The season, there- 
fore, will not begin under the handi- 
cap which existed a year ago. The 
other promising feature is that all the 
present indications point to a con- 
siderably reduced world production 
of wheat and rye, and the disappear- 
ance within a reasonable period of 
the large surplus stocks which have 
so greatly depréssed prices. 


Commodity Demand Down 
Most Canadian industries further 
reflect the reduced demand for com- 
modities. Lumbering was at its low- 


est for several years, though a little | y' 


encouraged by the considerably in- 
creased proportions of the require- 
ments of Great Britain and the Em- 
ire which Canada has supplied, and 

opeful of further advantage, from 
the treaty with Australia. It is esti- 
mated that British Columbia supplied 
33% of Britain’s demands in 1931, as 
compared with 24% in 1930, while 
Australia obtained 60% of its require- 
ments from British Columbia, as com- 
pares with 29% in 1930, and New 

ealand 87% in 1931, as compa 
with 50% the previous year. 


‘The fisheries had a poor year, both 
with respect to catch and prices, 
lobster being the only exception to 
a considerable reduction in practically 
all varieties. 


Mineral Production 


Mineral production makes the best 
showing ee our natural resources, 
the estimated total value being 
$227,769,000, as compared with $279,- 
873,578 in 1980. Even this is slightly 
in excess of that of 1925, and clearly 
indicates that =e has been a 
stabilizing influence in these times. 
The falling off was due to lessened 
a of all metals except gold, 
ut even more to the drastic reduc- 
tion in metal prices and to greatly 
reduced demand for coal and other 
nen-metallics. On the other hand, 
gold production increased 27.5 _— 
cent. to an ate of $55,395,000, 
further emphasizing Canada’s position 
as the second largest gold-producing 
country of the world. Exploration 
and prospecting are being prosecuted 
most vigorously, with results which 
give promise of increased expansion 
when a revival of the demand for 
metals takes place. 


Manafacturing Activity 


Manufacturing in most lines has 
een less active. There was a fur- 
ther reduction in the output of news- 
print, automobiles, steel, agricultural 
mplements, etc. In a few how- 
ever, there was increased activity. 
Among these are boots and shoes, in 
which the output each month since 
February exceeded that , and 
certain of the textiles. 


There was considerable new con- 
struction of various kinds, but due to 
a material falling off in the erection 
of buildings for business and indus- 
trial purposes the total value de- 
clined. 

The development of Hydro-Electric 
power continues, and during the 
year an additional 400,000 horsepower 
were completed and put in operation, 
while plants with a combined capacity 
of 1,500,000 horsepower are under 
construction. 


Increase in Branch Factories 


A feature of considerable promise 
is the large number of branch fac- 
tories which have been located in 
Canada and the enquiries constantly 
eing received, which indicate more 
are coming. These are so far mostly 
branches of United States companies, 
though a few British industrialists 
haye seen the advantage of taking 
this step, and we trust many more 
may do so. 

The volume of our foreign trade, 
both imports and exports, has de- 
clined, partially due to reduced com- 
modity prices. While this is the case, 
it is gratifying to find that the con- 
siderable excess of imports, which in 
1930 amowhted to $103,000,000, has 
been overcome. For the first eleven 
months of the calendar year the ad- 
verse balance of trade was only 
$17,000,000, and in recent months ex- 
ports have exceeded imports, with ex- 
cellent prospects’ for. a favorable 
balance for the fiscal year. 


Slate Must Be Cleaned 


If ‘this protracted depression has 
been the result of conditions confined 
to our own Country, I am satisfied we 
should soon be riding out of it. But 
until the international skies become 
clearer we cannot expect a full 
measure of improvement, Surely there 
must soon come a realization of the 
necessity for a final settlement of the 
question of reparations and war debts 
as the first step towards ending the 
economic warfare in which the world 
is engaged. With the slate clean, it 
would be possible to write something 
constructive upon it, and to proceed 
to a solution of the questions of mal- 
distribution of gold, the diminishing 
gold reserves, international trade 
barriers, and other evils impeding a 
return to world prosperity. The sub- 
ject is so interesting that one might 
easily be tempted to discuss it at 
some length, but I must turn to a 
consideration of our Statement. 


Comparison Is Gratifying 


A comparison with the Statement 
for the previous year discloses some 
interesting and gratifying features. 
The tota] Assets have increased dur- 
ing the year'by nearly four million 
dollars. Our deposits are greater by 
$656,177, and debentures payable in 
Canada have increased by $3,119,682. 
The total of our Canadian funds is, 
therefore, $3,775,859 in excess of a 
year ago. This increase was very 
much greater two months ago, as both 
our depositors and debenture holders 
responded to the Government’s ap- 
peal in the latter part of November 
for subscriptions to the National 
Service Loan in the most whole- 
hearted manner. Withdrawals of de- 
posits for investment in these bonds 
aggregated a large amount, and a 
considerable number of debentures 
which matured about that time were 
converted into the Government loan. 


Our Sterling debentures are also 
slightly increased. This is accounted 
for by the considerable sums of Brit- 
ish moneys received during the first 
half of the year, and by the most 
gratifying manner in which Sterling 
debenture holders renewed about 
fifty per cent. of the maturities in 
November, notwithstanding a reduc- 
tion in the rate of interest offered. 


Strong Liquid Position 

The Corporation’s holding of Do- 
minion and Provincial Government 
bonds has increased by $1,004,294, 
and of bonds guaranteed by those 
Governments by $365,055. There is 
also an increase of $691,397 in bonds 
of and guaranteed by some of our 
large and strong Municipalities. In 


cash, bonds and stocks (not including, 
of course, the stock of our Trust 
Company) and in advances thereon, 
we held an aggregate of $9,246,971, 
equal to sixty per cent. of our de- 
posits, which you will agree gives the 
Corporation an unusually strong po- 
sition of liquidity. 

The gate of real estate held 
for sale has increased to a greater 
extent than we could have wished, 
though the increase is not greater 
than was to have been anticipated in 
view of the present very limited de- 
mand for property of any kind, The 
amount is, however, considerably less 
than one per cent. of our assets, and, 
I may add that it is less than in the 
years 1922 to 1927, in the former of 
which both mortgages and total 
assets were less than sixty per cent. 
of their present respective totals. 

Mortgages total $1,622,635 more 
than at the end of 1930, including 
some increase in interest. Possibly 
ou may not consider the amount of 
interest included in our Assets unduly 
pret when I inform you that it is 
ess than the aggregate of interest 
which became due on and after ist 
December last. A large portion of it 
has since been paid. 


Policy of Leniency 
It has always been our policy to ex- 
tend to our customers every consid- 
eration we' possibly can consistent 
with the reasonable protection of the 


red | Corporation’s interests, with a view 


to enabling them to redeem their 
homes, whether it be a residence in 
Toronto or a farm on the Prairies, 
and there are many in the East as 
well as the West who are compelled 
to ask for a little leniency. For- 
tunately, due to our,policy of provid- 
ing in our mortgages for a gradual 

uction of principal each year, — 
many of the loans are already so well 
reduced that this leniency, so greatly 
needed, and in many cases greatly 
appreciated, can be granted with per- 
fect safety. 


Mortgage Holdings 

It may interest you to know that 
we held on 3lst December 19,702 
mortgages, the average amount, in- 
cluding interest, being $2,939. We 
prefer as security for advances the 
modern dwelling of moderate size, 
and the large majority of our loans 
are on that class of property. 
British Columbia the average mort- 

a, = is $2,215, in Alberta 
$1. » in Saskatchewan $1,599, and 
in Manitoba $2,162, * 

As a further indication of the 
character of our mortgage invest- 
ments I may inform you that the 
repayments of principal last year 
aggregated $4,432,367. Of this sum 
more than one million dollars were 
in reduction of the principal of mort- 
gases on properties in the three 

rairie Provinces. The interest pay- 
ments in those three Provinces, not- 
withstanding a considerable reduc- 
tion in the aggregate investments in 
those Provinces, were only $62,182 
less than in 1930. 


Conditions in Western Canada 


We hear much, far too much, about 
conditions in the Canadian West. I 
am reasonably familiar with those 
‘conditions. No one could suggest that 
they are not unusually ing, espe- 
cially in some districts. Business is 
not good, many farmers are in finan- 
cial difficulties, and there is some 
real distress. But I have no hesitation 
in saying that conditions there are 
not nearly as bad as many in the East 
have been led to suppose. In the 
northern portions of Alberta and Sas- 
katchewan there have been good crops 
of excellent quality, and our borrow- 
ers in those districts have made good 
payments. Many in the East are not 
as well informed about the West as 
they should be, and think and s 
of the West in too general terms, 
without any recognition of the im- 
mense territory it includes and of 
the fact that one district or several 
districts may have been much more 
fortunate than others. There is no 
doubt that even the districts which 
recently have been hardest hit will 
make a satisfactory recovery. A good 
crop this year and a moderate recov- 
ery in prices, for both which there 
is at least reason to hope, will com- 
pletely change the tone and entire 

usiness atmosphere, 


Mortgage Distribution 


I have concluded, however, that you 
will be interested in some informa- 
tion concerning the distribution of 
our mortgage investments throughout 
the Dominion. I endeavored last year 
to give you some indication of the 
reduction which had taken place in 
recent years in the volume and pro- 

ortion of our mortgage loans in 

estern Canada. Some statistics may 
be of assistance to a clearer under- 
standing. 

Less than 26 per cent of our mort- 
gage investments ate on properties in 
the three Prairie Provinces, including 
all our loans in the Cities, which lat- 
ter are in a very satisfactory condi- 
tion. These are divided as follows: 
10.77 per cent. in Manitoga (including 
Winnipeg), 9.10 per cent. in Sas- 
katchewan and 5.99 per cent. in Al- 
berta. Our loans in British Columbia, 
of which more: than 80 per cent. are 
on properties in Vancouver, are 8.21 
per cent. of the total. Thus the total 
merken investments west of the 
Great Lakes, equal 34.07 per cent. of 
the aggregate, leaving 65.98 per cent. 
in Eastern Canada, Our loans on farm 
properties throughout the Dominion 
are 22.77 per cent. of the total. The 
mortgages on properties in the two 
leading Cities of Toronto and Mont- 
real alone aggregate nearly $21,000,- 
000. I believe you will recognize that 
this is a very satisfactory diversifi- 
cation. 


Investments Carefully Selected 


A further indication of the reduc- 
tion which has taken place in recent 
years in our Prairie mortgages, will 
be found in the following: At the end 
of 1920 the total mortgage invest- 
ments and real estate in those Pro- 
vinces amounted to $14,230,466. 
Among the assets of four Companies 
we have since acquired were mort- 
gages and real estate in the Prairie 
Provinces to an amount of $6,262,933, 
making a total entirely apart from 
the loans we have made since 1920, 
of $20,493,399. As our mortgages and 
real estate in those Provinces amount 
now to $15,138,947, there has been a 
reduction in that period of $5,354,452, 
exclusive of all the loans the Cor- 
poration has made in the past eleven 
years. I think the figures speak for 
themselves. They seem to me to 
afford abundant evidence that our 
investments have been carefully se- 
lected, and that we also have not 
been unmindful of changing condi- 
tions. 

Taxes Rising—Economy Needed 


The President has made a very 
timely reference to the rapidly mount- 
ing taxation to which business of all 
kinds is subjected at a time when the 
other difficulties it already has to- 
contend with are bearing heavily upon 
it. Last year we were compelled to 
pay $31,000 more than in 1930, and 
$44,000 more than in 1929. Exclusive 
of all taxes on real estate, we had to 


ze 
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Investment Markets 


ESSEX BORDER 
UTILITIES MEET | 
PAYMENTS DUE 


Windsor and Walkerville 
_ Guarantee Uncollected 
Amount 


SEEKS NEW POWERS 


Sandwich West and River- 
side Defaults Total $22,- 
467; Other Munici- 
palities Pay Up 


Payment is being made of $163,- 
827 interest and principal which 
came due on February 1 on the 
bonds of Essex Border Utilities 
Commission, although Riverside and 
Sandwich West have defaulted pay- 
ment of their respective share 
sanenatiog to $22,467. Windsor and 
Walkerville have given guarantees 
to the bank which covers the pay- 
mente coe by the defaulting muni- 
ei es. 

ayment on the Essex Border 
Utilities Commission bonds was in 
some doubt until. just before due 
date. Legislation is possible at the 
coming session that will define the 
utilities commission position as a 
creditor to the municipalities which 
have already defaulted payments 
on their own bonds. It is now un- 
derstood that Windsor and Walk- 
erville have both made their guar- 
antees without any strings attach- 
ed as to priority of claim. 
Asks for Priority 


The utilities commission has pass- 
ed several resolutions which may 
indicate the t of legislation to 
be sought. e guarantees of 
Windsor and Walkerville are to be 
ratified and the commission is to 
have a prior claim on defaulting 
municipalities. The commission is 
to be defined as a municipal cor- 
poration with power to borrow 
against collateral of its requisitions 
on the several municipalities se 
and it may have the power to pre- 
vent representatives of defaulting 
municipalities from voting upon 
a two-third vote of the members 
of the commission. 

The situation of the Essex Bor- 


In |der Utilities Commission - arises 


from the fact that it serves the 
border cities in Ontario and derives 
all its revenue from these muni- 
cipalities, some of which are al- 
ready in default on their own bonds. 
The bonds of the commission are 
not a joint and several liability of 
the various communities, each of 
which is liable for its share only. 
Due to essential services rendered 
by the commission and the advis- 
ability of maintaining its credit, 
Windsor and Walkerville which 
have the most at stake cannot af- 
ford to permit default on the bonds. 

The Essex Border Utilities Com- 
mission was set up in 1916 through 
special legislation which permitted 
the municipalities along the Essex 
Border to unite in the solution of 


problems in which all of the muni-| P 


cipalities were interested. Eight 
municipalities are represented on 
the commission as follows: Windsor, 
Walkerville, East Windsor, Sand- 
wich, Opewere Riverside, LaSalle 
and part af the township of Sand- 
wich Wests 
Has Special Act 

The —— ees 
a joint sewerage system servi 
the various municipalities, wootiel 
a filtration plant, formed a joint 


peak | board of health and promoted a 


general hospital. Due to the rapid 
growth of the Border Cities the 
commission planned well in advance 
and all sub-division plans had to 
be —e to the on = 
approval. Management o par 
was also soambansed, Operating 
under the Essex Border Utilities 
Act the powers of the commission 
have been extended through vari- 
ous amendments to the original act. 
The commission is not empower- 
ed to expend any money, except 
for ordinary operating expenses 
and for investigation, on any proj- 


$155,000, a sum considerably in excess 
of two per cent of the paid-up capi- 
tal, and there are already intimations 
that there will be further increases 
this yeeee Surely the time has come 
to call a halt upon the expenditures 
which render these increased levies 
necessary. 


I desire to associate myself with the 
President in his expressions of deep 
regret at the passing of the First- 
Vice-President, Mr, Clarkson. It was 
my good fortune to be able to per- 
suade Mr. Clarkson to accompany me 
on visits to all:our Branch Offices, 
and I found his companionship not 
only delightful but of much assist- 
ance. As a Director and Vice-Presi- 
dent his valued. counsel»was always 
cheerfully placed at our disposal. 


Thanks to Colleagues 

In times like those through which 
we are passing it is a great comfort 
to have able and experienced col- 
leagues and assistants with whom we 
may share our problems and anxie- 
ties. We have been particularly for- 
tunate in this respect, as without the 
loyal enopest and hearty co-operation 
of the officials at Head Office, the 
Branch Managers, and the members 
of their various staffs, all of whom 
have found 1931 to be a year in which 
a great deal of hard’ work wae re- 
quired, the gratifying results we 
have been able to report could not 
have been produced. am happy to 
include among those thus referred to 
the officials and other members of 
the staff of our Trust Company. To 
all of them I beg to offer the sincere 
thanks of the Directors and General 
Manager, and feel sure you will de- 
sire to also convey to them the thanks 
of the Shareholders. 


The following Directors were unani- 
mously re-elected: W. G. Gooderham; 
George H. Smith; Col. A, E. Gooder- 
ham, LL.D.; F. Gordon Osler; Wil- 
liam Stone; John A. Rowland, K.C.; 
George W. Allan, K.C., Winnipeg; A. 
B, Campbell, W.S., Edinburgh; Nor- 
man Mackenzie, K.C., Regina; F. §. 
Corrigan. 

At a subsequent meeting of the 
Board of Ditectors Mr. W. G. Gooder- 
ham was re-elected President, Mr. 
George H. Smith, First Vice-Presi- 
dent, and Col. A, E. Gooderham, LL.D., 
Second Vice-President. 


An unusual feature of the proceed- 
ings was the presentation by Colonel 
A. E. Gooderham, on behalf of the 
President and Directors, to the Vice- 
President and General Manager, Mr. 
George H. Smith, of a portrait of 
himself, painted by Mr. Joshua Smith, 
R.B.A. The presentation was made 
in recognition of the General Man- 
ager’s association of fifty years with 


ithe Canada Permanent, and he; was 
}requested to allow the portrait to 


provide from our profits to meet tax- ‘be hung in the Board Room, which 
ation imposed upon us approximately he graciously assented to. 


ect unless a 


portion to the re 
municipality on the board. 
si various seoperenire projects Soi 
na oned as far as possible 
= f benefit re- 


on the Ss 0 y 
ceived. Under al legislation ir 
1927, however, the share to be paic 
by the various municipalities serv- 
can be vari y by mutual 
agreement of the municipalities 
concerned. 

The commission has issued its 
own debentures of the equal annual 
installment type to an amount suf- 
ficient to cover the works involved 
and charges are met by annual 
requisition on each of the munici- 
palities. re-apportionment 

the share of any commun- 
ity it merely means that the levy 
on that community is raised or low- 
ered in order to secure the total 
amount of debenture installment 
then payable. Each municipality is 
—— ble for its share of the debt 
which is not a joint and several 
liability. The commission is em- 


powered to sue any municipality | g¢ 


which fails to pay its share. 


FOREIGN AFFAIRS 
CLOG INFLUENCES 
IN WHEAT MART 


Many Important Factors 
Now Emerging as Hav- 
ing Influence 


From Our Own Correspondent 

WINNIPEG.—The grain market 
has been rete much under the 
influence of international events 
in finance and politics that ordin- 
ary factors have had little 
to assert themselves. 

On the bullish side there has been 
Italy’s advertised shortage in wheat 

manifest by relaxation of 

milling restrictions to permit the 
use of 80 per cent of foreign wheat 
in manufacture of macaroni, and 30 
per cent in flour mixtures, 1 
ighe 
a be used i 
restrictions. France, too, has had 
to modify her restrictions to allow 
ten per cent, ins of three per 
cent of foreign wheat. This con- 
firms earlier opinions to the effect 
that European supplies of native 
wheat would be austed during 
the current season, and create an 
unusual dependence upon imports 
before the end of the crop year. 
Drying up of Russian shipments 
also confirmed opinion that Russia’s 
ability to export would not last 
through the season. Continuation 
of a good demand from the Orient 
os large consumption there 
or the year. * 


Heavy Unsold Shipments - 


On the other side were heavy 
shipments of wheat from Australia 
the Argentine, much of it con- 
signed unsold to European markets, 
utting buyers in a favorable posi- 
tion just at the time when a heavier 
dependence upon North American 
— had been anticipated. 

e cold wave of the past week 
created a premature fear of heavy 
damage to the winter wheat of the 

States, on the theory that 
grain which had been kept growing 
by mild weather, or was unpro- 
tected by snow might suffer heav- 
ily. Actual damage to the winter 
wheat crop, however, when it de- 


as 
a close concern abroad for results 
this crop in the United States, 


U. S. Carryover High 

The United States market con- 
tinues to hold above export levels, 
mainly due to the fact that carried- 
over a are so | ly in the 
hands of Farm Bo agencies. 
Concern develops from time to time 
there when it is realized that 
United States carryover will be 
higher than ever at the end of 
this crop year, only to be relieved 
later by realization that such carry- 
over will constitute the major 
of the world surplus at that time. 

When exchange is taken into con- 
sideration C ian wheat is 
selling United States wheat by a 
wide margin, giving this country 
the greater part of the business 
done from North America. 

Durum Premium Heavy 

Durum wheat premiums have 
lately been wider than ever, with 
No. 3 Durum worth five cents a 
bushel more than No. 1 Northern, 
and No 1 Durum twenty-three cents 
more. It is an indication of the fact 
that there is an actual shortage of 
wheat for macaroni manufacture 
instead of a surplus as is the case 
with bread wheat. 

Effects of the trouble in the Far 
East on the wheat situation are 
extremely uncertain. While wars 
and war threats are usually bullish, 
Japan has had a considerable trade 
with China in flour manufactured 
from imported wheat, and if that 
trade is shut off it might mean a 
considerable decline in Chinese 
requirements. 

With all the uncertainties of 
world politics and finance there is 
little disposition on the part of 
buyers or traders to make forwa 
commitments. 


Summary of Week’s Annual Reports 


A brief analysis of company earnings 


| 
, Year 

Company end 
|} Brockville Trust 
Sarnia Bridge 
Mortgage Corp. of N.S. 
| Trusts & Guarantee 

David & Frere, Ltee. 

Page-Hersey Tubes Ltd. 
| 


*Lovs. ¢Class “A” shares. 


Municipal— 
Dorval, Que. 
Woodbridge, Ont. 
L’Assomption, Que. 

Leeds & Grenville, County of . 
Goderich, Ont. ‘ 
Almonte 


| Barrie, Ont. » 


chance | The off. 


Demand Comes Largely| Subscriber Makes Mo ath! J 


from Dealers Covering 
Old Orders 


With the successful placement of 
the $25,000,000 of Ontario bonds a 
neral firmness has taken place 
in the Canadian high- le bond 
market with some evidence of an 
improved demand and _ slight 
strengthening in prices. Offered at 
96 the Ontario 544’s were quoted at 
97% to 97% on February. 2, one 
week after the offering, while the 
6’s were quoted at 100 1/8 to 100%. 
Not for some time has a new issue 
of bonds sold at a premium on the 
offering price. 

Improvement in price of the 
Ontario’s is regarded by some bond 
men as being due to purchases 
being neade by bond houses in order 
to cover orders received when the 
loan was first offered. Subscri 
tion was considerably above the 
$25,000,000 of available 
with the result that dealers orders 
were all scaled down materially. 
fering met a ready response 
from investors, particularly pri- 
vate investors while institutions 
participated to a fair extent and 
some orders came from the United 
States. Orders from latter 


By some dealers, the present 
price for the Ontario’s is regarded 
as being an indication that the 
bonds were offered rather under 
the market. There seems to be 
some possibility that this will be 
brought up at the next session of 

legislature which 
convenes within next week. 
Criticism is levelled on the ground 
that by selling the bonds on a 5,90 
and 6 per cent yield basis to pri- 
vate investors financing by Ontario 
municipalities has been handi- 
capped since investors will e 
better than a 6 per cent yield from 
“a spent to the suggestion that 
p e s 
the Ontario bonds were offered 
iling market it is 
© issue = the 


by a province or mun- 
icipality since June, 1931, when 
Ontario ed an issue of $40,- 
000,000. latest issue was the 
most important test of the market 
that has been made since the 
National Service Loan in No- 
vember, 1931, and the fact that the 
bonds sold as quickly as they did 
is a psychological factor which may 
definit influence the 


8. Details of the pro- 
posed financing are not available 
although it is generally under- 
stood that the city will maintain 
its goes, of ung ae bonds. 
Continuation of this course was 

a committee of’ bankers 


bonds since there may easi 

several maturities of a serial issue 

that are difficult to sell and which 

nag be left overhanging the mar- 
e 


British Columbia, Quebec, Nova 
Scotia, are the prospective provin- 
cial borrowers in the next few 
months. ould Quebec enter the 
market there is little doubt in 
investment circles that any reason- 
able issue would be quickly sub- 
scribed at prices to yield consider- 
ab'y better than any other provin- 
cial offerings. The position of the 

rovince is extremely sound and 
ts credit has always been very 
high. Last autumn an issue of 
some $11,000,000 was suggested. 
British Columbia needs some $10,- 
000,000 of financing this year 
chiefly for refunding 
may ask for considerably less than 
this amount at the present time. 
Nova Scotia could also use several 
million. 

Municipal financing is almost 
negligible pending’ the offering of 
the more important pieces of fin- 
ancing. Several municipalities have 
called for tenders and have made 
sales privately but bids are few 
and most offers are on an optional 
basis. Montreal Catholic School 
Commission is understood to be 
planning an issue of some $4,- 
000,000 or $5,000,000. 


Common 
earnings Curr: 
_ 1930 as 


3.50 
7.00 
6.00 
1,00 


Net income 
1931 1930 
$ $ 


44,778 48,015 4.47 
*12,389 28,487 Nil 
76,050 68,921 11.18 
129,883 153,205 6.56 
*43,302 107,259 ind 
1,013,739 1,801,666 5.81 


—Sold To— 
Ernest Savard 
Locally 
La Societe des Artisans Canadians Francais 
Harris, Mackeen & Co. ......ccceceeeeees 
Cochran, Murray & Co. .......ceeweceeees 
Gairdner & Co. .....cccecscceccteesees 


Feb. 2....2 Gairdner & Co. ..+« er eccecbecteoeeccoses + 15% 
iv'7e 


5.00 3,557,926 


Deposits for Ten 


Years 


MONTREA L— Accumula 


Jan. 


ad 


70,654,108 


urposes but = 


le eeeree 


Term 
Toronto Conser. of 
Music 


Balance 


107,291,991 107,285,048 6,94 


70,281,998 


+. °5% 1970 Apr.iB - 


Mar. 1 


er annual statements received since last week’s issue. Com 
name in bold type indicates stocks listed in Canada or New York. Net income shown is before preferred div 
dend, if any. Market prices are at close on Tuesday this week or last sale. : 


Mkt. 


car. fwd. times “a 
— — Mkt. earn, = 


8,311 
4,095 
3,571 
158,404 
71,001 


Maturity 

30-yr, 

% lb-yr. 
54% 80-ser. 
54% 20-ins. 

5% 20-ins. 
5% a's@e 
{5° o 15-ins. 
5% 20-ins, 
15-ins.* 


ere 


oes, 
10:1 8.64 


08 ee ese 


WEEKLY RECORD OF FINANCING IN CANADA 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Amount 
$ 


4,364 er* oe of , 
16,908 7 ere eee 
4,121 oe ore 
237,5 
160,212 see 
3,400,740 59 





FINANCIAL POST isan! sx s.<204 ony 


t Andit Buress of Circulations 


-- Presi OF) MAI 
Vice-President HORACE. T.- HUNTER 
‘Baitor-FLOYD 8. CHALMERS 

kly news : in a 
menus inermaog 


POST HAS THE 


are already. 
A TAX TO PAY RAIL DEFICITS 


e@ pleas express what busi- 


wie“ ee 
are feeling very intensely. 
Governments 


must take heed; some 


OHN T. HACKETT, K.C., MP., 
of Montreal, delivered quite a 


FINANCIAL Ps OF jstriking address on the. railway 
PAPER | situation before the Canadian Club 


s 


by realizing the condi- 
as now 
realities in our 


of Toronto recently, Mr. Hackett’s 
views are well known, as he took 
three occasions to express them 
during the last session of parlia- 
ment. Mr. Hackett feels that the 
country can no longer afford to 
continue the operation of the Can- 
adian National Railway as a public 
enterprise, and he feels that the 
first opportunity should be taken 
of selling the Canadian National 
Railways for whatever price it will 
bring. ‘ 

Sir Henry Thornton, chairman 
of the Canadian National, is quoted 
as challenging Mr. Hackett’s fig- 
ures. ~ 
Apparently each one is looking 
at the Canadian National finances 
from a different viewpoint. But 
facts are facts and when Sir Henry 
Thornton states that the C. N. R. 
deficit between 1923 and 1930 was 
$89,000,000, his statement is cor- 
rect only according to his way of 
looking at it. Says Sir Henry: 

“In these eight years the system 
earned $242,000,000 to be applied 
against interest charges due the pub- 
lic of $331,000,000. The deficit, there- 
fore, for the eight-year period has 
been $89,000,000 and against this 
might, be offset a cash insurance re- 
serve which has been built up of more 


n $9,000,000. 

The Financial Post presents here- 
with a table showing the actual 
deficits of the Canadian National 
Railway, after all interest-eharges, 


$55,300,000 
ear Lneieds eseeseee 80,500,000 
See eeeteeeeeeeeeeeeeeee 69,900,000 
22 SetCeSeeeseeeeeeeeeeeee 57,900,000 
ERD eesaveesorsecdecesvcas SLVOR000 
Set eeeeeeerseseeecesee 54,900,000 
Seeeeereeeseeeeeeeteee 41,400,000 
Seeeeeeeeeeeeeeeeeesee 29,700,000 
700,000 
Seeeeeeeeeeeeeeceeeeeee 8 000 
Seeeeeeeeeeeeeeeeeeeee 46,100,000 
68,300,000 
. (probably) 90,000,000 
This makes it clear that the ac- 
tual deficit—the amount by which 


; the taxpayers dipped into their 


; balanced is the one 

way Sete eatictas and pro- 

lal progress.” 

iring .as president of the 

mtreal Board of Trade, Norman 
said: 


re country. 


endeavor to 
by curtailing 


secur- 


the need 
reluctant 
for new 
and im- 
e t 
uly diffi- 


ot u 

one of our most 

cing of all Rellewa 

° ’ 

provincial or munici- 

= muse somes 

red enever possible, by re- 

ment in expenditures, than by 
taxation. 

W. G. Gooderham, who has 

ched Canadian economic growth 

as long as any of our financial 

leade said in his presidential 

“address at the annual meeting of 

Canada Permanent Mortgage Cor- 


“One of the most important tasks 


pockets’ to support the Canadian 
National Railways was $358,600,- 
000 between 1923 and 1930. This 
is slightly larger than the figure 
quoted by Mr. Hackett. It is four 
times as large as the deficit as 
quoted by Sir Henry Thornton. 
Sir Henry’s figures on capital 
borrowings between 1923 and 1930 
give striking confirmation of fig- 
ures compiled by the Financial Post 
and published last summer. He 
states that in the eight-year period 
the gross additional liabilities in- 
curred were $673,000,000 of which 
$412,000,000 was spent on better- 
ments and extensions. These fig- 


But wiat Sir Henry did not say is 
that despite this enormous new in- 
vestment of capital, despite an in- 
crease in 1930 gross earnings of 
$16,000,000 over 1922, the year be- 
fore the Thornton programme be- 
gan, the deficit in 1930 was $10,- 
000,000 greater than in 1922. ~ 
A novel proposal was made by 
Mr. Hackett that a special tax 
should be levied by the Dominion 
government to be called something 
like “the Canadian National Rail- 
ways deficit tax” and to be. levied 
on all citizens. This would bring 
home to the people each year a 
realization of .what government 
ownership of railways costs them. 
The idea is worthy of being 
further expanded, although no one 
expects that any government will 
adopt it. We might have another 
tax called the “paternalism” tax to 
provide the money for old age pen- 
sions, rural credit schemes, etc. 
Cities might have special mills lev- 
ied called “the three ‘C’s’ tax” to 
cover the teaching of calisthenics, 
carpentry and cooking in second- 
ary schools. Some of the provinces 
could’ have a “white elephant” tax 
to cover the cost of maintaining 
such investments as the Pacific 
Great Eastern Railway, the Mani- 
teba Farm Loans Association, the 
new Ontario harbor at Moosonee, 


to which our energies must be direc- | ete, 


ted is to bring to an end the era of 
: vagance, and by retrenchment in 
Geirett hnptinase tite has latesly 
ness this ar 
seemed Sorenen 8 severe pran- 
pfocess, but public expenditures 
ve continued to expand year by 
come and 4 
t in public debt 
-@nd in taxation to be borne by indi- 
viduals and companies which are be- 
ing crippled thereby. I am es to 
* @bserve that there recently been 
_| @ growing recognition of the necessity 
>. that this evil be remedied by the 
| “exercise of the old-fashioned virtue 
_ of economy, and I trust that there 
may be develo such a strong public 
pinion as will ensure the necessary 
Bd ment a posmanaarane and — 
~ Ricipal expenditures, and at an early 
date afford the long-suffering tax- 
‘payers a measure of relief.” 

* George H. Smith, first vice- 
president and general manager of 
» the corporation, made clear the 
-- effect on one company of the ris- 
ang tax burden when he said at the 

Canada Permanent meeting: 
“Last year we were compelled to 
$31,000 more than in 1930, and 
BaZoo0 more than in 1929. Exclusive 
of all taxes on real estate, we had to 
| Provide from our profits to meet tax- 
» ation imposed upon us a proximately 
$l , 8 6um considerably in excess 
_- of two per cent of the paid-up capital, 
- “and there are already intimations that 
ere will be further increases this 
- year. Surely the time has come to 
/)- all a ‘halt upon the expenditures 
By ioe these increased levies 
At the annual meeting of la 
Banque Provinciale du Canada, the 


Ps a president, Sir Hormisdas Laporte, 


“The repeated concessions made by 
governments have developed 
cies which have contributed to 

y increase in the debt of the 
and municipalities. We must 

% think only of placing the burden 

p the etate, to give it added responsi- 

: or overtax it with financial 
moral obligations which are not 
alw within its province, 

“Our country possesses vast . 

Bources, but it je still in a etage of 


aia © 


But so long as there are poli- 

ians, the consolidated revenue 
fund is probably safe. All the taxes 
go into one big pot from which are 
extracted the sums necessary to 
meet the legitimai. costs of run- 
ning governments, plus the expense 
of maintaining notions and ex- 
travagances. The taxpayer may 
feel that he is over-burdened but 
he finds it difficult to determine 
how much of his taxes are spent 
efficiently and creatively and how 
much are thrown away. From the 
politicians’ viewpoint this is the 
merit of the present system. 


ST. LAWRENCE SEAWAY TOO 
BURDENSOME NOW 
NORMAN J. DAWES, in an ad- 

dress delivered on his retire- 
ment from the presidency of the 
Montreal Board of Trade last week, 
made a most exhaustive analysis 
of the St. Lawrence waterway 
project. His views are worthy of 
study by the enthusiastic propon- 
ents of this waterway. There is a 
tendency for those who carry on 
propaganda for the St. Lawrence 
development to insinuate that 
Montrealers have no right to be 
heard on the subject of the water- 
Way because they are prejudiced. 

the citizens of those parts of 
Canada that object to this develop- 
ment are not to be heard, it seems 
that the discussion will have to be 
confined to the residents of two 
provinces, Ontario and Manitoba, 
and possibly half of another prov- 
ince. Maritime provinces business 
men do not feel that their taxes 
should be increased to provide a 
waterway which cannot serve them. 
Alberta and British Columbia are 
indifferent now that they are using 
the Panama Canal route. Those in 
the eastern half of the prairies are 
inclined to back the waterway 


although one might reasonably 


; 


enquire how the St. Lawrence 


waterway could be of value to them 


if their own project, the Hudson 
Bay Railway, has given them what 
they have wanted for fifty years, 
a seaport of their own. Substantial 
support for the waterway is in 
reality concentrated in Ontario, and 
almost entirely in the Great Lakes 
cities, which still have ambitions of 
becoming ocean ports. 

The address of Mr. Dawes very 
properly expressed concern as to 
the financial ability of Canada to 


assume any large debts in connec- | spects 


tion with the waterway. No mat- 
ter what. ultimately may be the 
value of the scheme, it must be 
shelved for a number of years if 
it is to involve Canada in jhe 
investment of any large sum of 
money. Canada’s objective for 
some time to come should be debt 
reduction rather than debt increase. 

Mr. Dawes pointed out that 
existing canals on the St. Lawrence 
were not being fully utilized; he 
questioned the estimates of savings 
in the cost of shipping grain; he 
expressed his fear that the inter- 
ests of our over-burdened railways 
might be jeopardized by the estab- 
lishment of a new competitor built 
at public expense. 

“Canada is suffering now from 
the over-optimistic vision of the 
past generation,” said Mr. Dawes. 
“We must benefit from the experi- 
ences of the past and not add fur- 
ther to the tremendous public debt 
by spending appallingly large sums 
for any schemes that are not really 
necessary.” 

This is a reasonable view. Can- 
ada cannot afford the St. Lawrence 
waterway now or for many years 
yet. If and when it is built provision 
should be made for a revision of 
our treaties with the United States 
relating to the use of canals. Those 
who use the canals should pay tolls, 
to provide the operating and inter- 
est costs. If prospective customers 
of the St. Lawrence waterway are 
not prepared to pay those tolls, 
then this in itself is an admission 
that the project is not economically 
justified. 


UNEMPLOYMENT RELIEF 
COSTLY FAILURE 


| ROM still another source comes 


a definite opinion that the un- 
employment relief scheme of the 
Dominion, provincial and municipal 
governments has proven a costly 
mistake. Speaking in Ottawa, J. A. 
Ellis, director of the Ontario 
Bureau of Municipal Affairs and 
of Unemployment Relief, is re- 
ported as having declared that 
“legitimate unemployment is very 
little more than last year, and yet 
it will cost nearly $33,000,000 to 
take care of unemployment in 
Ontario this year, compared with 
$18,000,000 spent in that connec- 
tion last year.” He added that the 
more Government; and municipal- 
ities spend on unemployment relief 
the more it grows, and the more 
people say they are entitled to it. 

“Pretty soon,” concluded Mr. 
Ellis, “we'll have professional un- 
employment. We used to have it 
twenty years ago; we called them 
tramps then.” 

The unemployment schemes have 
not reduced unemployment but they 
have increased public debts and 
costs of government. 


GOOD ADVERTISING ONE 
WAY OUT 

ORONTO evening newspapers 

carried twenty-three solid pages 
of advertising from two depart- 
ment storés one day recently. 
One store used seven pages in 
each paper; the other used sixteen 
in each of the two papers. The 
stores were crowded. Neither the 
volume of the advertising nor the 
crowds in the stores suggested de- 
pression although some of the 
prices did. What net profit was 
made on the enormous business 
turnover enjoyed following this 
massed advertising attack is a 
business secret. But both stores 
have a _ well-earned reputation 
not only for good merchandising 
methods but for business judgment 
and it may be assumed that they 
have not gone in tor such exten- 
sive advertising simply to put the 
newsprint industry on its field feet 
nor even to support the hospital 
that is the chief beneficiary of one 
of the newspapers. 

Capable department store execu- 
tives find that depression makes 
more and not less advertising de- 
sirable, 

Advertising is only one arm of 
merchandising and does not in it- 
self constitute salesmanship. But 
it is an important arm and firms 
that allow the arm to wither in 
times like this will find themselves 
handicapped in the race of business 
when prosperity comes. 


EDITORIAL NOTES 

The Northern Tribune, of Ka- 
puskasing, thinks the Canadian 
National Railways needs “a 
doughty champion of the type of 
Sir Adam Beck.” Isn’t the real 
trouble that the C. N. R. has too 
many Beck-type champions trying 
to make it so sacrosanct that even 
honest criticism is called treason- 
able? 

: > ™ 

The amazing reversal of policy 
by Toronto’s civic leaders is a 
happy augury. From a carefree, 
happy lot of spenders, opening new 
streets, building bridges and erect- 
ing new civic structures right and 
left they have, under the leadership 
of Mayor William Stewart and the 
Evening Telegram, become a group 
of savers, The reformation is late 
but -welcome and indicates the 
power of informed public opinion. 
All governmental authorities should 
realize that what most people are 
demanding today is economy in 
public expenditures, balanced bud- 
gets, reduced debts and lower taxes. 
Toronto’s mayor is to be congratu- 
lated on his discernment in reading 
the public mind on this question 
and his vigor in pursuing his 
policy. 


- 


POST- 


scripts 


HE Chinese are great believers 
in the power of legislation. They 
lows deat that certain 
be done and all too often 
forget to provide the machinery of 
enforcement. Of course in that re- 
they are not much different 
from some tal governments. 
Typical of the Chinese faith in 
the passing of rules and regulations 
is the story brought home by a 
Canadian ess man recently re- 
turned from China. He tells of a 
publie buil that was such a 
popular place that the large volume 
of traffic passing through it led to 
general confusion. The govern- 
mental officials in charge pondered 
ever the problem of bringing order 
the ng an nally 
upon a clever scheme. They tacked 


“Po CONFUSION ALLOWED. 


VaAnrous post-war books re- 
er the ae r qeres 06 I - 
c¢ schemes of prop a. The 
ulations of how toed Northcliffe 
worked at home, in Canada and in 
the United States and how mass 
emotions were swayed, often by 
sheer misinformation, is well known 
to most intelligent, reading folk. 
Probably this is why a new atti- 
tude is apparent in the public mind 
toward the present embroglio in the 
Far East. Many business men were 
heard in after luncheon conversa- 
tion this week to remark, “I wish I 
knew what was back of it all. I’m 
not putting too much faith in the 
news that is coming out by cable.” 


“Solution of World Chaos” 

A. N. Wolverton, a stock broker 
of Vancouver, has been giving some 
thought to the world depression and 
in a little pours called “The 
Remedy; a Logical Solution of World 
Chaos” he presents six suggestions 
which he thinks will be of value to 
Canada and the world. 

An interesting discussion of the 
world debt situation is followed by a 
suggestion that the Uni States 
should reduce the interest on all for- 
om debts due to it, in exchange for 
orders for goods. Mr. Wolverton dis- 
cusses silver, and his remedy here is 
to stabilize silver at a ratio of 40 to 
1 with gold. He stqgette repeal of 
the Volstead Act by the United 
States; the utilization of one-rhan 
buses on railroad wheels to solve the 
railway problem; the re-organization 
of a’s nine provinces into five; 
the reduction of Canada’s 800 mem- 
bers of Parliament to 300; the collec- 
tion of income tax at the source. 

The different subjects discussed 
are not necessarily related and Mr. 
Wolverton has probably weakened his 
strong case for revision of the war 
debts and other inter-governmental 
debts by including other problems 
for discussion. 

There is some magnons, material 
for debate in the pamphlet. Mr. 
Wolverton has published it himse 
and copies are available at 75c. 


As Others See Us 


Cut Public Salaries 

Ottawa Citizen.—Several provincial 
governments have put through civil 
pay cuts recently. T continues 
that a similar policy will be pursued 
with respect to the federal service, 
although no hint of this intention has 

rom official quarters. 

With falling revenues it is, of 
course, but natural that governments 
that feel like babes in the depression 
wood should pick on this method of 
economizing to balance their budgets. 
They have been led to believe, by past 
practice and common tradition, that 
when business slumps the easy and 


logical thing to do is to cut pay rolls. | }, 


An interesting dissenting opinion 
in regard to civil service salary cuts 
comes from a rather unexpected 
uarter. The Financial Post of 

oronto, in a reasoned editorial 
points out that government economies 
are essential but not at the expense 
of the civil servants. 

The foregoing is followed by sug- 
gestions as to where certain govern- 
ment expenditures might be cut, and 
these, though tainted by an under- 
lying assumption that nothing at all 
ean be done about the depression 
except sit down and wait for “better 
times” are reasonable on the whole. 

With the broad contention that 
salaries of civil servants should be 
the last things to be attacked by 
economizing governments, the gen- 
eral public, we believe, will be in 
agreement. It is unnecessary and 
unjust to slash haphazard at public 
employes’ salaries when, as often 
happens, such tactics merely serve to 
screen Weficiencies in management 
and lack of constructiveness in 
pene. 

Editor’s note: it would be inter- 
esting to know in what editorial in 
The Financial Post this assumption 
has ever been indicated!! 

. 


In the Mail 


What Farmers Are Thinking 
Editor, The Financial Post,— 

I was very interested in a recent 
article in your paper on. highways, 
particularly so on account of the 
recent construction of a new road 
between Medicine Hat and Taber, to 
connect with a gravelled road from 
Taber to Lethbridge. This roa 
covers a Wistance of about eighty 
miles, and I am reliably informed 
that the cost is between six and seven 
thousand dollars per mile. At any 
rate the cost would be approximately 
half a million dollars to be divided 
between the dominion and provincial 
governments. The project was osten- 
sibly relief work, and 60 per cent of 
the labor to be given to farmers, 

In the first place the road- was not 
necessary. I have driven the old 
road many times, and it was quite a 
good dirt road, The absurdity of the 
expenditure as a relief measure lies 
in the fact that the farmer really 
needing relief could not get it. 
Horses were largely used for grade 
work, in addition to the regular 
contracts let for road outfits. The 
farmers who had horses capable of 
doing this work, could have got 
along without it, and it was just so 
much extra, but the real relief was 
required by farmers who did not have 
the facilities to do this class of work. 
Just figure how far half a million 
dollars would go in the purchase of a 
few cows, pigs, chickens, new build- 
ings, etc., even if it was on a loan 
basis, but this large sum will of 
course be included in the big relief 
measures, and the usual talk about 
helping the West. 

I have lived in Alberta for twenty 
years, and there are no greater opti- 
mists in the world than these western 
farmers. It is true that they have 
been badly led by the leaders of their 
own organizations, and they are too 
willing to follow anybody with the 
hope of better conditions. Many of 
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JAPAN AND CHINA 
ATURALLY all eyes are turn- 
ing to the Far East and even 

reparations and war debts take 
second place to the Japan-China 
crisis. Sympathy is about equally 
divided between the stoical, com- 
promising Chinaman and the keen, 
eager Jap, which is fair evidence 
of Canada’s neutrality in the pres- 
ent quarrel. 

Japan is pursuing economic war- 
fare with military weapons. Its 
well defined plan to overwhelm 
Asia is being pushed rather vigor- 
ously under rather thin disguises. 
At the moment there may be more 
of an understanding with Soviet 
Russia than appears on the sur- 
face. If China were a nation in- 
stead of just an area there might 
be much sympathy with her posi- 
tion. But what is China? Is it the 
aoe & Chang-Kai-Shek? Is it 
the hardworking land-workers who 
are largely ignorant of what is 
going on now? Is it the student 
group with their fiery hate for all 
foreigners, Caucasian or Polyne- 
sian? 

+ * ” 

EW of those who have some 

sympathy for Japan’s economic 
aims have any ween? at all for 
the devil-may-care diplomacy of her 
military leaders who have over- 


them are quite comfortable, I called 
at several farms last fall, and they 
had provisions and supplies put up 
for the winter. In my opinion it has 
been a terrible mistake to give so 
much publicity to relief talk. Many 
farmers would never have thought of 
it otherwise. It is now a case of “If 
so and s0 is getting relief, why should 
not I?” If we could only muzzle 
some of our leading politicians, and 
check their rash promises for party 
gain, the western farmer would 
work out his own salvation. 

This is a railroad city, and I 
frequently hear discussions by rail- 
oo men on the pesgted cut in 
wages. The men would not kick if 
they had any assurance of equa 
sacrifice on the part of higher offi- 
cials. I am told that in this division 
between here and Calgary, there are 
eleven crews working, and fourteen 
officials, whereas, twenty years ago, 
there were fifty-one crews and eight 
officials. Wheg you think of the 
exorbitant salaries of the high 
officials of both railroads, and talk 
of only 10 per cent reduction in their 
salaries, ich means nothing, you 
can hardly blame the men. 

If the government at Ottawa were 
really serious in their efforts for 
economy, it might be suggested that 
the millionaire members of the 
cabinet refund their salaries for a 
year, and let us have real public 
service, reduce the indemnities of the 
members by $1,000 a year, and cut the 
length of the session to meet this. 


ridden popular leaders to win sup- 
port for their campaign. 

The East is in foment while the 
West is still rr to unravel the 
problems created by a great war 
that is more than just a memory. 
Neither Japan nm. China is finan- 
cially girt for war. They can 

y carry on their little war for 
long without economic smash-up 
for themselves even if the Western 

ers stay on the sidelines shout- 
ng purely verbal protests. Around 
the corner in both China and Japan 
lurks communism. . 

HERE is little that is pleasant 

in the picture. One thing is 
certain; Japan cannot end a 
Chinese boycott by military means. 
Conquest will not alter the under- 
lying feelings of a race that thinks 
in terms of centuries. It is hard 
to see what Japan can hope to win 
out of its fight. 

To some of the politicians of the 
big powers the Far East trouble is 
not as embarrassing as it looks on 
the surface. It provides an alibi 
for many unrelated mistakes and 
an incentive for political measures 
that would otherwise be unsound 
economics. One cannot yet fore- 
tell how far the world’s economic 
and political machinery may be set 
back by the turmoil in the Orient. 


taken directly out of the savings of 
the American and Canadian masses. 

When The Post published this story, 
and others later, only the thoughtful, 
far-seeing investors understood and 
kept out of these securities. 

n the last few days we have had 
what was to be exp erman 
repudiation morally supported by 
Britain and openly and strongly by 
Mussolini and Italy. 

Miller Lash, K.C., speaking of the 
way in which the public are misled 
by propaganda, at the annual meeting 
0 ank of Commerce, referring to 
the troubles of bankers, spoke of the 
outside distraction nowadays. He 
said, “The chief of which seems to me 


al| to be in the enormous flow of advice 


and opinions that !s poured out on all 
of us by so-called financial experts 
or economists, most of which does 
not seem to us roughnecks to have 
much practical application. The writ- 
ten stuff we can avoid by not reading 
it, but we are all more or less familiar 
with the man with a glare in his eye 
who insists on telling us all about 

silver question, for instance, touching 
lightly at the same time on Manchuria 
and. reparations, invisible imports, 
and things like that. It is all very im- 
pressive unless one happens to have 
read the same magazine article that 


he has.” 


Cut the salaries of the senators in|. 


half. With a one man government, 
they might get a couple of thousand 
a year to stay at home, or retire them 
all on a pension. Our judges also 
could stand a cut. At any rate, if 
some of these things were done, the 
ordinary man would have more con- 
fidence in our leaders. 

I was struck with a remark of a 
farmer last week. He had been read- 
ing about the forthcoming conference 
at Geneva and said: If the representa- 
tives of the different countries would 
commence the debate by a resolution 
endorsing the Sermon on the Mount, 
they might get somewhere. 

In conclusion, I —_ tell you a 
story that I think applies to Western 
Canada at the present time. 

A man walking through a cemetery 
met another with a very bad cough. 
On approaching him he said: You 
have a very bad cough, sir. Yes, was 
the reply, but bad as it is, there are 
many down there who would like to 


ave it. 

With best wishes for “The Post.” 
WESTERNER. 

Medicine Hat, 


Jan. 28, 1932. 


Other People’s Views 


The News Behind ‘the News 
Maclean’s Weekly.— Wm. Powell, 


former Labor leader, a bright column-| - 


ist in a local weekly, The Beaches 
Gazette, makes some cordial refer- 
ences to Colonel Maclean’s article in 
The Globe’s Empire issue of January 
4. To us the most important part of 
his column article is where he says: 

“With a newspaperman’s nose for 
digging into the story behind the news 


—the real news—he (Colonel J. B.| 
Maclean) has set down some truths | 


that would be of lasting benefit to 
his brother native Canadians should 


they take time to mark, learn and in- | 


wardly digest. These are from the 
‘inside’ of world’s politics as they 
affect Canada.” 

In the above words he brings out 
a clear understanding of the work 
of editorial staffs catering to selec- 
tive audiences; that is, we must have 
the news behind thé news—the real 
facts—and then interpret that news 
for the benefit of our readers and 
Canada some If we don’t give 
the news behind the news, how can 
our readers carry on to the best 
advantage? 

Publishing the news behind the 
news is not usually a pleasant service. 
Many readers don’t like it. They have 
an adamant state of mind — a mind 
that has been made up by reading the 
news from the surface—the stories 


djof the propagandists. Evidence of 


this comes up this week in connection 
with apparently sensational announce- 
ments of debt cancellations, which is 
merely part of the propaganda going 
on for years to frighten and force the 
American voters, 

As far back as October 28, 1921, 
The Financial Post said these debts 
would have to be cancelled. The article 
was headed “War Debts Likely to be 
Cancelled.” Our information came 
originally from the best ‘European 
financial sources and finally from 
men on the inside of public life at 
Washington. Our staff saw perfectly 
well what was going on. How the 
Americans, and to a considerable ex- 
tent the Canadian investors, were be- 
ing taken in and outwitted by the 
British, French and German borrow- 
ers. The United States had practically 
cancelled all its war debts. Then, out 
of the goodness of their heart and 
hoping to keep business moving; and 
through the shrewdness of European 
politicians and wholesale dealers in 
securities, were induced to lend bil- 
lions of additional money. Part of 
this came from the Governments of 
Canada and the United States. Can- 
ada is in the same position, but to a 
lesser degree, thanks to the shrewd- 
ness of the late Hon. James Robb. We 
lent millions on-the advice of officials 


of our Department of Trade and Com- 
merce to Greece and; Roumania. In 
the latter case a very slick trick was 
put over us by British financiers. 
After direct Government advances 
came the billions of bonds unloaded 
at tremendous profits on American and 
Canadian investors; that is, money’! 
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Building An Income 


‘The present is an opportune time to 
essure @ future income by acquiring 
sound securities et favourable prices: 


Our investment experience extending 
over forty years is available for in- 
vestors: 


Address our nearest office. 
A. E. AMES & CO. 


Business Established 1889 
TORONTO 


Serving Canada's Baking Industry 


for more than sixty years 


FLEISCHMANN'S _ 


BAKERY SERVICE 


Fleischmann’s Yeast . Fleischmann’s Baking Powder 


Fleischmann’s Arkady . Fleischmann’s Panomalt- 
Quality Products of 


STANDARD BRANDS LIMITED, § 


HEAD OFFICE, MONTREAL 


A Canadian corporation o 
fresh food deine system 


MANUFACTURERS AND DISTRIBUTORS OF a 


Fleischmann’s Bakery Products . Fleischmann’s Yeast for 
Health:. Magic Baking Powder . Gillett’s 7 


Yeast Cakes . Chase & Sanborn’s Tea and Coffee | 


Dominion Foundries Ste 
Limited | | 


STEEL PLATE STEEL FORGINGS 
STEEL CASTINGS 3 


For Every Purpose 
Hamilton 


Would you 


cut this out / 


of your Sales Map? ‘| 


"THE Quebec City market for your goods is really & 


PURCHASING 
POWER 
I the most recent industrial 
coms, 251 Quebec industries 
reported a combined capital 
of $69,857,968 and @ total 
prodaction valued at $44,- 
608 ,105; they were employing 
10,243 people and paying 
salaries and wages, amount. 
ing, to $9,747,565 per year. 


two markets—served by different newspapers. The 
English-reading section is richly fruitful for those adver- 
tisers who cultivate it through the pages of the Chronicle 
Telegraph. 


The readers of this paper—the only English daily news- 
paper of Quebec—include not only those whose origin 
is English, but also many influential persons of French 
extraction. Leading business men, industrialists, whole- 
sale and retail merchants, professional men, and families 
of real buying power read the Chronicle-Telegraph, no 
matter what the language of their birth, because it serves 
their need for modern, authentic news of the world 
to-day, and of the New Quebec. 

To cover Quebec City you need to advertise in at least 
two newspapers—one or more French papers and the 
Chronicle-Telegraph, which reaches a rich section of 
your potential market. 


Chronicle-Telegraph’ 


QUEBEC CITY 


For advertising rates in the N of New Quebec 
address E, G. Smith, Cannel Menges’ Quoben P.Q, 


Canada’s largest ; 
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= As a subscriber to The Fina 
— entitled to ask questions regar 
= that you are interested in. 
Address your enquiry to The 
ment when sending in your su! 
USE THIS COUP 
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THE FINANCIAL POST, 
153 University Ave., 
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pects 
How Parliament Can 
Help Business 
WwW hat U. s. A. Tax In- 
a creases May Involve 


MAHERE can be little doubt that 
at least three vital considera- 
are uppermost in the minds of 
sadian business men as they at- 
to appraise the outlook for 
25 (One of these is the interna- 
situation; arother is com- 

ty prices and a third is the 
-erop pects for Western 
sada. Obviously these three are 
s many ways hopelessly interwoven 


Business Conditions 


Growers, Jobbers Urge 
Government to Change 
Plans in 1932 


OBJECTIONS RAISED 


Fruit ‘and Vegetable Men 
Say Orders-in-Council Are 
Injurious to the « 
Business 


0 From Our Own Correspondent 
TTAWA.—Widespread dissat- 
isfaction with the fruit and vege- 
table tariff of season probably 
will result this session in a general 
overhauling of this schedule of the 
Tariff Act. 


THE FINANCIAL POST 


January Indices Not Auspicious 


Commodity Prices: 


Iron and Steel: 


Foreign Trade: 
Car Loadings: 


Employment: 


Stock Market: 


Week's Highlight: 


Canada 


Unseasonable weather strengthens 


wheat prices. 


No seasonal upturn yet except small 
demand from auto firms. 


Valuation of pound for duly purposes 
till Feb. 15 set at $4.06, 


Third week loadings 14.5 p.c. below 
same week in 1930. 


January decline about on level of 
average seasonal trend of past 10 
years. 


Market indices at new low levels— 
trading listless. 


Lower prices stimulate buying but 
defer stability in industrial activity. 


United States 


Break in dairy, poultry prices lowers 
farm price index 3 points. 


U. S. Steel reports smallest monthly 
quarterly and annual earnings in 
history. 


Exports: for 1931 total $2,423,750,000 
against $3,843,181,000 in 1930. 


Years loadings, off to poor start as 
compared with 1981. 


Amicable settlement of 10 p.c. rail 
wage cut of far-reaching significance, 


Stock market still in waiting mood— 
“war” stocks stronger. 


Increased activity noticed in small 
plants despite lack of recovery in 
major groups. 
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‘es fat as Canadian business is con- 
e and as yet there is little to 


ASBESTOS CORPORATION LIMITED 


ive hope that any one of them are 
ine to stage a comeback in time 
be of any real assistance for the 


Strong representations to the 
Government have been made by 
the Canadian Fruit and Vegetable 
Jobbers Association — which in- 


Petroleum Imports, 1931 


REORGANIZATION PLAN 


are sop roe seine: Maa Robert cludes the eae — and cabinet New Industries 
: : i: a few Sasaar’ every encour- . ‘and Plant Extensi ¥ 
Toronto Can-| #&¢ment to these representations. ] oe eer 
sale lower tariff but decree re tes | Key Index of Refining Industry Shows Remarkable Compiled Won MONTREAL, CANADA, January 27th, 1982 
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vegetables ur“er the amendments 
of 1930. Seasonal duties were 
fixed by order-in-council, and re- 
moved in the same way. 

The trade suffered severely be- 
cause the dates when duties were 
to be imposed and removed were 
not known beforehand, and many 


merchants lost heavily. The grow- 


ers recognize that the handling of 
the tariff was injurious to the job- 
bers and are age ready td agree 
to seasonal ffs fixed in advance 
by statute. 


Growers, Jobbers, Co-or_. ate 

This industry differs from many 
others in that growers and jobbers 
co-operate. Both realize that their 
funtion are essential to the gen- 
eral prosperity of the industry. 
Growers could not live without jo 
bers, — ee — no}. curses 
withou co-operation of grow- 
ers. And for the reason that job- 


body bers could not set up in business 


4 he * of a weights of | 1° 
hapelied Tretia "cat eine of tember 
discriminatory system of | October 


‘coer Oo 


position of new ir tax rates 
be applicable 10 this year’s 


things are 


td.,| and un 


Investment 


only for the seasons in which home 
ag produce is on the market, 

ut must stay in business all the 
year, handling imported produce in 
the off-season months, co-o tion 
in all phases of the business is 
aon agreed to by th 

¢ programme a, to e 
Jobbers’ Association inelndes:” 
1. Restoration of the tariff to 
control of Parliament. 

2. Pixing of duties on a specific 
instead of an ad valorem basis. 

8. Repeal of orders-in-council af- 


fecting rates. 

a Teapasltloes bp” Partioment: st 
high duties in the normal seasons 
of domestic 


Records of Canadian business for 
1931 are gradually becomi 
able and in spite of the fact t 
general level of industrial produc- 
tion was lower than in 1930 by ap- 
proximatel 
there are figures which bhow a re- 
versal of the trend of general busi- 
ness. 

One of these which just managed 
to break even with 1930 and which 
apparently maintained the tremen- 
dous wth of 1928 and 1929, was 
the oil refining industry. 

So far the only official figures 
which give a clue to éperations in 
‘this vital industrial group (which in 
1930 employed over $70,000,000 of 
coote) and produced products worth 
$92,000,000) are the monthly -rec- 
ords of crude petroleum imports 
into Canada, and the production of 
crude in the Turner Valley field. 

Over Billion Mar 

Three years ago these imports 
topped the billion gallon mark, with 
imports in 1929 of 1,057,526,000 

ons. This meant.an increase of 
no less than 23.4 per cent over 1928 
imports, which in turn were 25.2 per 
cent higher than the 1927 figures. 
In spite of depression, 1930 man- 
ee to almost maintain the record 
of 1929 and imports for that year 
reached the splendid of 
1,012,000,000 gallons, which was 
only 48 per cent behind the 1929 


reco 
Then along came 1931; and in 


avail- 
t the 


15 per cent, here and | 771 


spite of everything, imports for the 
twelve month period ending De- 
cember 31, 1931, just nicely topped 
those of 1930, with a gain of .5 pet 
cont, or a total gallonage of 1,017,- 


Turner Shipments Up 

Added to this is a 4.5 per cent 
gain in crude naphtha and crude oil 
shipments to refineries by the vari- 
ous producing wells of the Turner 
Valley field during 1931, as com- 
pared with 1930. These shipments 
for the t year totalled about 
46,000,000 gallons and although this 
is only a small percentage of the 
total imports, yet it constitutes the 
bulk of Canadian production. 

Figures of crude production and 
imports are not a perfect barometer 
of the refining industry, but at least 
a study of the monthly trend of im- 
ports of crude, as shown in the 
table below, indicates that May, 
June, July and August were appar- 
ently the big months of 1931 and 
that since that time consumption of 
gasoline and oil (as refle in im- 
ports) has been about on a par with 
@ year ago. It will be noticed that 
gains were made in 1931 as com- 
pared with a year ago in both Oc- 
tober and November, while Septem- 
ber and December were well below 
the corresponding figures of the 
previous month. 

Comparative figures of crude 
petroleum imports month by month 
in the past five years are as follows: 


CRUDE PRETROLEUM* IMPORTS INTO CANADA 
(Galions—000's omitted) 


on, and of rev- | May 


enue duties in the off season. . 


bdministration. 
Sudden Changes Harmful 
Most A these — “ee self- 
explanatory. Order-in-council tariff 
changes hit the trade because no 
one knows when they are coming 
and merchants frequently are 


cau 
Tie lostter of uniform weights 


concerns tion. At some 
cities the inbound shipments are 
-accepted and cleared on railway 
ele ts. In others the boxes of 
t must be stored till weighed. 

As the fruit is packed in ice, the 
result often is wet boxes and hea 
weights. This means higher tariff. 
So much so that Montreal import- 
ently can ship to Ottawa 

1 local merchants. To- 
ronto importers, often, can under- 
sell merchants in neighboring 
towns and cities and so on. 

It seems likely that the Govern- 
ment will accept the recommenda- 
tions of the association. 


ers f. 


Securities 


Unusually attractive yields are now 
obtainable from Government Bonds, 
high-grade Public Utility issues and 
selected Industrial securities. Copies of 
our current weekly offering list will be 
forwarded to investors upon request. 


Seen eeeeeeee 
Ae Qe tenon ereeere 


1,017,771 


of radios and electrie appMances at 
London, Ontario, will shortly under- 
take the manufacture of electric re 
frigerators. Three models will be in- 
cluded in the company’s new line and 
in addition it is reported that the 
company will also shortly add addi- 
tional lines in its radio department. 
No decision has been reached as to 
whether or not new buildings will 
be required. * 

R. G. Dun Cigar Co.—have closed a 
deal for a new 3-story brick building 
on York St., London, which will give 
the company twice its present ca- 
pacity. This concern is a new-comer 
to. Canada Meeeny Coeeene in a King 
St. building in ndon a few weeks 
ago for the manufacture in Canada 
of its parent company’s product. 
Originally 35 omphagece were taken 
on and now 75 will be employed. The 
company’s new building was formerly 
occupied by Beatty Bros. Washing 
Machine Co., and was some time ago 
pessuees by London Investments, 

td. J. W. Murphy is president of 
the firm and 10,000 feet of floor space 
will be utilized. 

Keystone Co. Ltd.—newly-formed 
company to manufacture artificial- 
stone in Marmora village, oe 
County. The company is said to be 
financed by Kitchener, Hamilton and 
Toronto interests and will acquire 
and renovate the old Marmora stone 
mill in order to develop marble de- 
posits found along the Crow River. 

Wagner tie Manuf Co. 
—a new Canadian company subsidiary 
of Sangamo Co., of Toronto, to manu- 
facture at Toronto, fractional horse- 
power motors. According to the To- 
ronto Industrial Commission the com- 
pany has acquired exclusive manufac- 
turing and sales rights to the products 
of Wagner Electric Corp. of St. Louis, 
with the exception of their automotive 
equipment. f the new 
company will be carried on in the 
Toronto plants of the o Co. 
Production will commence Feb. 15. 
Alfred Collyer is president of the new 


208 | Canadian gompeny and Scott Lynn, 


1,012,080 866, 


‘otal 4 68 
* Crude petroleum in its natural state :7900 sp. gravity, or heavier, for refining. 


NEW YORK BUILDERS 
PLANNING WAGE CUT 


Twenty-five Per Cent Re- 
duction Scheduled for 
April First 


Builders in New York City are plan- 
ning to put into effect a 25 per cent 
wage reduction on May 1, according 
to an announcement by the Buildin 
Trades Employers’ Association whic 
held their annual convention there 
last week. 

ey 115,000 organized 
workers in the metropolitan district 
will be affected according to the New 
York Times, and the decision is con- 
sidered of very considerable import- 
ance in that other parts of the U. S. 
usually consider the New York rate 
as a base in fixing ther pay schedules, 
Present contracts with labor unions 
expire April 31, 1930. 

nder the proposed wage reductions 
bricklayers and other outside skilled 
laborers would be cut from $15.40 for 
an eight-hour day to $12; inside me- 
chanics, in. which class would be 
laced plasterers, now on a $15.40 
asis, would receive $10, and helpers 
and laborers, now paid $8.15 to $10.12, 
would get @ flat rate of $7. The cuts 
would bring the pay schedules back 
to 1923 levels. : 

“We do not know whether or not 
we will have strife on May 1,” said 
Mr. Norman, chairman of the board 
of directors of the association, “but 
it is certain that members of our 
association will stand together as a 
unit to carry out the proposals. Plenty , 
of skilled labor is avajlable here today 
in some classifications at $7 or $8 a 
day, and employers who have sought 


| Business Briefs | 


Pound sterling, average value for 
special oo purposes, effective for 
entries du ng the period February 1 
to 15 inclusive, is declared by the 
Department of National Revenue at 
$4.06. P 

Car loadings for week ending Janu- 
ary 23 at 40,253, cars were 1.2 p.c. 
higher than previous week but were 
about 14 Bit below same week last 
year. In this comparison coal made a 
ain of 5 p.c. but other groups were 
ower, grain being down 24% p.c. 
Loadings for year to date at 118,821 
cars were 6.7 p.c. lower than corre- 
seeoeing period 1931. Coal is 15 p.c. 
higher, livestock, ore and coke supply- 
ing only other gains. 

Wheat stocks decreased 3,000,000 
bus. during week ending January 22 
to 196,332,697 bus. compared to 205,- 
758,000 bus. at same date last year. 
Export shipments from Canadian and 
U. S. ports were slightly under those 
of previous week, being 2,628,271 bus. 
Three weeks shipments total 8,754,- 
056 bus. as against 14,061,204 bus. for 
same period 1931. 


general manager. 


Maritinns Telephone Toll 
Traffic Down Last Year 
From Our Own Correspondent 

MONTREAL.—Maritime Siege 
and Telephone Co. reports 1,456,762 
toll calls during Oeste year. This 
com d with 1,558,219 in 19380, 
1,514,258 in 1929 and 1,386,708 in 1928, 
The decrease in toll traffic was purely 
a lack of business Seeee, for of the 
business offered a much better show- 
ing was made in the percen 
pleted, this figure ng 93.3 
compared with 92.5 in 19380. 

The exception to decreasing toll 
traffic has been that of traffic to trans- 
Canada and International points for, 
despite adverse business conditions, 
this traffic showed an increase of ap- 
proximately 40 per cent above that 
reported in 1930. 


U. S. Failures Revised 

In an article appearing in the Janu- 
afy 23 issue of The Financial Post 
headed “Canada Fared Better Than 
U. S. in 1931 Failures” in which com- 
mercial and bank failures were re- 
ported for the United States and 
Canada saxtag 1931, based upon sta- 
tistics compiled by Bradstreet’s, it 
was stated that 26,381 U. S. banks 
had failed with liabilities totalling 
$1,475,200,000. These figures have 
since been corrected by Bradstreet’s 
and the revised figures are 1,555 bank 
aonaee with liabilities of $1,425,- 


vice-president an 
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GENERAL MORTGAGE BONDS, 
PREFERENCE AND COMMON SHARES 


of dabestos Corpavatian Lintiods 


“< 


FF F 


capital structure of the 
proved a Plan of recapi 
ou 


rte FF r 


He 


EE 


I. 
ili 


i 
4 
E 


#2 


ii 


To meet the situation, a Plan has been form- 
ulated. Some of the outstanding features are: 


SMenegt, National Trust Company, Limited, 
ontress. 
Antsur F. Warre, 
Vice-President, The Canadian Bank of 
Commerce. 


Anrron B. Woop, 
Vice-President, Sun Life Assurance Company 
of Canada. ’ 
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1931 BANK DEBITS 
ABOUT 1926 LEVEL 


C.N.R. gross earn, (Jan. 21) $ 


2,625,985 $ 


8,120,087 $ 8,948,547 


Monthly 


1931 
C.P.R. net earn. Nov. ...... $ 


4,774,625 


. 1930 1931 1930 
4,988,754 $ 24,087,201 $ 34,483,960 


Co-operation of Important Interests 


not only those whose érigia Bd TORONTO 2 one ” <nm Nov. sss $ 2,084,481 $ 2,074,415 $ 7,491,099 § 25,778,062 The Pian has been ~ ited to the Bank ers 
: i 2 ct Reduced Activit on tion who have expressed their 
een oe secon fe : pn wis Mae nat 


ss men, industrialists, whole- ~ 


rofessional men, and families 


the Chronicle-Telegraph, n0 == 4 
their birth, because it serves 
thentic news of the world — 


pec. 


eed to advertise in at Jeast 


ore French papers and the go £ 
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Answers Your Questions 
Without Charge 


Financial Post you are 


entitled to ask questions regarding any investment 


that you are interested in. 


Address your enquiry to The Investment Depart- 
ment when sending in your subscription. 
USE THIS COUPON 


THE FINANCIAL POST, 
153 University Ave., 
eronto. 


Please send me The Financial Post for the next year (52 


issues), I enclose $5.00. 
Name et eereneee eeneeeeree eeeteere 


; Occupation ee reerereseseeseeree 


“Address COC OSS OSES EEHSEHESESESE HEHEHE THERA EEOEHEESED 


and Lower Commodity 
Prices 


Financial transfers in the form of 
bank debits were lighter in 1931 than 
in the previous year to the extent of 
15.7 per cent, the total of 31,586 mil- 
lion dollars comparing with 37,491 
miliion in 1930, this decline reflecting 
both the reduction in business activ- 
ity and the deflation in commodity 
and security prices. It is lower than 
any year since 1926, 

The contraction in bank debits was 
most marked in British Columbia, the 
1931 total, $1,805,800,000 showing a 
decline of 22.2 per cent from that for 
1930. Quebec, with a total of $10,- 
550,000,000 was 19.7 lower, while On- 
tario was 11.1 per cent lower at $13,- 

76,300,000. The prairie provinces 
showed a decline of 17.1 per cent. 

Debits in December were 12.4 per 
cent less than in the same month of 
1980, gains being limited to five out 
of the 82 clearing centres. In_the 
maritime provinces, Saint John 
showed a gain, the net result for the 
three centres, however, pane a de 
cline of 6.9 per cent. Debits in Que- 
bec were less in each of the three 
centres, Montreal showing a decline 
of 23.7 per cent. The drop in the 
aggregate for the province was 23 
per cent. Ottawa alone of the thirteen 
centres in Ontario showed 3 ain. 
Toronto showed a decline of 14.2 per 
cent. and the total for the province 
a drop of 6.4 per cent. 


Automobiles prod, No. (Nov.) 


Construction— 
Building Permits (Dec.) ... $ 
Contracts (Jan. °32) $ 

Newsprint— 
Production, tons (Dec.) secre 
Exports, tons (Nov) ...-es 
ager 5 
Imports, raw, Ibs. ( 
Manufactured, Ibs. 

Flour— 
Production, bbls. (Oct.) «... 
Wheat, bbls. (Nov.) 

Other Industrial Indices— 
Lumbering: Plank & board 


exports mill. bd. ft. (Nov.) 68.18 104.10 
1,254,696 
98,™0,000 
15,451,00 


Boots & Shoes pr. (Nov.) ... 
Petroleum, crude, gal., ( Nov.) 
Cotton, imp., raw, lbs. (Nov.) 
Rubber, raw, imp., Ibs. (Nov.) 
Coal, imports, tons (Nov.) .. 


Imports (December) 

Exports (December) 

Wheat exports, bus, (Nov.) .. 
Labor— 


2,761,2 


Employment Index (Jan. °82) 91.6 101.7 
1,887,317 


Electric Power—Output— 
M. Kilowatt hotrs (Nov.) .. 
Finance— 


Failures, No. (Nov.) 213 223 
4,335,646 $ 


Failures, Liab 
Bank Debits 
Bond Sales (Dec.) 
Insurance Sales (Dec.) .... $ 
Automobile Financing: 
sed Cars pt ecccessce 


*Four weeks’ period Nov. 14 to Dec. 5. 
$(000's omitted). - 


1,247 6.407 
exports, No. (Nov.) 480 2,663 


7,897,084 $ 
12,788,300 $ 20,299,100 


165,178 
171,151 


70,656,900 
124,419,989 


1,693,925 
476,487 


1,414,082 
$ ~ 40,289,795 $ 60,887,934 $ 628,183,576 $1.008,692,778 


58,255,476 $ 66,819,668 $ 605,430,918 § 885,906 
27,452,063 


47,163,000 $ 


989,197 $ 
816,612 § 


80,182 
14,236 


15,440,281 


2,504,146 
2,105,516 


194,765 
173,149 


2,220,775 
1,846,408 


752,021,400 
920,619,572 


769,698,400 
876,818,072 


62,352,200 
108,558,920 


13,679,945 
9,828,660 


12,510,606 
5,245,914 


1,868,575 
792,271 


881.16 
16,544,082 
955,549,338 
83,873,602 
51,089,470 
12,606,644 


16,028,190 
942,398,131 
88,140,000 
61,475,499 
16,896,942 


1,124,798 
74,970,000 
15,786,000 

4,766,980 

1,571,487 


31,217,624 172,508,738 185,580,670 


14,920,336 16,261,264 


2,020 2,163 
3,295,951 $ 49,595,665 $* 43,861,466 
3,012,228 $ 81,586,468 $ 37,491,802 
45,941,164 $1,243,738,989 $ 763,022,807 
49,874,000 § 489,812,000 $ 568,056,000 


2,340,784 $ 21,054,235 § 34,867,448 
612,978 $ 20,860,871 $ 28,610,781 


1,515,403 


which Committee considers will satis- 


The Plan has also been approved by the Com- 
mittee representing First Mortgage Bond- 


Ty 
‘il 


; 
i 


On behalf of the Committee, 


Committee: 


ROBERT F. MASSIE, Cheirmcn 
President, Asbestos Corperation Limited 
President, Domimion Fire Insurance Ca. 

CHARLES W. COLBY, 


Director, Asbestes Corporation Limited 
Director, The Canadian Bank-of Commerce 


KENNETH T. DAWES, , 


Helifax, Quebec, Montreal, Toronto, Winnipeg, Vancouver or to The Canadian Bank of — 
Commerce, 2 Lombard Street, London, E.C. 3, England, or to the Agents of The 
Canadian Bank of Commerce, at Hanover Square and Exchange Place, New York City. 


ROBERT F. MASSIE, Chairman 
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deemed 1,510 Shares 
erred in 1931; Work- 
ing Capi 1 is 


Higher 


i] Atlantic S 
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Genera! Offices 
485 McGILL STREET 
MONTREAL 


of 


Implement. Exports 
Down 71 Per Cent 


Exports from Canada of 
farm implements ahd ma- 
during December had 
a value of $111,105 as 
compared with $146,470 in 
November, and with $566,811 
for ber, 1930. The total 
for the year is thereby 
Sete glial ft Yr at 

8s ’ or , 
a decline of almost 71 per 
cent, : 

Value. of exports to the 
United States were almost 


three times the value sent to. 


Great Britain, the respective 
figures for the year being 
$1,030,294 and $396,017. 
Among other a. custom- 
ers are France, Irish Free 
State, Germany, Australia, 
and South Africa. 


“t| MARITIME LIFE HAS 


ugar Refineries 


LIMITED 


$12,36 


Assurance Co. 


stocks; $207, 

and $53,852 in 
compare with a similar item of $27,- 
Excluding capital 
,000 and allowing $71,- 
43 as the amount reserved to adjust 
investments to values fixed by the 
insurance department at Ottawa, the 
company shows a free surplus at the 
e year of $596 as compared 


784 a year ‘0. 


end of th 
with 

At the annual meeting J. H. Winfield 
was added to the board of directors. 
figures on leading 
items are as follows: 


cial 
in stating in the sub-head of the art- 
icle “Assets Down $860,000,” although 
the body of the article made it clear 
that assets were higher by this 
amount. 


-INCREASE IN INCOME 


Business in Force Now Totals | tember 30, 1931, a gain of $80,694 
2,000, an Increase 


of 8.9 p.c. 


From Our Own Correspondent 


MONTREAL—Néw business issued 
during 1981 of $2,548,460 making a 
total insurance in force of $12,362,- 
126, an increase of 8.9 
reported at the annua 
shareholders of the Maritime 
The total premium in- 
come for the past year amounted to 
$328,155, compared with $303,801 for 
the previous year. 


Assets 
1,169,191. 
vested 


creased. 19.7 
Of the total, 


licy 1 


d-up of 


$14,221 a year ago. 


Comparative 


Business 
1931 


tario Loan & Debenture 
Assets Increased $860,000 
Assets of the Ontario Loan and 
Debenture Co. increased by $860,000 


Guzing 1931. 
ewing this company’s annual 
statement in the last issue 


Post 


oe A MANUFACTURING 
| ALL Lines or Waite anp Grey Cottons, Prints, SHEETINGS, 
_ SuHietincs, Pu.bw Corrons, Lone CLorus, CaMsrics, Ducks, 
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EXPERIENCE: ORGANIZATION 


per cent to 
$775,324 is 
in bonds, debentures and 

944 in first mo es 


s which | ment in associated eoemeane 


1930 


& s 
issued & revived 2,548,400 2,951,603 
in force ..,.... 12,862,128 11,853,986 


56,058 
194,865 
44,479 


692,672 
181,499 
22,784 
14,221 


e Finan- 
e an unfortunate error 


LAURA SECORD 
SALES INCREASE 
SINCE PRICE CUT 


Surplus Was Increased By 
$80,694 in Last Quarter 
of 1931 


Despite a decrease placed in ef- 
fect early last October on the price 
of candy sold, Laura Secord Candy 
_— Ltd. experienced an increase 
in dollar volume of sales during 
the last quarter of 1931 over $17,- 

as compared with the corres- 
ponding quarter in 1930 when sales 
were reported at $598,755. Con- 
tinued improvement in sales during 
the current fiscal. year is also an- 
ticipated, according to F. P. O’Con- 
nor, president of the company, in 
a letter to shareholders with which 
the quarterly statement of the com- 
pany was enclosed. 

In the first quarter of the current 
fiscal year, the three months ended 
December 31, 1931, the company 
increased surplus account to $917,- 
488 from $836,744 shown at Sep- 


after payment of dividends. Cur- 
rent assets at $1,522,353 compared 
with $1,431,789 at September 30 
while current liabilities dropped to 
$54,617 from $55,593, due to drop 
in reserve for income tax. Work- 
ing capital was therefore up to $1,- 
467,736 from $1,376,196. 


Pecsede vet Among current assets, cash has 


e| been increased to $201,287 from 


153,067 and inventories are up to 
37,701 from $78,194. Government, 
municipal and public utility bonds 
at book value which is less than 
market value are carried at $1,151,- 
210 as compared with $1,115,385 at 
September 30, 1931, while invest- 
Fanny 
Farmer Candy Shops Inc., Is shown 
at book value of $82,065 which is 
less than market value. 

Land, buildings, plant and equip- 
ment are carried at $723,313 less 
depreciation reserve of $380,924 
which has been increased by $10,- 
746 during the quarter. Mortgage 
receivable is carried at $6,869; de- 
ferred charges at $4,908 and good- 
will at the usual $1. Other than 
the $54,617 of current liabilities 
there are no liabilities except 57,- 
500 shares of common stock car- 
ried on the books at $904,464. This 
value is exce by the surplus 
of $917,438. 


C.A.DUNNING . 
NEW PRESIDENT 
ONT. EQUITABLE 


Business in Force of Wat- 
erloo Company Now 
Totals $53,678,000 


Announcement of the appoint- 
ment of Hon. C. A. Dunning to the 
presidency of the company in suc- 
cession to S. C. Tweed, featured 
the annual meeting of Ontario 
Equitable Life and 
ance Co. at Waterloo last week. 
Shareholders of the company were 
told frankl 
been broug 
#| | ences of opinion between Mr. Tweed 
|| and other directors of the company. 
: Following Mr. Tweed’s resigna- 
tion from the position of manag- 


months 80, his health e im- 
paired in order to simplify in- 
ternal changes in the company 
which were considered necessary, 
he relinquished active control of 
the company which he founded. On 
January 20 of this year Mr. Tweed 
sent in his resignation to the board 
as president, which was accepted. 
The new changes were ratified un- 
|; animously by shareholders and a 
4| | retiring allowance was voted to Mr. 
| Tw as an appreciation of his 
services to the company. 
New Business Lower 
_ Business issued and revived dur- 
ing the year is considerably lower 
than a year ago at $7,119,296 but 
offsetting this, according to offi- 
cials, the company, during 1931, 
definitely placed itself in a position 
of earning power from an under- 
writing point of view. Total busi- 
| ness in force at the end of the year 
was $51,356,000 as compared with 
| $53,678,000 a year ago. 
| The most important changes in 
ithe company’s balance sheet are 
the transfer of $125,000 from sur- 
plus account to investment reserve 
and in addition $153,082 has been 
written off the company’s invest- 
ment account. The company has 
declared a semi-annual dividend at 
the rate of 2 per cent on its capi- 
shares as compared with 3 per 
cent previously. 

Total assets now amount to $8.,- 
125,140 as compared with $7,816,487 
in 1930, - 

Commenting on the change in the 

jcompany’s surplus account, M. J 
Smith, general manager, says: 
|. “In connection with bonds and de- 
; bentures in default, we wrote off for 
| statement purposes $153,082.42, 
| though we hope for recoveries there- 
| with. Besides, we set up an invest- 
;ment reserve of $125,000. These 
items added to our surplus remaining 
| of $54,223, exceed our surplus shown 
| 2 year ago, and indicate something 
| of the emerging earning power of our 
| business. Considered in conjunction 
| with the facts that we did not in 1931 
| have any income corresponding to the 
$69,276.23 premium on stock previ- 
, ously mentioned, and that we paid 
dividends to shareholders of $39,- 
, 272.64, the results are truly satis- 
factory and encouraging.” 

Announcement was made at the an- 
nual meeting of the appointment of 
m. H. McKinney, of Hamilton, as 
fuperintendent of agencies for the 
company. 

Comparative figures of leading 


i 
} 


items for 1931 and 1930 are as fol- | 


lows: 
Insurance 
_ 1930 
7,119,296 10,241,877 
- 51,355,672 63,677,199 
Income 
Urem. income (net). 1,334,781 1,399,894 
Interest, rents, etc. . 405,793 441,055 
Etc, 
3,567,111 
2,391,699 
1,257,731 
125,000 


Rus. issued & revived 
Ins. im force .... 


Mortgaces © 

fonds & debs.* .... 
Policy loans 
Investment res. ..... 


8,602,159 
2,356,815 
1,015,704 


~~ 54,228 
*At amortized book values. 


$18,577 
For 1930 
figure incleles securities in defauJt at mar- 
ket value. , 


A survey of the silver fox industry 
in Prince Edward Island shows that 
jup to January 8, 25,943 silver fox 
pelts approximately, have been ship- 
| ped through Summerside this season, 
valued at more than $1,000,000. This 
jis well in advance of any previous 
ivear. The Fox Breeders’ Association 


has handled about a hundred per cent ceivable 


ident Insur- | *Ope 


that this change had/ Prey 
t about due to differ-. 


P. E. L. Silver Fox Industry 


tet ee; 


heecial Oil Listens 
: To Sarnia’s Plea 


Imperial Oil, in following 
out a well-considered re- 
organization plan, proposed 
to move part of the account- 
ing department now at Sarnia 
to Toronto as it believed that 
more economical and efficient 
administration would result. 

But Sarnia did not like the 
idea as many of the officials 
referred to were active and 
good citizens of the town. It 
did not want to lose them, 
and various public bodies 
have made representations to 
Imperial Oil, asking that the 
move should not be made, if 
possible. 

Imperial Oil, after, consid- 
ering the dislocation that 
would result from so many 
being removed to new sur- 
roundings, has. at length 
decided to leave matters as 
they are at Sarnia for the 
time being at least. It is 
likely that the plan will not 
be renewed as far as Sarnia 
is concerned unless it becomes 
really urgent for the sake of 
economy and efficiency. 


MELCHERS CUTS 
CAPITAL ACCOUNT 
WITH WRITE OFFS 


Small Profit Shown on|f 


Operations for Last 
Year 


From Dur Own Correspondent 

MONTREAL. — Write-offs total- 
ling $829,692 are indicated in the 
financial statement of Melcher’s 
Distilleries, Ltd., for 1931. After 
deduction of $2,948 at credit of sur- 
plus at the year end, there has been 
to capital acount the sum 

of 744, 

Profit and loss figures show the 
troubles which confronted the com- 
pany last year. A temporary im- 
a a in export pases, = 
owing the agreement among dis- 
Pieaes earlier — year, suoo 

e@ company quidate ’ 
of bank ame. 

Small Operating Profit 
Operating prod in 1931 was $495 
com with a deficit of $2,897 in 
1930, It is pointed out that the fig- 
ure for net profit is arrived at after 
deducting from cost of sales the sum 
of $37,352, see neees the differ- 
ence between the book value and 


the estimated replacement value of 


Bourbon whisky sold during the 


year; this amount has been char. 


against the reserve for depreciation 


of inventories. In the case of all 


other sales, book values, before ad- 
peer. of the goods sold have 


m charged to cost of sales. 


Following is a comparison of in- 
come accounts for the past two 


years: 
1931 30 
$495 82,897 
cose 150,000 
$495 $152,987 
6,053  §188.258 
eeeteeeee 3,600 16,590 
Divid, revoked eeeeeeece eee 50,000 
Loss 


36 
12,081 


$6,054 


eecesevene 


ing director of the company a few 


Subject to income tax. 
x Applicable to prior periods. 


Working Capital Sharply Off 


Reflecting chiefly the sharp re- 
duction in inventory values, work- 
ing — is lower by $649,713 at 
$572,266. Ratio of current assets 
to current liabilities, however, is 
only slightly below the 3.6 to 1 re- 


ported at the end of 1930. 


_ On the assets side of the ledger, 
inventories are lower by $786,120 
at $763,497, and accounts receiv- 
able have Gonees $68,000 to $51,- 

igher by $15,000 at 


Fixed assets are valued at $1,- 
437,409; a decrease of $106,000; no 
depreciation has been provided for 
in 1931. Goodwill is unchanged*at 
$1,555,200, and total assets show a 


ay Cash is 


decrease of $1,007,000 at 
Bank u 


s 

In liabilities, bank loans have been 
reduced to $250,000 from $390,000. 
Bills payable are down $56,000 at 


$17,154 and a deposit under con- 
tracts of $10,000 makes its fi 
appearance. A mortgage of $4, 


sundry item of $16,177 represents 

provision for estimated losses on 

uricompleted commodity contracts. 
It is in surplus that the widest 

change is Sonera. Capital and 

surplus, whic 

$4,383,102 has been written down to 


$3,550,304 through the deduction of 
$829,692 on account of heavy write- 
offs in various accounts. Details are 
-|as follows: 


1. Provision for ullage and shrink- 
age of bulk whisky 
2 Writing down of inventories of 
matured and unmatured spirits, 
raw materials, manufacturin 
and other supplies to their esti- 
mated replacement value by the 
creation of a reserve for de- 
preciation in inventories 
amounting to 495,582 
%, Writing off of storage barrels. 107,474 
. Writing off organization ex- 
penses and deferred advertis- * 
ing expenses 51,307 
. Provision for estimated losses 
in connection with uncompleted 
commodity contracts 


$829,692 


At credit of surplus 2,948 


Net charge to capital «ccount .... $826,744 
Remarks of President 
In his remarks to shareholders 


company, said, in part: : 
“The negotiations in connection 
with the export trade, referred to 
at the last annual meeting, were 
carried to a successful conclusion, 
and resulted in a substantial export 
business being done last year. As 
a consequence of this, we were abie 
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PAGE-HERSEY 
COMMON EARNED 
$5.81 PER SHARE 


Added $156,586 to Sur- 
plus After Depreciation 
| of $178,799 


CASH IS HIGHER 


No Earnings Available From 
New Mill; Income From 
Investments Shows 
Increase 


Page-Hersey Tubes, Ltd. earned 
$5.81 per share of common stock 
in 1931 as compared with $10.33 
per share in 1930 and thereby cov- 
ered dividends of $5 per share and 
added $156,586 to surplus account. 
Depreciation reserve was increased 
by $178,799 as in 1930 and cash, 
call loans and investments in- 
creased by some $340,000 while in- 
ventories were materially reduced. 

Reduotion in profits is stated to 
have been due to lessened demand 
for tubular products, capital stock 
tax inaugurated in Ontario and 
retroactive Federal Income Tax 
applicable to profits of 1930 but 
payable in 1931. Erection of a 
seamless tube plant during 1931 in- 
creased plant and building account 
by $770,655. The method used in 
this sma is new to this continent 
and has proven a success. Con- 
struction cost was within the origi- 
nal estimate of $2,000,000. No 
rofit was secured from this plant 
in 1931 since it was opened in De- 
cember. 


Profit Same as in 1927 


The incothe and surplus account 
of the company shows a sharp drop 
in operating profit but an increase 
in interest received from invest- 
ments, cash and call loans. Net 
pe for the year of $1,013,739 

the smallest since 1927 when 
rofit amounted to $1,021,600. 

egular payment of common divi- 
dends at the rate of $5 a share 
was made and left $156,586 to be 
added to surplus bringing the to- 
tal up to $3,557,326. 


INCOME AND SURPLUS ACCOUNT 
Years Ended December 31 
1931 1930 — 


$ $. 
852,350 1,642,558 1,899,692 
161,889 159,108 79447 


-+ 1,018,739 1,801,666 1,970,189 


1,384 2,174 12,444 
855,769 858,789 678,107 


"Toe0e "ouo708 iaT0.ee 
3,400,740 2,460,087 1,180,449 


Bal. forward . 3,557,326 8,400,740 2,460,087 

Working capital dropped to $4,- 
486,982 as compared with $5,949,- 
737 the preceding year but cash 

sition was improved. Cash on 

and and call loans amounted to 

$1,244,238 against $892,449 shown 
in 1930; bills receivable amount to 
$33,462; accounts receivable to 
$298,720, down from $445,085 
shown in 1930. Advances to sub- 
sidiaries have been reduced to 
$346,481 from $397,380; employ- 
ees bonus fund has been increased 
to $210,530. Investments in gov- 
ernment bonds and other market- 
able securities is shown at $2,466,- 
253 as compared with $2,477,482 
shown the previous year while in- 
ventories have been reduced to $},- 
666,680 from $2,197,545. 

Among current liabilities, ac- 
counts payable are up to $186,173; 
bills payable are shown at $65,665; 
accrued wages at $7,171; dividends 
wa at $214,137 and reserve 

or taxes amounted to $107,469. 

Real estate, buildings, plant, 
machinery and equipment are car- 
ried at $4,328,598 as compared with 
$3,557,943 in 1930. Investments in 
stocks of subsidiary and allied com- 
panies remains unchanged at $739,- 
000 bringing total assets to $11,- 
333,963. As a liability against fix- 
ed assets, reserve for depreciation 
on buildings, plant and equipment 
is carried at $929,150. eo 
year, further preferred shares 
were exchanged into common and 
there now remain only 184 shares 
outstanding while common shares 
have been increased to 174,252 
shares outstanding against 174,- 
132 shares outstanding at the end 


‘Oper. profit.. 
Int. rec. 


Net profit 


Com. divds. 


Surp. for yr.. 
Add: 
Prev. surp. . 


er of 1930, Surplus account has been 


increased to $2,500,000 by transfer 
of $39,963 from profit and loss ac- 
— which now stands at $1,057,- 
326. 


900 | GREENSHIELDS’ 


shows a reduction of $625, while a 


PLAN APPROVED 


Creditors Pass on Proposal 
as Put Forward by 
Partners 


From Our Own Correspondent 

MONTREAL.—Creditors of .Green- 
shields and Co., in bankruptcy, have 
| approved, with some slight modifica- 
tions, the scheme of arrangement as 
advanced by partners of the firm for 
Following this ap- 
proval, which included percentages 
both in number and values well in 
excess of requirements, application 
will be made to the courts for 
ratification of the scheme. 

It was stated at the meeting that 
voting letters and proxies received 
in favor of the plan amounted to 
87.65 per cent of proved debts in point 
of value and 87.53 per cent in point 
of name. The total against was 1.35 
per cent of value and 1.81 per cent of 
name, The remaining 11 per cent was 
accounted for by those creditors who 
did not record a vote. 

James T. Wilson, chairman of the 
Ottawa group of creditors, put for- 
ward some minor modifications 


| which were aneree Mr. ——— eis 
: ; i th ting that the committee had | 
Victor Marchand, president .of the | one eens iock z 


spent nine weeks securing and con- 
sidering all the information required 
from the trustee and that they had, 
as a result, reported favorably to the 
Ottawa creditors on the proposed 
| plan, 

' 


| Form Realization Company 
The plan of reorganization called 


3ist Annual Meeting of the Shareholders o 


OF CANADA . 


oot nee de ve ot 
. Nor do we att: 
The service 


Review of Economic Conditions 


Sir Hormisdas Laporte, K.B., P.C., Presid 2 : 


by the Hon. 


Analysis of the Bank’s Statement by Chs. A. Roy, General 
_ager. Commissioner-Censor’s Report. Election of Directo 
and Members of the Board of Censors for 
the Savings Department 


The 31st annual Meeting of the 
shareholders of the Provincial Bank 
of Canada was held at the Head 
Office, 221 St. James street west, 
ae on Wednesday, January 
7th: 

Among those present were: Thomas 
Simon, Pp. Baie St. Paul; Terence 
D. Landry, Caraquet; S. J. B. Rolland, 
Montreal; H. Gerin-Lajoie, C.R., 
Montreal; L. J. Codere, Sherbrooke; 
J. D. de Boucherville, C.R., Montreal; 
A. Raymond, Montreal; Victor Le- 
vesque, Montreal; J. Arthur Cloutier, 
St. Rose de Laval; F. J. Brougseau, 
Montreal; Onesime Routhier, Angers; 
Chs. A. Rey, Montreal; J. A. Turcot, 
Montreal; L. P. J. Roy, Montreal; 
Victor R, Blanchard, St. Hyacinthe; 
L. H. Painchaud, Montreal; J. R. Cho- 
quet, Montreal; Paul Favreau, Mont- 
real; Hon, E. L. Patenaude, C.R., C.P.; 
J. E. St. André, Montreal; Thomas 
Prefontaine, Montreal; J. U. Boyer, 
Montreal; J. L. Boulanger, Montreal; 
R. Ste. Marie, Montreal; P. Ouellette, 
Montreal; Paul Lacoste, C.R., Mont- 
real; R. Laplante, Montreal; L. La 
frenaye, Montreal. 

In addition, the following share- 
holders were represented at the meet- 
ing: Messrs. J. A. E. Audet, Disraeli; 
Clement C. Avard, Sackville, N.B.; 
Mrs. Marie-Louise Beaulieu, Edmund- 
ston, N.B.; Messrs. J. L. Bergeron, 
St. Hyacinthe; Jos. Brie, Quebec; 
Hector Chartier, St, Hyacinthe; Moise 
Cleroux, Valleyfield; Thomas Curran, 
Charlottetown, P.E.1.; A. Desrochers, 
Sorel; Camille Ducharme, Joliette; 
J. Damase Duclos, Drummondville; 
Jos. Art. Dufresne, Three Rivers, 
Que.; Rene Arthur Frechette, Monc- 
ton, N.B.; Hon. Just. Antonin Gali- 
eault, Quebec; Chas. B. Howard, 
Shorbeseies S. Janisse, East Windsor; 
G. C. P. McIntyre, St. John, N.B.; 
A, P..-%., <x Campbellton, 
N.B,;. Harry H. Muttart, Samra 
P.E.1.; Patrick T. Ryan, Pembroke; 
Armand Dupere, Chicoutimi; W. F. 
Carsley, Montreal; Omer Lemieux, 
Hull, J. Albert Savignac, Montreal, 
etc., etc. . 

In the absence of the President, 
detained at his home by a slight 
indisposition, Mr. S. J. B. Rolland, 
First Vice-President, occupied the 
chair and Mr. Chs. A. Roy, General 
Manager, acted as Seé¢retary of the 
Meeting. ‘ 

After the usual formalities, the 
Annual Report. and the Profit and 
Loss Statement were submitted to 
the Meeting. 


Review of Present Conditions b: 
Hon. Sir Hormisdas Laporte, 


The year 1931 has been for Canada 
a second period of decreases in our 
commercial and industrial life, due, 
to “a large extent, to conditions in 
foreign countries which are also pass- 
ing through a severe economic crisis. 


The continued drop in the prices 
of basic materials, ante in le agri- 
culture products, has brought new 
problems to manufacturers, whole- 
salers and retailers,.and has aggra- 
vated conditions for the agriculturist. 


The crops for the year 1931 were 
satisfactory in volume. However, the 

rice obtainable will not likely reach 

0 per cent, of the figures obtained 
in 1980. Agriculture, one of our most 
important basic industries, is in a 
difficult condition, and should continue 
to receive special consideration from 
our governments, who should encour- 
age a better classification of products 
and the opening of new foreign 
markets. 

The most of our industries, depend- 
ing also on foreign markets for an 
outlet for a great part of their pro- 
‘duction, have had to face many diffi- 
culties and were forced to curtail 
production. 

It seems logical to say that, to a 
great extent, we are feeling the effects 
of the unfavorable economic condi- 
tions prevailing in countries outside 
of our own. The retrogression in 
business in the United States and 
Europe has caused a choking up of 
our markets and domestic over-pro- 
duction which we are feeling keenly. 

The protectionist tendency, mani- 
fested by an increase in custom 
duties, has been a serious obstacle 
to the exchange of goods during the 
greater part of the year. However, 
during recent months its effects have 
not been as great because of our 
exchange situation which has con- 
tributed to increase activities in our 
“0 trade and decrease imports. 

he financial markets of the world 
have been severely tried following 
certain events, the most important 
of which was the suspension of the 
gold standard by England in Septem- 
ber last, an event which is likely to 
cause a deep impression on tle eco- 
nomic life of our country. 


The depreciation of the pound ster- 
ling weighed heavily on the Can- 
adian Dollar which also declined and 
caused a sudden and notable decrease 
in the prices of securities with fixed 
income and common stocks. 

The restrictions in force with 
| regard to gold shipments, the co- 
operation of banks and brokers in 
view of curtailing the purchase of 
securities held abroad, the reduction 
in import from the United States, are 
all effective ways of preventing a 
further decline of our dollar on the 
New York market. 


The heavy obligations contracted in 
the United States by governments, 
municipalities and even private enter- 

| prise, and which will mature in the 


to reduce our bank loan by $140,000., for the formation of a realization| immediate future, the problems ¢on- 


| At the present time, however, price|company. This body will receive 60| fronting our transportation compan- 


cutting is rampant and goods are|per cent of the net profits of thejies, are actual causes for apprehen- 


being sold at little or no profit. 

“In the domestic business our 
sales have shown some falling off 
due to the depressed state of busi- 
ness generally. We feel confident, 
however, that compared with other 
distilleries, we have retained our 
relative place in the trade. 

“From the enclosed balance sheet 
you will notice a considerable re- 
duction in inventory. This results 
largely from the writing down of 
the smooueety values of our stocks 
on hand to present replacement cost. 
Owing to the lower price of grain 
prevailing now, we are able to man- 
ufacture at substantially lower costs 
than in the previous years. 

“All bad or doubtful accounts re- 
have been charged off 


more than in the previous season. against profits.” 


. 


reorganized brokerage firm and will 
be controlled by the creditors. 
Unsecured creditors are to receive 
debentures up to the amount of their 
proven claims, which will bear inter- 
est at the rate of 3 per cent, with 
this rate to be cumulative from the 
|date on which the assignment was 
made, namely, October 5 


| 

| dis arged all the‘ obligations of 
Greenshields and Co., contro] will 
then be handed over to partners of 
the firm. The plan calls for complete 
payment of all debts by January 31, 


| 1939, with interest at 3 per cent. 
| Payment by the realization company 


to creditors will be made at any time 
as funds become available for the! 


purpose, { 
nder the new set-up as suggested 


| sion. 

| So far, the country has borne well 
the effects of the depression. In 
spite of the huge expenditures for 
the purpose of providing work to the 
| unemployed. our financial position is 
| fundamentally sound and we are justi- 
ified in having the confidence that we 


| shall emerge from this period of eco-' been very favorable to an increase Lambert, Hon. Raoul O. Grothe, LC. 
When the realization company has | 
ch 


by the Ottawa group, the new 
realization company will have a direc- 
torate of seven rather than nine, and 
all directors, after the first annual 
meeting, must qualify as holders of 
debenture stock, which is now to be 
issued. The altered plan also calls 
for a closer connection between the 
company qperates by the partners; 
and the realization company. 


nomic instability ready to face the 
revival of business which should not 
be far away now. 

The unbalanced budgets of govern- 
ments, the delay in the settlement 
in a permanent way of war debts 
and short term loans by foreign 
countries, together with political 
instability, seem to be the chief 
obstacles to overcome, and it is to 
be hoped that a solution of these 
problems will be found in the very 
near future. 

The repeated concessions made by 
the governments have developed 
exigencies which have contributed to 
a steady increase in the debt of the 
State and municipalities. We must 
not think only of placing the burden 
on the State, to give it added responsi- 
bilities or overtax it with financial 
and moral obligations which are not 
always within its province. 

Our -country possesses vast re- 
sources, but it is still in a stage of 
development and it is advisable not 
to hypothecate the future too heavily. 

We are glad that the public has 
stopped to analyze the factors and the 
causes of the crisis, has scrutinized 
present conditions and after due con- 
sideration has suppressed, or greatly 
reduced its expenditures for luxuries. 
The prolonged state of unemployment 
has opened the ce of many people. 
We are gradually coming back to 
temperance in our wants and to the 

roportioning of expenses to income. 

hese are, moreover, the normal foun- 
dation for a stable economic life. 

The National Service Loan offered 
to the public in November last has 
shown in a convincing manner the 
confidence which our population has 
in the future of our country and 
further indicated that in time of 
stress our people have unsuspected 
resources, 

Since our last annual meeting we 
have had -to mourn the loss of our 
Vice-President, Mr. Tancrede Bien- 
venu, who died in February last. Mr. 
Bienvenu was General Manager of 
the Institution for twenty-seven years 
and greatly contributed to its develop- 
ment. We have lost in him a devoted 
friend and a wise ‘counsellor. 

To fill the vacancy on your Board 
of directors, caus by Mr. Bien- 
venu’s death we have elected Mr. 
Alphonse Raymond, well-known Mont- 
real manufacturer, who is also Chair- 
man of the Board of Catelli-Macaroni 
Products, Limited. Mr. Raymond has 

ven us his full co-operation since 

e has been on your Board, and we 
trust his appointment will meet with 
your approval. 

The report of the Board of Com- 
missioner-Censors will be submitted 
during the course of this meeting. 
It gives me pleasure to state that the 
members of this Board have, this 
year as in the past, gives great care 
and attention to the discharge of 
their mandate. We thank them very 
sincerely. ‘ 

The General Manager will now 
analyze the annual statement which 
has been submitted to you. 

For the Board of Directors, 

(Signed) HORMISDAS LAPORTE, 

President. 


Analysis of the Statement by the 
. General Manager 


Our anticipations for the year 1931 
have not been realized, the crisis has 
continued its march with even more 
intensity. All classes of society have 
seen their wealth and income decrease 
gradually. The manufacturer and the 
merchant have seen a further slack- 
gy in their sale figures; business 
has been carried on under unfavor- 
able conditions and often at a loss, 
due to the steady’ drop in price of 
every kind of merchandise. The 
farmer also was considerably affected 
and his products were often sold for 
a price below the cost of production. 

he banking business has been in- 
fluenced by these economic conditions, 
the volume of business was smaller 
and the yield on securities, as well 
as the rate of interest on loans, have 
been lower during the greater part of 
the year. During October, however, 
there was a change in the market and 
money regained its value and interest 
rates became more profitable. 

The report which has been submit- 
ted refleets, as did our previous one, 
a year of depression, with slightly 
lower profits, but still considered as 
very satisfactory arid shows a greatly 
increased ratio of liquid assets over 
last year. : 

The net poems were $467,639.72 
compared with $511,457.54 in 1930. 
The regular dividend of 9%, repre- 
senting an amount of $360,000.00 has 
been paid to shareholders. The sum 
of $63,761.22 was applied to payment 
of federal] taxes, and $40,000 has been 
written off Bank Premises. The bal- 
ance brought forward in the Profit 
and Loss account remains at $466,- 
861.19. Total assets aggregating $53,- 
216,269.64 are approximately $800,000 
weer than last year. 

e considered it advisable to in- 
crease our liquid assets because of 
present conditions. We had on hand 
on November 30th, $29,817,651.88 in 
cash on hand, cash items, deposits 
with other banks, Government, ‘Mu- 
nicipal and other Securities and Call 
Loans, equal to 63% of our liabilities 
to the public against 58% last year. 

The market for Call Loans has not 
been very active, consequently loans 
of this nature have decreased a little. 
The same conditions apply to indus- 
trial, commercial and agricultural 
loans, a decrease caused by the slack- 
ening of business and by the gradual 
deflation which is taking place. This 


surplus of available funds was em-/|K 


ployed in the purchase of .Canadian 
Government securities, of which we 
had over $9,000,000.00 on hand at the 
end of our year, and of municipal 
securities which totalled more than 
$5,500,000.00. 

An spite of the fact that conditions 
during the Fall of, the year have not 


Western Empire Life 
Issues $2,676,000 in 1931 


Insurance issued and revived dur- 
ing 1931 by Western Empire Life, was 
$2,675,733 as compared with $2,950,964 
in 1930. Total assets now amount to 
$2,031,191 as compared with $2,003,663 
in 1930. Interest earned during the 


of deposits, because of the dé! s 
marketing agricultural products ang” 
the big oy in prices of these rode 
ucts, we had $39,681,727.50 in site 
received from the public, agasinss. 
$41,679,138.93, representing a decrease 
of less than 5% on the : as 
year. This drop in deposits may he 
attributed to a great extent to guba 
scriptions by our customers ; 
National Service Loan in Ne 
lasts Our total number of 
has increased in a very satisfactor 
manner. The amount of Notes of the 
Bank in circulation, which ies 
according to business conditions, 
ormees $3,903,441 against 


n > 
Our operationsfas in the past, hav 
been confined to the Provinces af 
Eastern Canada, Quebec,.. Ontarin, 
New Brunswick and Prince Edy 
Island, which are recognized ag : 

most stable in the country. 3 
New branches were opened in 
real at 150 Notre Dame Street, East 
in the Tre pty mel Building, and 4 
1909 Laurier Street, East; in Que 
i 2, rue de la FabMique a 
, PEL. “i 
e have closed eight sub ele 
at points where the amount of bush 
ness on the books was not an’ 
to warrant keeping these office 
operation any longer. On thes 
hand, we have opened three new 
agencies at ae: Laval, St. ] 
and Perkins. 1 our branches | 
sub-agencies were inspected 
the year. 
Events of great importance’ Bi 
taken place during the’ course 6! 
past year with the object of a 
the effects of the economic ¢i 
if progress has been made, its 
are not yet visible. The settlemi 
in a permanent , of the huge debia 
contracted during and after the War 
by several European Nations if a@- 
problem which seems to be ret 
the movement towards a new 
orientation. During the n 
on this subject, between 
and bankers, uneasiness and 
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was made on a large scale, ca 
the depreciation of ex ‘he 
slump in Government an ust 
bonds and a further decrease in| 
tice of raw materials and 
actured goods, We are 
period of readaptation of liv 
ditions, of financial adjustme 
sitated by the abuse in 
credit which had become too 
and led to, frequent and es 
borrowings. Cheap money was a 
tor which led to this excess in ¢ 
mitments for purposes not 
essential. tee 
The. causes of the world crisis roy 
so manifold and complicated, and oa 
remedies offered so n r the “i 
it is dificult to say which will o 5 ae 
the best solution. However, one thing, | 
is certain; those who will’ have ie ft 
solidated their positions by liquids % 
ing or reducing their indebted 
and those who will have lived wi! 
their means or, better still, pract 
thrift, will have no cause for 
It affords me pleasure to n 
testify to the loyalty and efficienc; 
Office and 
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our officers at Head 
branches who have shown ¢ 
in the exercise of their duties duti 
the year.. We wish also to congrat 
late those who during the last tw 
years have taken s al cour, 
view of better qualifying the 
for more important positions, 
strongly urge them to conti 
their own interest and in tha 
Institution. : 

I feel that it is my duty to 
my appreciation to all those who 
ing the course of the year 
favored us with their patronage 
with their co-operation, which hat 
contributed so largely to the : 
tory results obtained during the 
in spite of the intensity of the eto 
nomic crisis. 2 : ok 

(Signed) “CHS. A.. ROY, 
General Manager. 


Commissioner-Censors’ Report 
Gentlemen: — 

In our capacity of Commissi Ee 
Censors of your Bank, we have a 
honor to submit for your approval & 
report on our activities during at 3 ae 
fiscal year ended on November 30th ~ dollars the 
last. See Bae a big profit at 

Our meetings were held monthly ia ~ that: in rs. Don 
accordancs with your by-laws ay baying Canadians 
at each meeting we have obtained fe rate of exchange 
the information and explanations that security is 
we have required. | rome the least 

ourselves by verle ie acti 
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and am inform 
city will be mal D 
vi ange. With the 
as low as it is: 
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We have satisfied 
fication that the Securities owned % 
the Bank, Call Loans, cash on oe 
and in banks reached, at all times, & 
sum equal to or above the amount 
prescribed by your regulations. 

We are. pleased to see that 
results for the last fiscal year 
been satisfactory and we recomm 2 
that you approve the reports sube 
mitted, which show conclusively that ~ 
your Institution enjoys the confidence” 
of the public, — i, 
FOR THE BOARD OF COMMISSION# — 

ER-CENSORS, 
(Signed) N. PERODEAU, 
President. 


Election of Directors and Commit- 

sioner-Censors. 

The present members of the Boaré. 
of Directors were re-elected; they 
were: President: Hon. Sir Hormisdas 
Laporte, K.B., P.C.; 1st Vice-Presi- 
dent: Mr. S. J. B. Rolland; 2nd- 
Vice-President: Mr, H. Gerin-Lajoi¢s 
K.C.; Messrs. Oscar Dufresne, Jose 3 
Sirois, N.P., J. R. de Bouchervillg 

.C., L. J. Codere, Chs. A. Roys 
Alphonse Raymond. et 


The Commissioner-Censors of thé,” 
last term were also re-elected. This in a stron position. A num- 


Board for the ensuing year is com= ety of the bonds have shifted back 
posed, as follows: President: ‘Hom ha an Investors who may 
N. -Perodeau, N.P., L.C.; Vice-Presi- anv been misled by the wording 
dent: Hon. E. L. Patenaude, £: “On the bond, and of course, these 


K.C.; Mr. J. L. Fortin, Mr. Alfre lized. 
an munici- 


t a few corporations, 

tt. aken action somewhat similar 
Bhs is Gata, Ai ant so 

| ties are within of municipall- 
doing their legal right in 
' ee moral one is, of course, a oon 

al’ O ation to pay an 
of the le ing Canadian mu- 


Palities are li up to this 
p Mtligation, despite the that 
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year was at the rate of 6.77 per cent | 
as compared with seven per cent ® | 
year ago. Surplus above liabilities 
and capital stock is $60,796. _ 

At the annual meeting directors 
announced payment of dividends 
the rate of 4 per cent on the paid-up pay 
capital as in previous years and the es 
election of William Harvey, B.Ly of 
Winnipeg. ; 


he 
3 > ms + ¢ 4 
‘ ne F Lo = ; a? : Be” 
» ‘ - r . , ; 2 5 oF 
: ; ge Ss! - ape _ Fag. 4 > 
‘ t ae tt _ ” 2 , 2 | aac 
‘ 5 = Me 3: ae ¥ ate 4 ef 2. ; -. = 
4 Vata | iM " 2 : Das, ey = . - 
re a 4 3 7 ~a2 
y e se - ~ = 7 0 z t’ * - 3} r 
“1 Pr > 4 eS | 25 -o S s ‘ q 
. > = re - 2 > a ae ‘ 
“@ ore ‘ : a 4 - ae " ~ =e 
; -_ . , j A q oF. fe : 
ee MEP Te ee . a Bs ca : 7 
= - ye 7 : r . : > 
co . » oe . = : [ - - 2 


Q 


Soke sescere 


MoO he 


oa 


es. 
oe 


are | pamosenee 


=EEee 


_* 


Bess 


ase 


aBCiET 





tions 


3., P.C., President 


ction of Directors 
sors for | 


deposits, because of the delay ig 
ucts an 


arketing agricultural ae and 
se Di 


e big oF in 
roa hte had $39,681,727.50 in deposits 
ved from the public, againsy 
1,679,138.93, representing a decrease 
Tess than on the preceding 
art. This drop in deposits may 
tributed to a great extent to 
es by our customers to ¢ 
tional Service Loan in Novembh 
: Our total number of ex 


increased in satisfacto eat 
anner. The anount a Notes of he 
ink in circulation, which walle 


cording Py business aes. 

& 908,441 

Ree er 
operations#as 

en. sonnet the Prastanes an 


stern Canada, Quebec,,. : 8 
Ww Branewice and Princ Elvan 


and, whi 


; $s 
the “Sauvegarde” Building, 
oe sau do lc Fablique snd’ 3 


of 


and excessive 
me Cages dios Ayres ¥ 


ments for purposes. not always 


"ke causes of the world crisis are 


ld_and complicated, and ti 


offered 
is dificult to ay. which will 


best solution. However, one. 
certain; those who will’ 
idated their poaitle ae. 
oY reducing: their 


‘these who will have lived wit a 1a 


ir means of, better stil 
ft,. will Sere no cause 
ia he Reale 
y to the loy: 
Officers at Head Office and the © 
devotion 


or regret. 
agai 


nches who have shown 


} those who during the lest two © 
rs} have taken A oor courses in 
y of better qualifying themselves - 
more important ‘positions. We 
ngly urge them to continue, in 
r cwn ae and in that of the 
itution. : 
fee! that it is my duty to express 
appreciation to all those who dur- © 
the course of the’ year have 
red us with their patronage or - 
} their co-operation, which have 
ributed so largely to the satisfac- 
results obtained during the year, 


exercise of their duties during 
» We wish also to congratue - 


pite of the intensity of the eco a 


ic crisis. ‘4 
(Signed) “CHS. A,. ROY, 
General Manager. 


Tommissioner-Censors’ Report 


tlemen:— 
our capacity of Commissionere © 

sors, of your Bank, we have the «= 

r to submit for! your approval @ 

rt on our activities during the 

| year ended on November 30th 


ir meetings were held monthly ia 
rdance with your by-laws and 
ach meeting we have obtained @ 
nformation and explanations that 
lave required. 

e have satisfied ourselves by veri- 
ion that the Securities owned b 
Bank, Call Loans, cash on han 
in banks reached, at all times, @ 
equal to. or above the amount 
cribed by your regulations. 

® are pleased to see that the 
its for the last fiscal year have 
satisfactory and we recommen 
you approve the reports sub- 
sd, which show conclusively that 
Institution enjoys the confidence - 
16 public, 


THE BOARD OF COMMISSIONS . 


ER-CENSORS, 
(Signed) N. PERODEAU, 
President. 


tion of, Directors and Commis- 
oner-Censors. 


» preseht members of the Board 
irectorgs were re-elected; they 
; President: Hon. Sir Hormisdas , 
rte, K.B., P.C.; 1st Vice-Presi- 
Mr. S. J. B. Rolland; 2nd 
President: Mr, H. Gerin-Lajoie, 
Messrs. Osear Dufresne, Joseph 3 
, N.P., J. BR. de Boucherville . 
L. J. Codere, Chs. A. Roys,’ 
nse Raymond. Wes te 
- Commissioner-Censors of thé. 
erm were also re-elected. This 
| for the ensuing year is come 
as follows: President: — Hon. 
rodeau, N.P., L.C.; Vice-Presi- 
Hon. E. L. Patenaude, P- 
Mr. J. L. Fortin, Mr, Alfre 
srt, Hon, Raoul O. Grothe, L.C. 
ee 


yas at the tate of 6.77 per cent 
mpared with seven per cent 
ago.) Surplus shove Haar 
apital stock is $60, ° 

me) annual meetin directors 
need payment o 
te of 4 per cent on the paid-up 
l as in previous years and the 
n of William Harvey, B.Ln 
peg. 
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~ Your Investments 


from subscribers to The Financial Post, who desire information bearing on their 


n investments, will 
eed am thin 


awer enquiries relating to American stocks 
mp or stamped envelope must be enclosed. 


be answered by an early mail, and questions of 
page. We cannot extend this service to non-subscri 
or foreign securities generally. A three-cent 
Write mining and insurance enquiries on sheets 


neral interest 
nor do we 


te from other investment enquiries. No answers can be given by telephone or telegram. 
fe do not select lists of securities but will supply current facts about’ securities ina list you 
ay supply. Nor 7 we attempt to make any forecasts of the probable trend of any security. 


ety or Adventure 
_ Sought by Investors 
ea Desiring Security Seek High-Class Bonds, and 


Risk-Takers After Higher Rewards Choose 
is Common Stocks 


b 
ok: be forthcoming; and 
i of curing the _ ic of 
sed and ignorance, we try to 
; penalties of selling ‘gold 
s-gevere enough to stop the 
x. we run a serious risk of 
away the sellers of real 
i cramping genuine _busi- 
i says Hartley Withers in the 
of his latest book, “Every- 
| Business” eet Cape, 
Jiineton St. ee 
th striking way Mr. Withers 
ates the double-edged problem 
Tegisiators ani administrators 
i with when trying to re- 
orm final nery and meth- 
i The need for reform is urgent 
“ana imperative, states Mr. Withers 
the reform has to be done sens- 


ben iT) 
4% 


—. 


’ . at both ends of the prob- 


em, It is with the investor’s end 
‘ef the problem that this article is 
~omsinl: but the investor 
maid understand that in the final 
lvsis he must depend on his own 
emen u on — =< — 

n investigating the wo 
security before he buys it. The 
has its duty and the 
also exist to 


to the investing public and to the 
manufacturing and commercial 
community.” 

In the five or six years preced- 
ing the stock market collapse in 
1929 increasing interest was taken 
in the sere that conservative in- 
vestment did not necessarily limit 
the investor to bonds but that in 

and common stocks there 

be a better outlet for his 

funds if all investment data were 
carefully considered.- The new in- 
vestment theory that common 
shares aré safer than fixed ‘inter- 
est securities was based on the fact 

that most leading companies during. 
times of prosperity did not pay al 
their profits out in dividends. They 


all found it prudent to keep back | 


some of the net revenue or profits 
for a growing reserve against un- 
foreseen contingencies, and this led 
to the theory that common shares 
are safer than fixed interest securi- 
ties because the reserves thus creat-- 


ervice, in other words, is one of fact and not of opinion. 


has allowed them to strengthen 
their position in the domestic mar- 
ket. Prices obtained in 1931 were 
also slightly better than those of 
the previous year. 

Though definite figures on.earn- 
nee PS Acadia Sugar must await 
publication of its financial state- 
ment, it is understood that the com- 
pany fared at least as well as it did 
in 1930. In that year bond inter- 
est was earned 1.49 times, after 
depreciation, while the improve- 
ment in profits found reflection in 
inauguration of preferred divi- 
dends. In view of the fact that the 
company has demonstrated its abil- 
ity to cover its interest require- 
ments and generally strengthen its 
position in face of difficult condi- 
tions surrounding the industry’ in 
the past few years, the outlook for 
Acadia Sugar is not discouraging. 


Canadian Power 

Please give me détails of Canadian 
Power and Paper Investments Ltd., 
with a list of the company’s holdings. 
What progress was made in 1981? 
Are preferred dividends stil] being 
pald? I heard that a legal suit had 
been taken against the company; how 
will this affect it? 

Canadian Power and Paper In- 
vestments, Ltd., is an investment 
trust organized primarily to make 
investments in securities of hydro- 


THE FINANCIAL POST 


ings in recent years, but the cur- 
rent year’s earnings of com- 
pany will not be known until after 
the end of January. With good 
management, ag~ressive salesman- 
ship and a policy of 
company is well worth watchin, 
over a term of years. ’ 
As for the new funds which zoe 
have to invest, it is not the policy 
of The Financial Post to recom- 
mend any securities to its subscrib- 
ers. If, however, from a consulta- 
tion of articles r advertisements 
in these columns you get interested 
in any security or group of securi- 
ties, we would be glad to supply 
you any available information you 
ask. Our service is intended to 
give the informati_. needed by an 
vestor to help him in coming to 
a decision bu‘ not to make his deci- 
sion for him, 


Nickel vs. Brazilian 

I hold 25 shares of International 
Nickel bought at $20 and am consid- 
ering changing to Brazilian Traction. 
Can you give me the latest informa- 
tion on this company and do you 
consider it a good poy at present? 

International Nickel’s earnings 
are greatly curtailed at present be- 
cause of the unusually low level 
of world business and because the 
enormous world surplus of copper 


electric, public utility and pulp and} 


paper sapere at the end of 
1930 less than 20 per cent of the 


ed could be employed in mvestments | company’s funds were invested in 


which would add to revenue and 
cause the margin available for 
common stocks to rise’ steadily. 
Owing to the depression this theory 
is somewhat under a cloud. There 
are many, however, who believe 
that it 
eral acceptance. again when 
e becomes more active and 
profits for many companies will 
once more take a rising trend. 
Greater Risks, High Rewards 
Yet the yr ility that over a 
1 period common shares now 


obtained will in a number of cases 


dl 


pearin: gratis. 

‘new investor should be chary 
n peeesesree. There -" = 
yr earnings or accomplish- 
er a we eteen te 
stakes glowing hopes for assur- 
ee of High and eatets, fer Ele 

ry. pressure m 
Jesmer obscures the fact 

the new securities offered 
tve not been listed or that there 
be no dependable market un- 

. the-company succeeds. The 
tality among new companies 

always been great and many 
at struggle along without 

do. not make quite 


rity, illuminated only by 

mes of directors and of the bro- 
to the issue, concerning which 
eneral public cannot be ex- 


pected to have knowledge enough to 


Prigmiina . 


‘is small wonder,” he coen- 
mes “that the path of company 
tion has been strewn with many 
res, though the domination of 
stoclg company in all 

tes of business life is a suffi- 

t proof that its development has 
on the whole, profitable both 


- Port Arthur Bonds 


TI hold £200 of Port Arthur bonds 
and am faformed that payment by the 
city will be paid at the current rate 
‘of exchange. With the pound sterling 

as low as it is in terms of 

4 dollars the city must be 

8 big profit at the expense of 

investors. Don’t you think 

That paying Canadians in Canada the 

Snerent rate of exchange on 8 

Canadian security is sharp practice 
to say the least? 

The action taken by the council 

the City of Port Arthur in pay- 

and principal of ster- 

at the current rate is 


against precedent. In 1921, the 
» faced by an exchange 
won similar to that of soany, 
@.resolution deciding that it 
continue to pay interest at 
fe of exchange .as this has been 
in the past and this policy was 
countermanded it on 
there would seem to be 
“ong moral obligation to continue 
Make payments at par of ex- 
ange, it would seem that the city 
is its legal right in paying 
the current rate. We understan 
the bonds were originally sold 
London, and that the provision 
oronto payment was merely 
of convenience since, at 
mat time, doubtless it was felt that 
Pound sterling would always 
in in a strong position. A num- 
the bonds have shifted back 
jan investors who may 
ing misled by the wording 
the bond, and < souree, eee 
wors are now being penalized. 
few other Canadian munici- 
ues, and a few corporations, 
taken action somewhat similar 
mat of Port Arthur, and doubt 
the case of the municipali- 
are within their legal right in 
ng so. There is, of course, a cer- 
' Moral obligation to pay an 
t of the leading Canadian mu- 
ities are living up to this 
on, despite the fact that 


up to the time the recent | P 


returns greater by far than 


| 


win its way back into} p 


investments in fixed return: 


investments would do should not 
blind the new investor to the fact 
that the shareholder is the risk- 
taker in the financial world as dis- 
tinguished from the bondholder who 
safety of principal and 
one : aioe. risk e 
greater in trying to select the rig 
com: es and therefore the re- 


are greater for those who/|p} 


And it is also true that consider- 
able safety can be found in stocks 
of companies with long records of 

earnings and which are 
engaged in production or trade 


which is necessary and which will in | tj 


all probability be even more neces- 
sary as time goes on. The risk is 
much greater now than it has ap- 
Peian wi a — mat to some— 

ging the future by the past— 
the rewards may prove all the 
greater as well. 

But the new investor should care- 
fully distinguish in his mind securi- 
ties as to whether they are offering 
him safety or adventure. But 
any case : 
preciation of the respective merits 
of bonds and shares if he con- 
siders the following paragraph 
taken from Mr. Withers’ book: 

“The wage-earners’ wages are a 
first charge on the gross profits of 
industry, and are paid week by week, 
‘often long. before the work that is 
being done can have brought in any 
return. After wages come taxes, rent, 
salaries and other administrative 
expenses, then interest on debts to 
bankers and bondholders, then the 
claims of upkeep and depreciation— 
the sums put into keeping plant and 
equipment in proper condition ‘and 
oe against the day when they 
will be obsolete—then the dividend to 
preference shareholders, if any, then, 
if the directors know their business, 
something handsome is put to reserve 
funds or added to the amount car- 
ried. forward, to provide for expan- 
sion of the business and against 
adverse turns in the wheel of fortune. 
And finally. AFTER THE WAGE- 
EARNER AND ALL THESE SUBSE- 
QUENT CLAIMANTS HAVE HAD 
THEIR SHARE OF THE RECEIPTS 
OF THE BUSINESS, THE ORDINARY 
SHAREHOLDER OR COMMON 
STOCKHOLDER TAKES WHAT IS 
LEFT, IF ANYTHING.” 


they might effect considerable sav- 
ings by following the exact letter 
of the om Where & municipality is 
not in-a strong financial position, 
it might, of course, be warranted 
in effecting savings which might 
save it from default. In such a case, 
it might be wiser to pay interest 
and principal of its bonds at the 
current rate of exchange. 


Montreal Apts. 


I would like to avail myself of | 


e@ will have a real ap-. 


| 


pulp and paper securities. No com- 
lete list of the company’s holdings 
as ever been published, but it Is 
understood that a substantial inter- 
est in Bathurst Power and Paper 
Co. is held. Officials of Canadian 
ower and Paper Investments do 
- wish 1981, penditg on souzese 
made in ’ publication 
of the financial statement. In view 
of the general decline in security 
values, it may be supposed that the 
value of the company’s investments 
have been reduced and earnings 
were probably lower than in 1930. 
In that year the preferred stock 
ea: 15 a-share against divi- 
dend requirements of $2.50, while 
common earnings were 33 
cents a share. To date, disburse- 
ments on the preferred stock have 
been maintained; directors meet for 
dividend action shortly, what policy 
will be adopted ns to be seen. 
In October; 1931, a suit for $625,- 
000 was filed against the company 
a person seeking rae for 
obtaining certain rights for power 
development on the Riviere des 
Milles Iles. We are informed, how- 
ever that the company acted only in 
the capacity of an agent and is ed 
protected and without any liabili- 
es in this matter. 
The financial statement of Can- 
ada Power and Paper will be avail- 
able in February and perusal of this 
will enable you to gauge the com- 
pany’s position with more accuracy. 


Dryden Paper 


Please be good enough to outline 
for me the situation surrounding 
Dryden Paper Co. What is the out- 


in| look for 1982, and has the contract 


with the Bates Valve Bag Co. been 
renewed ? 

The general situation prevailing 
in the industry served by Dryden 
Paper Co. does not lend much prom- 
ise for the. immediate future, 
though it has been officially stated 
that the company expects to earn 
its bond interest in 1932. Earnings 
in the year ended September 30, 
1931, were just sufficient to cover 
bond interest, though no provision 
was made for depreciation and de- 
pletion in that pene Like the 
manufacturers of newsprint, pro- 
ducers of kraft have been affected 
by keen competition and low prices; 
until commodity values show an im 
provement, there is little prospect 
of Dryden. Paper Co.’s earnings 
recording an appreciable gain. 

The management, however, has 
demonstrated its ability in lifting 
the company from _ receivership; 
new lines are being developed, and 
a betterment in conditions in West- 
ern Canada, the company’s chief 
market, should find reflection in 
profits. The company’s contract 
with the Bates Valve Bag Co. does 
not expire until 1933; as yet, re- 
newal of this contract has not come 


|up for consideration. 


. . 
A Depreciated List 

Our present holdings are as 
follows: $3,000 Dominion of Canada; 
$2,000 Simpson’s Ltd., pref.; $2,000 
London Canadian Corp., bond; $2,000 
Consolidated Investment, bond; $4,000 
Western Grain and $20,000 in first 
farm mortgages. 

We would like your advice abéut 
them, that is, are there any among 
them we should change, even at the 
present low price? 

We will have considerable new 


your enquiry service to ask for some | funds to invest, in the near future, 


information on the first metegnes 
bonds of Montreal Apartments. What 
properties does the company own; are 
rentals satisfactory, and do you 
think interest was earned in 19317 


and would appreciate selections you 
would care to make. 

Returns for a year or more would 
not be an essential matter, but on the 
other hand, we would not be. inter- 


Properties comprising Montreal | ested in speculative stocks, i.¢., we 


Apartments, L 
class, centrally-located apartment 
houses. At the n 
understand that the properties are 
rented to about 95 per cent of ca- 


ing in these days. Earnings in 1931 
were sufficient to cover interest and 
sinking fund requirements on the 
first mortgage bonds, as well as 
other obligations. A point in con- 
nection with the bond is that title to 
the properties is.owned by Hon. 
P. R. DuTremblay and payment of 
principal and interest, together with 
sinking fund, is his 
obligation. 


Acadia Sugar 


Refining Co. and would be obliged if 
ou would tell me how this company 
as progressed during the past year, 

Were earnings maintained, and can 

the outlook for the company be 

considered satisfactory? 

Operations of sugar refining 
companies in Canada during 1931 
were well maintained and sales of 
Acadia Sugar Refining Co. are un- 


bt-| derstood to have compared favor- 


ably with those of the previous 
year. Though there has been little 
real improvement in the world 


d| sugar situation, which is depressed 


on account of over-production, Can- 
adian companies have benefitted b 
tariff action taken in 1930, whic 


acity, which is an impressive show- 


I hold a bond of Acadia Su 


personal | 


td.,-are three high-| want the principal safe. 


The writer is 55, one dependent, 


resent time we/® girl, for whom we have insurance 


with the Sun Life of an amount of 
$4,000 which will be paid out to her 
when she is 16 or beginning then, at 
a $100 per month for ten months each 
year, 

Every one of the companies men- 
tioned in your list is affected by 
the adverse business conditions now 
obtaining. London Canadian Corp. 
and Consolidated Investment in- 
vested in a wide range of securi- 
ties and, therefore, the portfolios 
have been greatly affected by the 
considerable drop in market valua- 
tion which followed the market 
crash and has continued up to the 
present. A recovery in business 
conditions would be helpful to these 
two companies in so far as it im- 
proved values of securities held, 

Western Grain has not done so 
badly in view of the condition of 
affairs in Western Canada, but its 
business for the current year can- 
not be expected to be as high as 
that of last on account of the re- 
stricted crop. With good manage- 
ment and an improvement in con- 
ditions, over a term of years this 
company has good prospects for 
being eventually in a better posi- 
tion. 


has been amply guarded by earn- 


Simpson’s Ltd. preferred stock | 


Al 


* 


visible on the market is keeping| fer to the business situation as] MOST WORLD 


oe of copper at the lowest point 
of =o oo ots thei i Som 
e 
luses of thie kind are absorbed 
and that strongly financed compan- 
ies like International Nickel have 


~}| an opportunity to.come back in a 


good way. 

Brazilian Traction as a public 
utility is not subject, to such fluctua- 
tions in earnings as a mining com- 
pany like International Nickel. is, 

ut on the other hand it is in a 
foreign country whose currency is 
by no means dependable. t 
country has not been able to keep 
up the service on its foreign bonds, 
nor to maintain the value of the 
milreis at anywhere near the point 
where it tried to stabilize it. The 
low price of coffee and the enormous 
stocks which it has to market over 
years before prices improve also 
hurt business in Brazil. Brazilian 
Traction, so far as its earnings in 
milreis are concerned, has con- 
tinued to do well through this 
period of adverse business, but 
dividends must be considered an 
uncertainty so long as there is dif- 
ficulty in buying Canadian dollars 
with milreis on a good basis, 

Recent statements by Brazilian 
Government cabinet ministers re- 


. 
. 


impro somewhat and c 
elaees Ecos been balanced. 


Rolland Paper 

Did Rolland Paper Co. earn its 
bond interest last year? I have been 
told that fine paper manufacturers 
have been affected. by. business condi- 
tions rather severely and would like 
to have your opinion on this company. 
_ Our understanding is that earn- 
ings of Rolland Paper Co. were 
relatively well maintained in 1931 
and that bond interest was covered 
by a satisfactory margin. In 1930, 
interest was covered more than 
twice over, after de on; in- 
terest requirements last year were 
slightly lower since a gz fund 
became operative in June, 1981. The 
company has done well since its se- 
curities were offered to the public 
in 1928; Rolland Paper, however, 
had been in operation for many 
years prior to priv- 
ate ownership. Manufacturers of 
fine paper are generally sensitive to 
the business , and e 
are liable to fluctuate considerably. 
In Re one of Rolland Sree ar 
ever, it is note 
to date ft kas oavvtoed fea ontigal fa 
a satisfactory manner. Given an 
improvement in business conditions, 
it should be able to make 
progress. 


' a 
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NATIONS HAVE 


CANADA TRADE PACT |. 


(Continued from page 3) 


Portugal, 
mania, ( 11/24, 1923); 
Croat and Kingiom, (May 
12, 1927). The Act stipulates that 
Canada is to grant these countries 
as favorable. tariff treatment as is 
granted to any other foreign coun- 
try so long as Canadian goods are 
given treatment by such countries 
as favorable as that granted to simi- 
lar goods produced or manufactured 
in the United Kingdom. The afore- 
mentioned agreement een Can- 
ada and Roumania was afterwards 
terminated, but most-favored-nation 
treatment is still exchanged between 
the two countries under a new 


arrangement. 

Old British Treaties—On account 

of certain old British treaties, Canada 

ts most-favored-nation treatment 
n tariff matters to Denmark (1660-1 
and 1670), ees Republic (1825), 
Venezuela (1825), Norway (1826), 
Sweden (1826), Switzerland (1855), 
and Colombia (1866). 
favored-nation clauses’ in 
treaties are applicable to Canadian 
oods entering any of the countries 
n question. 

Brazil—A temporary trade agree- 
ment between Canada and Brazil was 
coneluded by an exchange of notes 
on December 4, 1931. By its pro- 
visions Canada receives the minimum 
tariff and most-favored-nation treat- 


lovene 


August 12, 1914); Rou-|' 
want? 2, ); a, 
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ment in Brazil, and in 


is accorded 
mediate tariff, 
sion of @ perm 


NICKEL ALLO 


ride hi. 


Bal 


Ir aircraft, commercial and private... + both large and small... : Nickel 
alloys ride high, always contributing to speed, comfort... . safety. 

The men who write the specifications for the foremost makes of aircraft all over the 

world . . . . the men who know what kind of material it takes to make airplane 

engines dependable . . . . specify Nickel alloys for vital engine parts. 


Crankshafts, connecting rods, gears, cams, piston pins and other important parts are made. 


of Nickel Alloy Steels because they possess exceptional toughness, hardness and strength, 
with minimum weight. Cylinder blocks of Nickel Cast Iron assure improved wear 
resistance along cylinder bores . . . . bet- | 
ter, more economical engine performance. 


Next time you hear the whirr of speeding 
engines overhead . . . . or next time you 
take advantage of modern air transport... . 
think of Nickel alloys. They perform better 


longer! 


THE. INTERNATIONAL NICKEL 


AND ITS SUBSIDIARIES 


Products of "International Nickel" may be obtained from the following sources: 


Teronto 
Peckover's Limited 
77 Front Street, East 


Mentreal 
277 Duke Street 


Vancouver, 8.C. 
Robert W. Bartram, Lid. Wilkinson Company, Ltd. 
190 Second Avenue, West 


Canada 


25 King Street West 
Toronto 2, Ontario, 


COMPANY OF CANADA, 


the 


nding toe a 
anent ag Y 





~ Fifty Years With Canada Permanent 
ar nan 2 > I < ee | 


Activity in Shoes, 
rooms, Chemicals, Coal 
and Lumber Reported 
or Expected 


evidence comes that in- 
lier Canadi et 


been ; 

A feature of the annual meeting of the Canada Permanent Mortgage 

ere Corporation was the unveiling of a portrait of George H. Smith, vice- 
) resident and general manager of the corporation as a recognition of 


r. Smith’s association of fifty years with the corporation. The portrait 
was painted by Joshua Smith, R.B.A. 


South American Issues 


| - Include Some Poor Ones 


Peru’s Record Not Good — Colombia Strives to 
Avoid Default — Bolivia Undiversified — 
Ecuador is Small 


$ 
i 
ae 
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ARTICLE EIGHT: PERU, COLOMBIA, URUGUAY AND BOLIVIA 
Investment interest in South America is largely restricted to seven 
republics, of which Argentina, Brazil and Chile—the ABC of South 
America—have been dealt with in preceding articles in this series on 
government bonds. The remaining four republics, viz., Peru, 


gE 


rt 


foreign 
Colombia, Uruguay and a have attracted agar | small amounts 


of foreign capital as their 


evelopment has been 


andicapped by 


hic conditions or by the lack of rich natural resources. Never- 
theless the external bonds of all of these countries have been purchased 
Or 


in Canada and as their present mar- 
ket price is only seven per cent to 
80 per cent of the par value it is 
only natural that the holders of 
these bonds should be worried 
about their investment while others 
are wondering whether or not cer- 
tain of these bonds would be profit- 
able speculations if purchased at 
present levels. The following facts, 
which are related to the seven tests 
of foreign bonds discussed in the 
first article of this series on foreign 
bonds sold in Canada may be of 
value in determining the probable 
future trend of these bonds. 
Peru ic Peurth Country 

The Republic of Peru ranks 
fourth in size among South 
American countries. The popula- 
tion is estimated at 6,200,000 of 
which only about 15 per cent are 
whites. The remaining inhabitants 
are of mixed breeds with a very 
low standard of living. It is obvious 
at the start, therefore, that we can- 
not proceed to draw comparisons 
between Peru and Canada or any 


figures available cannot be relied 
upon. The system of accounting is 
antiquated and easily manipulated. 
Probably a substantial deficit ex- 
ists as the floating debt is consider- 
ably higher than it was a year or 
more ago. The total debt is approxi- 
mately as follows: 

External ....... $108,000,000 

Internal ........ 19,000, 

Floating ......-. 25,000,000 

Total .......+ $152,000,000 

This is ivalent to about $25 
per capita—if you include the en- 
tire population. The service on the 
debt requires about 43 per cent of 
government revenues with the sol 
at par. The burden would of course 
be much greater if the sol were at 
a discount—as it would shortly be 
if no embargo on foreign exchange 
purchases existed. 

Outlook is Obscure - 

The political history of Peru is 
a discouraging feature of this Re- 
public. From 1919 to 1930 com- 
parative stability was experienced 
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cent in 1929 to about 50 per cent at 
the end of 1931. The government 
has restricted the purchase of for- 
eign exchange and has curtailed im- 
ports. The peso has remained close 
to par as a result. Colombia has 
experienced a favorable balance of 
trade for many years and this sur- 
plus is being maintained.even in 
the face of declining coffee prices. 
In order to balance the interest on 
foreign investments, however, new 
foreign capital investments of $15,- 
000,000 to $20,000,000 a year appear 
necessary. 

The total national debt of Colom- 
bia has been estimated as follows: 
External ....... $65,000,000 
Internal e@eeeeere 20;000,000 
Floating ........ 24,000,000 


Total eeeetesee $109,000,000 


This is equivalent to about $13 
per capital. Annual debt service 
requirements account for approxi- 
mately 30 per cent of all expendi- 
tures. In 1931 the government faced 
a substantial deficit but new taxes 
have been levied and it is now honed 
mg oe budget will be balanced 
in ; 


Control Exchange Dealings 


Colombia has not suffered from 
political instability to the same ex- 
tent as her sister republics. Presi- 
dent Herrera is a forceful person- 
ality and has carried opposing fac- 
tions with. him on all important 
a The weakness of the 
political situation lies in the appar- 
ent absence of a strong man to 
carry on the progressive policy of 
the present chief executive. 

Late in December last the govern- 
ment refused to allow the various 
departments and municipalities to 

urchase exchange to meet their 
nterest yours which, however, 
are being deposited with the cen- 
tral bank. The central government 
is determined to prevent a default 
on the national loans and toward 
this end has exercised strict con- 
trol of exchange operations and 
has increased important duties from 
25 per cent to as high as 600 per 
cent. 

The external bonds of the two 


Doctoring 


remaining borrowing republics of 
South America, viz., Bolivia and 
Uruguay, are held in very smail 
amounts in this country and con- 
sequently little space will be given 
to a discussion of their current 
position. Uruguay is the sniallest 
of all the republics south of the 
Equator but the population is of a 
high type relatively and its eco- 
nomic development is advanced. 
The discount on the national cur- 
rency (now amounting to over 50 
per cent) in terms of United States 
ollars has added greatly to the 
burden of the external debt. 
Severe measures have been adopted 
to restrict the purchases of ex- 
change in an effort to improve the 
rate. The City of Montevideo, the 
national capital, has partially de- 
faulted on its loans through inabil- 
ity to purchase exchange, but full 
payments have been made to date 
on the national issues. Future pay- 
ments will depend largely upon the 
course of trade which, at the mo- 
ment, is unfavorable. 


All of the external loans of the 
Republic of Bolivia listed in New 
York have been in default since 
January, 1981. While the history of 
Bolivian financing is not essentially 
different from other South Ameri- 
can countries, its credit standing 
has been regarded as relatively poor 
since its resources are confined to 
tin, silver, copper and bismuth. 
Over 90 per cent of all exports con- 
sist of these minerals, which also 
produce about 60 per cent of the 
government revenues. This is ob- 
viously an unsound economic con- 
dition and is reflected in the pres- 
ent level of Bolivian exchange. The 
external debt is at present an im- 
possible burden on Government 
finance, the debt service, if paid 
requiring at least 70 per cent of all 
revenues. Probably the interest on 
outstanding issues will be resumed 
at a reduced rate when an improve- 
ment in the price of tin and other 
minerals takes place. Even such 
geynente are likely to be deferred 
or some time, however. 

Next week the outlook for the 
bonds of Australia, new South 
Wales, and Japan will be discussed. 


Charles II 


A Letter to Editor of New York Herald-Tribune That 
Has a Lesson for Canada as Well as for 


United 


I have condensed the following 
official medical report of the death 
of Charles II of gland after the 
devoted attendance of fourteen of 
= most prominent physicians of the 

me: 


King Charles was being shaved. 
With a sudden cry he fell backward 
and had a violent convulsion. As 
the first step he was bled to the 
extent of a pint. Next his shoulder 
was cut into and he was “cupped” for 
eight ounces more of blood. Next an 
emetic and purgative were given, and 
soon after a second purgative. Then 
came an enema containing antimony, 
sacred bitters, rock salt, mallow 
leaves, violet, beet root, camomile 
flowers, fennell seed, linseed, cinna- 
mon, cardamon seed, saffron, cochineal 
and aloes. The enema was repeated 
in two hours and a purgative given. 

The King’s head was shaved and 
a blister raised on the scalp. A 
sneezing powder of hellebore root 
was administered, and also a powder 
of cowslip flowers “to strengthen his 
brain.” The cathartics were repeated 


at frequent intervals and interspersed 
with soothing drinks of barley water, 


States 


the throat; this antidote anes 


an enormous mumber of herbs and 


animal extracts. Finally bezoar stone | 


was given. Then, says Dr. Scarburgh: 
“Alas, after an ill-fated night his 
serene majesty was so exhausted that 
all the physicians became despond- 
ent;” still, so as not to appear to 
fail in doing their duty, they rought 
into play the most active cordials 
and finally forced pearl julep and 
ammonia down the King’s throat. 


(Incidentally Charles got “what was 
coming to him” for it was he who 
conferred knighthood on Henry Mor- 

n and appointed him Governor of 

amaica after this greatest pirate of 
all times had slaughtered twenty-five 
thousand men, women and children in 
@ single night in Panama.) 

Uncle Sam is very sick. His doc- 
tors have now assembled in Washing- 
ton to cure the tired old gentleman. 
May God have mercy on him! 


m 
Charles IT should have been put toOld Lyme, Conn, 


GWNAllan KC. CC. cerguson 
PRESIDENT GEN. MANAGER 
Diversification of investments i No other security of whatever 
of love teteasnnieds- We loca nature has so amply demonstrated 
anced portfolio, with bonds its worth during these crucial times 
and debentures constituting the as has Life Insurance. 
largest unit. 


Stronger Than Ever 


at the close of 1931 


Interest and premium receipts materially increased. Ex- 
penses substantially reduced. Contingency reserve largely 
increased. Doubtful assets rigorously written down. 
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Gross Surplus Earned. . . . - 6,533,027 
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bed, given rest, and let severely 
alone. Uncle Sam’s case is not as 
alarming as that of Charles; he is 
simply suffering from nervous pros- 
tration, the result of living too high 
and an o of “prosperity.” He has 
a record “hangover.” What he needs 
is to give nature and economic laws 
a chance. He is in the gravest danger 
of his existence from the dopesters 
who would turn him inside out with 
economic emetics, bleed him with 
inflation, bimetallism and _ silver 
coinage, blister him with “deben- 
t ,’ “bonuses,” “employment in- 
surance,” “subsidies” and “doles.” 
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From Our Own Correspondent 


SYDNEY.—Aside entirely 


the wage in the 


{tries 
Sieee work in 


year, y 


time; while, 


d country. We are 
ier vine mall’ and little| Under the leadership of Augusto} licorice, sweet almonds, white wine, 


Leguia but he was overthrown inj absinthe, anise seed, racts of 


AS os "| exports have decline 
_ > tons, Ltd., report volume well main- | 97! 

| tained with orders slightly better | 2Pility of the 
_ . than usual. 


4 


? 


~ 


lete turmoil.’ The election on the| The bleeding and pu 


ing were. con- 


a 
developed state.. : ‘ g , 
Previo arch the revolution of August, 1930.) thistles, mint, rue and angelica. A 
service an fe ar be, 1881, vn From that date to’ October 11, 1931,/ plaster of burgundy pitch and Pigeon he 10 nee 
nded, the Republic had politics were in a state of com-| dung was applied to the King’s feet. { . 
t | 


[RIUMPHANT 


was 
defaul at least twice with re- 
s to its foreign obligations. 
arly in its history—in 1822 and 
1825—the first default occurred, to 
be followed by a second series of 
defaults dating from 1875. At that 
time the debt of the Republic was 
larger than at present, and imposed 
an impossible burden on the coun- 
try. The story of the subsequent 
negotiations between bondholders 
government makes depressing 
reign espe- | teading today. Forty years or more 
ly is showing greater interest. | later—in 1928—modifications of the 
shipments were made/| settlement were still in progress. 
° While the government may not 
.C., is also cheer- | have popeteret its obligations the 
market in Eastern} many c s in the agreements 
zen fish. Prospects | with bondholders and delays in the 
r cleaning up stocks look better! payment of arrears have indicated 
jan was the case at this time last | an unfortunate characteristic of the 
. people. In the present instance the 
ondville Drew Unemployed | official statements of the president 
Drummondville, Que., has an ex-| and finance ministers have stressed 
sptional kind of unemployment.|the recognition of all obligations 
unemployed consist of outsid-| and the desire of the government to 
who were attracted by exag-|comply with all agreements. Un- 
ed stories of prosperity of | der the circumstances, however, one 
town. Manufacturing condi-|may be pardoned if a somewhat 
are good, however, with most} sceptical view be taken of such 
busy and some even working 


2 * 
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assurances. 


: alt Large Natural oes 

rom an economic standpoint, 

worked overtime for 10 days before| Peru has much in its favor, pos- 

+ Christmas to fill some rush orders. | sessing, as it does, large reserves 

Other local factories report receiv-| of crude petroleum and copper and 

ig satisfacto: a SE pentees — : uantities - oe 

x *S-y WOrK in m, corn and other agricultura 

coal of Dominion Coal Co. products. Over 80 per cent of all 
_ shows improvement. 

Silk Mills Get Busier 


exports consist of the four com- 
modities just mentioned. Petroleum 
is the most important of these and 


ee to. be greiual eles teense os in this connection it is interest- 


Pe ing to note that a Canadian com- 


é tivity en te tie ee ae pany, the International Petroleum 

concerns. The Bruck Silk|C°TPporation (a subsidiary of Im- 

and the J. J. Barker Sign Co, | Perial Oil, Limited) has played a 

business as wally im- | ™ajor part in the development of 

new help be ing employed this eae 7, ee 

speaking, however, development o 

the a and larger the country’s resources has been 

Que., all nee eas — to oe waters of the 

country is likely to continue at a 

lants entered 1982, much slower rate than in Argentine 
Brazil. 

For many years Peru has had a 
favorable trade balance. In 1930 
the export surplus amounted to 
$38,000,000 as compared with $58,- 
000,000 in 1929. Due to the lower 
value of leadin mee cores, 

steadily, thus 

bringing about the apparent in- 
overnment to serv- 
ite foreign exchange. For Peru is 
5 a debtor nation to the extent of 
Fox Farmers Discouraged about $500,000,000 aside from for- 

New Brunswick and Prince Ed-|eign bond issues and this debt re- 
ward Island farmers were disap-|quires an annual payment abroad 
ev at receiving from Montreal | of from $30,000,000 to $40,000,000. 
$26 


running overtime for 


sales this year a net of about Budget Figures Unreliable 
z or $27, transportation, insur-| In the spring of 1931 Peru stab- 
_ ance commission charges tak-| jlized the monetary unit, the sol, at 
the remainder of the $30 re-| 28 cents where it has remained peg- 


. tinued, and to the medicaments were 
atter date reinstated a constitu- added % manna, slippery 


tional government under the — elm, black cherry water, extract - 

ae ae 'y-of-the-valley, 
although a stabilized political scene | peony, lavender and dissolved -pearls. 
Later came gentian root, nutmeg, 


melon seeds 


j; dency of Colonel Sanchez Cerro,|fowers of lime, 
is still a matter of conjecture. 
Political unrest, financial chaos} quinine and cloves. 


and an unhealthy balance of pay- 
human skull. 


ly obscure. This is evidenced by 

: that they are aoe selling - 
only seven cents on the dollar. While 
i may prove to be worth even- PROPOSE CHANGES 
tually a great deal more than this, 
other South American issues, also 
selling at a low figure, would seem 
to hold much greater promise for 
the future. 

Columbia Not in Default 

We now come to the Republic 
of Columbia, which with Argentine 
and Uruguay, has so far maintain- 


Rated as Min- 
erals 


From Our Own Correspondent 


punctually met 


central 
already certain municipal and 
agriculture mortgage bank bonds 
are in default as far as payment 


as minerals. 


being prepared for the issue of 


become known, 


of these bonds are now doubting the and gravel 


severe depression existing in that 
country. 


cent of the population is dependent | the monies from the consolidated fund 


upon th two_| Of the province. At present the De- 
Mood. Cokumbeg the seu vej| periment of tines annot” build 

: road, an e Department of Coloniza- 
largest producer of coffee in the| tion cannot build a road for mines. 


world and the largest producer of| The new amendment should aid 
mild coffee. mining development in the Senneterre, 
Record Not Too Good Amos and Lasarre areas of Abitibi, 

Colombia’s debt record is not| where mining and prospecting is being 

very satisfactory. Loans issued in|Undertaken. No municipalities are in 

1822 and 1824 were in default for|¢*istence and roads are necessary. 

ae op and : readjustment 

in the debt occurred in 1911. Since 

that time the service has been met General Motors Make 


promptly. While the president is 
emphatic in his statements concern- Many Staff Changes 
Several changes in factory and 


ing the external debt it is said that 

there are many in Colombia, in- wee Pn ene By 
cluding members of the administra-| following the transfer of G. M. C. 
tion, who openly approve a mora-|truck sales division from Walkerville 
torium. to Oshawa earlier in the present 

Agriculture and mining are the | year. 

two principal activities of this re-| V. O. Hipwell, who has been asso- 
public. Coffee, cotton, bananas, ciated with the company’s truck and 
sugar, etc., are the chief products of coach business since its inception in 
the land, while petroleum, gold, Canada, becomes G. M. C. truck sales 
silver and platinum are the leading| 7°) °*°" with , head quarters at 


As Be —_ — not pmeerte ' 
ments combine to render the out-| #5 given forty drops of extract o 

ian bo eedi A rallying dose of 
look for Peruvian bonds exe the Raleigh’s antidote was forced down 


QUEBEC MINE ACT 
Sand and Gravel No Longer 


° : MONTREAL. — Important amend- 
—— Pp yyment = 5 mag Fhe its ments to the Quebec Mining Act, de- 
h onds, Fresident Herrera) signed primarily to strengthen the 
as announced that “the service of| position of public utility companies 
Colombia’s foreign debt... be | will go before the legislature shortly. 
’ -’ This statement |The first amendment will declare that, 
applies only to the bonds of the | for the purposes of the Act, sand and 
government, however, aa/|&tavel are no longer to be considered 


The public utility companies come 
— oe picture on - Ayre mage A 
* : ¢ as been ascertained that when e 
in gold is concerned. A plan is now plans of a railroad or hydro company 
I rsons acquainte 
scrip to holders: of these bonds. _In| with the technicalities of the mining 
allt ere are 16 issues of Columbian /| law, have, on occasion, been. able to 
bonds listed on the New York Stock| hold up promoters of the new enter- 
Exchange. The 6 per cent National| prises by staking sandy or gravelly 
Bonds are the only issues held in| Stound in blocks needed by the rail- 


road or for water power development. 
Canada to any extent. The holders With the property staked and sand 


one A : legally described as 
ability of Colombia to continue in-| minerals in Que oh uguepriatio’ of 
terest payments in the face of the!a so-called mine has been necessary. 

The second amendment will give the 
‘ . Department of Mines the right, where 

Columbia has a population of|it deems fit, to build special roads 
about 8,300,000 of which only 20|into mining districts where otherwise 
per cent is white. Nearly 80 per|they could not be built, and to take 


Safety Plate Here 
~ All Around 


—no extra TLR La 
= 


r 


Automatic Starting 


Sa 


Automatic Ride 
Control 


Full-Cushioned 


Power 


Longer Bodies 
Wider Seats 


. 


im Air-Curve Coachcraft 


at any price. 


Of the 32 startling betterments de- 
veloped by the greatest automobile 
engineering staff in the world — of 
this great aggregation of innovations 
from bumper to tail light—the one of 
supreme importance to every motor- 
ist is 1932 Free Wheeling plus Syn- 
chronized Shifting. 

These Triumphant New Stude- 
bakers offer you, in addition to the 
major innovations listed at the left, 
these startling betterments . . . im- 
proved brakes... new airplane-type 


at Lower Prices 


TUDEBAKER engineering 
genius soars to new heights in 
these Triumphant New Studebakers. 
Lower in price, they are better cars . 
than the world could ever buy before 


boards. ..integral unit body construc 
tion ... heat-resisting, sponge rubber a 
floor mats... improved rim assembly 4% 
... air cleaner, carburetor silencet 
and Full-Power muffler...singlekey | 
serves ignition, all doors, package 
compartment and spare tire lock ..+« ' 
New Service policy ... all these, 


Lai ile ah lis Maa nl as td em. “e.< ® 


‘cas 
gasoline gauge... metal spring covert 
on all models. .. a reflex tail light that 
never fails . . ; vacuum spark adjust+ 


a 
ment for smoothness in acceleration f : 
.. . new airplane-type steel backed 
- engine bearings .. . greater cooling — 

capacity ... finer body hardware, ine 

cluding new positive quick - action” 
windshield mountings ... concealed 

hood latches ... new inside sun viser 5 : 
;-- anti-glare sloping windshield... 
one-piece fenders . . . steel running : = 
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1913 $6,762,506.00 <x 


1919 


20,129,349.00 1 
42,996,096.00 4,95 
61,148,205.00 10,3 


plus scores of minor refinements 
in design and appointments, mark . 
these latest Studebakers as indeed, 
Triumphantly New. 


1 , ever since. The gold reserve of| minerals, Industrial development|°*"*¥* | : . 
state that price received/the central bank is exceptionally| has been slow. About $40,000,000 anne in plant appointments at 
r cost of ng foxes and|high in relation to the volume of| has been invested by North Ameri- fae Chere sees fact pee 
ot that many farmers will go/notes in circulation so that some|cans in Columbia of which $230,- ager in aon at chamiaie saeeniesd 
Gut of the business. , | gold at least could be ee to | 000,000 is direct and the balance in|N. C. Millman, formerly head of the | 
_ ‘The lobster season in Nova Scotia| pay foreign obligations. The pur-| government and state bonds. inspection staff, becomes factory man- | 
fairly successful but prices | chase of foreign exchange has, how- Gold Stock Dividends ager in charge of Fisher body opera-| 
ft inting. ever, been restricted by the govern-| The currency unit is the peso with| tions, and A. D. Waderlow, who has | 
_ New Brunswick lumber operators/ment which apparently wishes to|/a par value of $0.9733 (U.S.). Aj >een in charge of the stamping plant, | 
gaa a fairly busy season. Pentic-| retain its gold and maintain its cur-| high legal reserve was formerly|‘* oe ne Datere "Gorden . the sheet | 
apple ers expect a larger|rency at a nominal parity. maintained but recently the stock| formerly assistant superintendect af! 
narket in t and Great Britaini Financially, Peru may be either! of gold has dwindled and the legal} the tana plant at Walkerville, gs 
1982 than in 1931, bankrupt or solvent, for the budget reserve has fallen from 80 per promoted to factory manager there. 
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y Commission, Only 
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y LOWER COSTS 


vy in Province Could 
Out 9,000,000 Tons 
early on Present 
». Equipment 
rem Our Own Correspondent 
INEY.—Aside entirely from 
controversy in the Nova 
wr. fields, Nova Scotia’s 
iblems are many and varied. 
‘of these are closely related: 
seonomical operation, the abil- 
"ef. the operators to turn out 
"goal at a lessened cost per 
I ability of the operators 
ll more coal at a reasonable 
pin the an markets. 
he question of more economi- 
operation the matter of wage 
; ca mot be dismissed, but since 
matt of the operators’ ability 


o oh 2 a e will no doubt 


most contentious 
te to be investigated by the Sir 

adrew Rae Duncan Royal Com- 

ssion, it will not be discussed 

sre other than to explain that the 
gim of the operators is that wage 

yeductions averaging 12 per cent 
re neces: to le them to cut 


ng costs as a part of a policy 
f more maleal operation. This 
i , is impc t when it is con- 
der for every ton of coal 
gised in nee i oti a. 

oximat: is out in 
rap while’ the total pit-mouth 


tate een nebwean 91.00 and $2, 

2 ‘average rice for 
nited States Sitnininous seh, over 
; fiod of 23 years, was aro 


“At a nominal price of $5 a ton, 
anad: aoe eveenats country 
-spends approximately $95,000,000 
pr coal imported from other coun- 
fies each year, while our own 
hines work in winter less than half- 
ime; while, because of this fact, 
own miners fail to earn a fair 
wage which would be made 
ssible by more complete opera- 
while Canadian coal operators 

te losses which have meant bank- 
pte) for many. An unhealthy 
ation at best. What is the solu- 


ucing prov- 
4tom the United States alone 
ate the entire normal out- 


7 er Costs 
p ability of Canadian coal to 
e to any Seeeeene extent 
ported product on the Can- 
ian markets rests on more than 
sonomical mine operation. This is 
“3B matter, more or less, involved 
a a ~ policy, 7) as 
ie present-day dependence of Can- 
da upon United States coal is more 
more realized, the ‘idea of a 
fuel , upon whatever 
e terms it may be 
is less repellant 


Be crrcre rcs 
lore an cy can” 
: to walls Gusedion coal to 
we larger and more certain Can- 
markets, it is the contention 


factorily settled 
one of a wider coal distribu- 
jon can be properly tackled. It is 
‘this question which the Nova Scotia 
are now attempting to 
. When this phase is 


of minimum operating costs is set- 

fied the problem of providing wider 

Canadian markets for Canadian 
(Continued on page 19) 
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General Mortgage Bond 
Holders Get Control 
of Stock 


VALUES ARE SLASHED 


Committee Makes Serious 
Effort to Re-establish Con- 
cern — Voting Trust 
Board 


From Our Own Correspondent 

MONTREAL. — Reorganization 
= of Asbestos Corp. calls for a 

eavy slash in capital yalues and 
the creation of a new capital set- 
up which will give the present gen- 
eral mortgage bondholders control 
of common stock. 

The present issued capitalization 
has a par value of $14,698,879 and 
200,000 shares of no par value com- 
mon stock. If the plan is approved, 
the new capital will cover $3,110,- 
179 par value of senior securities 
and 101,779 shares of no par value. 

Under the plan the underlying 
bonds, having a par value of $749,- 
179, will remain unchanged. These 
include: $374,379 of Thetford-Vimy 
7 per cent bonds due in 1944; 140.- 
000 of Maple Leaf 7 per cent bonds 
due in 1944; and $284,200 of the 5 
per cent bonds of the old company, 
due 1942, still in the hands of the 
public. 

Eliminate First Mortgages 

The first mortgage bonds, 
amounting to $2,361,000, will be 
done away with and in their place 
the holders will receive a modified 
form of income bond on the basis 
of par for par, together with 1 share 
of new common stock for each $100 

The exchange covers all 
arrears of interest. 

The general mortgage bonds now 
outstanding to the face value of 
$4,132,300 will be replaced with 


und |common stock, exchange being on 


the basis of 14% shares of new stock 
for each $100 principal amount of 
bonds and all interest in arrears. 


Slash in Capital Stock 


Holders of the $7,456,400 prefer- 
ence shares are offered 1% shares 
for each $1,000 worth of preference 
stock held. 

Common shareholders are being 
offered 1% new shares for each 50 
old shares held. 

May Issue Bonds 

‘The new set-up also provides for 
the issue of $1,500, new first 
mortgage bonds, which can be is- 
sued only for the purpose of retir- 
ing underlying bonds or for pro- 
viding working capita The right 
to issue these bonds will expire on 
January 1, 1937. 

The plan provides that the income 
bonds will not be in default for non- 
paves of interest until arrears 

ive amounted to at least 12 per 
cent and the default may be waived 
by an affirmative vote by holders 
of 60 per cent of the principal 
amount of bonds represented at a 
meeting, at which at least 50 per 
cent of all outstanding bonds must 
be represented. ’ 

Provisions for Dividends 

The plan further provides that 
no dividends can be paid on the 
common stock unless the company 
has redeemed or pure for re- 
demption an average of at least 
$250,000 par value of income bonds 
per annum as from the beginning 
of 1933. 

Establish Voting Trust 

A voting trust will be set up and 
the board of directors will number 
9 members, of which six will be 
elected for a period of three years 
and elected for only one year. 
The voting trust will expire on 
January 1, 1941, unless prior there- 
to all of the income bonds have been 
retired. 

As in the case with Canada 
Power, the reorganization commit- 
tee, composed of Col. Robert F. 
Massie, Dr. Charles W. Colby and 
Kenneth T. Dawes, can declare the 
plan effective, abandoned, or modi- 
fied at any time. 
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Assurance in Fane icc cccvoeancoeces on 4501,148205.00 


eececcesseeeeeseseseeseeeeeeeeee 


10,373,408.36 


PROFITS APPORTIONED IN 1931 


Shareholders’ Account. .... 
jation on Bonds..... 
nvestment Reserves.....+++ 


Policyholders’ Profits.....++++ 
MI As Seoul cc iss caehoud abe us 


Scab sweeseacyveued SOpsOnEe 
88,592.54 
puancacesscouna: are 
panes senscue \RaOpeEOees 
56,152.18 


| OUTSTANDING FEATURES 
1, Very large additions to profits and to surplus reserve 


nds. 


9. Increase in Cash Premium Income and Cash Interest 


Income. 


ioe 


Asserrace tp 
Force 


$6,762,506.00 
20,129,349.00 


42,996,096.00 


1913 
1919 


1925 
1931 


The stability of the investments. 


4,991,702.89 
61,148,205.00  10,373,408.36  5,121,808,47 


Peyments to 
Policyhoiders 
$56,893.76 

440,260.75 


1,481,480.26 


Annet: 
$530,972.57 
1,341,366.63 


Post Compiles Record 
Of New Industries 


Editor, The Financial Post: 

Would ye kindly advise as 
to where I could obtain infor- 
mation on new industries being 
established in Canada? Where 
could one obtain the name of 
the firm, nature of the indus- 
try and its location? 


The Financial Post began 
in 1932 compiling week by 
week a record of all new 
industries and plant exten- 
sions in Canada. This informa- 
is published in tabloid form 
each week in a special column 
and contains all available in- 
Sree rae as - name 
of firm, of its parent’o - 
ization if it is a branch plant 
the name of the manager of 
the plant and the t of 
business to be carried on. 


Already in the past four 
weeks our records show a 
total of some 30 new plants 

- ee in Canada during 

2. 


The present issued capitalization 


of Asbestos Corp. is as follows: 
Underlying bonds $749,179 
2,361,000 
4,182,300 
7,456,400 


14,698,879 

Common stock, m.p.v. ......+- ,000 shs. 

Under the reorganization, the 

estimated revised capitalization 
will be: 


Preferred stock 


Authorized Issued 
oe ‘uanaae $749,179 


2,361,000 2,361,000 

4,610,179 3,110,179 

Common stk., @.p.v. 300,000 sh. 101,779 sh. 

Distribution of Common 

The manner in which the new 

common stock will be apportioned 

follows: It will be noted that con- 

trol rests with the former general 
mortgage bondholders: 


Holders of : 
First mortgages 
Gen. mortgages 


— from Montreal to Winni 


CANADA BREAD CO. 
EARNINGS KEEP UP 
CL. “B” DIVIDENDS 


Company Will Need $421,- 
474 Net to Cover All 
Present Needs 


Canada Bread Company’s share- 
holders are encouraged by the action 
taken by the directors in declaring 
a dividend of 50 cents per share on 
Class B preferred stock, payable 
February 15, 1932, to shareholders 
of record January 30, 1932. 

In September, 1931, the Class B 
dividend was deferred for a month 
until the board could get a better 
view of the course of business. One 
month later the company declared 
the dividend on the basis of 50 cents 
a share quarterly, which represented 
a reduction of $1.95 on the regular 
aga | pera. This dividend 
was paid December Ist and the re- 
newal of the dividend on the same 
basis is taken as evidence that the 
company has been able so far to 
earn as much as, or better than, the 
annual rate of $2 a share on the B 
preference stock. 

In the year ending June 30, 1931, 
the company earned $4.71 a share 
and paid $7 a share as well as 62% 
cents a share on the common stock. 
‘The common stock dividend was 
omitted on September 1, 1931. 

The company needs $137,500 to 
pey its first preferred dividends and 

preferred dividends on the pres- 
ent basis, and if the same amount of 
$219,974 is set aside for depreciation 
reserves as in 1931 and income tax 
of $20,000 and bad debt reserves of 
$44,000, the total net earnings re- 
ow for the current year ending 

une 30, 1932, will be $421,474. 
Actual net earnings in the preceding 
period were $489,149, including in- 
vestment interest of $21,193. Pay- 
ing, of fall B preferred dividends 
and $125,000 on common in the 
year ended June 30, 1931, caused a 
deficit for the year of $182,325. 
Flour Brew have not shown as 
great declines this year and that 
may help the ultimate showing as 
of June 30 next. 


Has 100,000 Customers 


H. V. Loftus, general manager 
recently addressed a letter to a 
consumers of Canada Bread prod- 
ucts in which he stated that Canada 
Bread made bread, cakes, rolls, pies 
and cookies for 100,000 households 
g inclu- 


—____|sive. The company employs 1,500 


Issued 

Provision has already been made 
for five voting trustees. They are: 
A. P. S. Glassco, secretary bur- 
sar of McGill University; James 
Hutchinson, of ° Riddell, Stead 
Graham and Hutchinson, chartered 
accountants; W. W Robinson, 
manager of the National Trust Co., 
Montreal; Arthur F. White, Do- 
minion Securities Corp., Toronto; 
and Arthur B. Wood, vice-president 
of the Sun Life Assurance Co., 
Montreal. 

Short Hectic Career 

Asbestos Corp. has had a short, 
but hectic history. Formed in 1925 
it brought under one a gy 
the Asbestos Corp. of Canada, 
Maple Leaf Asbestos Corp., Federal 
Asbestos Co., Thetford-Vimy, Con- 
solidated Asbestos, Asbestos Mines, 
ig Lake Asbestos and Chrome 


0. 

Difficulties developed from the 
start and earnings dwindled stead- 
ily. From $1,323,657 in the first 
eleven months of 1926, profits fell 
off from year to year and in 1930, 
a deficit of $27,636 was recorded. 

Two years ago the general mort- 
gage bondholders waived their in- 
terest (the preferred dividend due 
on April 15, 1929, was passed) and 
six months later the first mortgage 
bondholders took similar action. No 
interest has been paid since that 
time. 

In announcing the plan, it is 
stated that the future of the Can- 
adian asbestos industry, and As- 
bestos Corp. in particular, will de- 
pend to a large extent upon _co- 
operation among producers. This 
has pro sed to a point where an 
association of asbestos operators 
has been formed, which will assist 
in standardizing output by con- 
trolling the classification of grades. 


| "MONARCH LIFE 


Ph 


people, most of them married men, 
so that there are nearly 8,000 
people dependent on the company’s 
working force. The company is, 
therefore, one of the leading em- 
ployers of labor in the Dominion, 
dispensfng several millions of dol- 
lars annually to workers. The com- 
pany has 700 salesmen, route man- 
agers and inspectors. There are 
2,000 shareholders, more than half 
of them women. 

_ The policy of the company at this 
uncture has been to increase qual- 
ty and not to join in price-cutting 
fights, which bring a uction 
below profitable levels. addition 
to the master baker at every plant 
of the company there is a super- 
master baker, who tests all prod- 
ucts and prepares new formulas 
with every master baker at his re- 
spective plant. Constant research 
and testing goes on, not only with 
reference to all company’s products 
but those of every important com- 
petitor. 


SARNIA BRIDGE 
DEFICIT FOR YEAR 
LESS THAN 1930 


No Depreciation Provided 
for in Past Two 
Periods 


From Our Own Correspondent 

MONTREAL. — Net sales of 
Sarnia Bridge Co. in 1931 were 
$466,104, compared with $601,630 
in the previous year. Deducting 
cost of sales, net income was lower 
by $5,000 at $73,256. Selling and 
administration expenses resulted in 
a deficit of $12,031, compared with 
a deficit of $28,144 in 1930, 

No payments were made in divi- 
dends last year, and after ‘addition 
of previous surplus the company 
carried forward a balance of $4,095 
into 1932, 

Following is a comparison of 
profit and loss accounts for the past 
two years. 

1931 1930 
$28,144 


843 
*28,487 


24,000 
7,500 


*59,987 
85,010 


Net earnings 

Less: Loss in disposal 
of equip. 

Net profit . 


Class “A” divds. ,, 
Class “B” divds. .. 


carpe for year .... 


*12,389 


*32,389 
15,908 
76 
Workmen’s 
Balance forward ;... 


*Deficit. 
* Inventories Are Reduced 


Comp.. 


- Working capital shows a reduc- | 


tion of $16,000 at $122,523, with 
current assets of $197,749 against 
current liabilities of $75,226. 

In assets, cash is higher by 
$1,100 at $1,435. Inventories are 
down $37,000 at $107,312 and ac- 
counts receivable, less reserve, have 
increased by $28,000 to $88,652. 

aluation of fixed assets is un- 
changed with the exception of an 
addition of $5,000 to machinery and 
equipment, which totals $258,166. 

In liabilities, bank loans are 
higher by $11,000 at $58,500 and 
accounts payable show a gain of 
$7,000 at $15,518. Reserve for de- 

reciation is marginally lower at 
$121,497 and total assets have been 
redueed by about $5,000 to $654,583. 

The auditors’ certificate covering 
the 1931 balance sheet states in part 
that accounts receivable include a 
doubtful balance of $28,780 against 
which certain security is held. The 
reserve for bad debts includes an 
amount of $8,500 only in regard to 
the said balance. No provision has 
been made for depreciation of build- 


ings, machinery and equipment since 
December 31, 1929, 


— {periods durin 


WINDSOR HOTEL 
REDEEMS BLOCK 
OF PREFERRED 


ee 


Earnings Slightly Below 
Dividend Needs in 
1931 


From Our Own Correspondent 
MONTREAL, — Redemption of 
$250,000 of 6% per cent preferred 
stock in addition to the usual retire- 
ment of bonds through sinking fund 
are features of the annual state- 
ment of Windsor Hotel, Ltd., for 
1931. Due to this redemption of 
bonds and preferred stock, interest 
charges and dividend requirements 
will reduced gy a 50 during 
the current year. e changes have 
found some reflection in working 
capital position. 
et earnings in 1931 amounted to 
$439,626, compared with $606,189 in 
the previous year. Interest charges 
were slightly lower and depreciation 
of $100,000 was half of the previous 
vision. Net profit was 
13! against which preferred 
dividends of $143,813 were paid dur- 
ing the year, leaving a deficit of 
$8,290. In the previous year profit 
was equal to $8.74 a share on the 
preferred and $1.01 a share on the 
common stock. 
Profit and Loss Figures 


Following is a comparison of 
profit and loss accounts for the past 


two years: 
1931 1930 
$439,626 $606,189 


204,108 209,603 
Depreciation ....+0+2 100,000 200,000 


« 185,523 196,586 
eoocees 143,818 146,250 


eeeeeee eeeeeee *8,290 50,336 
Prev. SUID. ccsewcesese 376,903 . 329,502 


Balance ..ccocsccssecs 368,612 379,839 
TPremium sscossesess 8,877 3,664 


364,735 376,176 


*Deficit. 
tOn bonds redeemed. 
Contraction in Liquidity 

Current assets exceeded current 
liabilities at the end of the year by 
$752,901, compared with a working 
capital of $998,064 at the end of 
1930. Ratio of current assets to 
current liabilities is over 5 to 1, 
whereas in the previous year ratio 
was slightly better than 6 to 1. 

Investments at cost are lower by 
$216,640 at $753,174 and cash is 


Given to Investors 


In Radio Broadcast 


Talk on Investments Deals 
With Security as Prime 


Requisite 
RULES SUGGESTED 


Dominion and Provincial 
Bonds Rank High—Cor- 
porate Securities Re- 
quire Care 


Editor’s Note. — The following 
address is the second of a series of 
talks on Principles of Investment 
arranged by Western High School 
of Commerce, Toronto, and broad- 
cast by station CFCA on February 
8. The next talk will be on “Income, 
a Lead Motive of Investment, 
and will given at 7.45 p.m. on 
February 10. 

By H. R. JACKMAN, 

Dominion & Anglo Investment Corp. 

In the first address of this series 
on Investment en six fun- 
damentals of sound investment 
were pointed out. The first funda- 
mental was: “Clearly set forth the 
pone for which you are invest- 

g, as this will determine the plan 
of investment to be pursued.” The 
second was: “The investment fund 


Dominion Steel 
Plan Close Mines 


From Our Own Correspondent 

MONTREAL, — Following 
up his recent statement that 
coal operations of Dominion 
Steel and Coal Corp. dur 
1931 resulted in a loss o 
$1,760,003, H. J.. Kelley, gen- 
eral m of the company, 
told the Royal Comm n 
investigating conditions in 
the Nova a coal 
that it was proposed to limit 
operations ing 1932, 

Collieries which the com- 
pany seeks to close this year 
are Dominion No. 14 and 
No. 11, in Cape Breton; 
Acadia No. 3 and Cumberland 
No. 6, on the mainland. 
Closing would displace 2,250 
men and shorten daily pro- 
ae fats ty tons. It is 
also pro cease 
ing Dominion No, é and 
Jubilee, which have not been 
operated in recent years. 


should be erected on a solid foun- | yield 


dation—government and munici 
bonds, for example, make an = 
cellent cornerstone.” 
This ‘we wish to discuss 
ime Consideration. 


that the money invested will not 
be lost and that the an- 
nual income will be ved by the 
investor. 
Do You Need Security? 
The first question to be consid- 
ered is: “Do you need security?” 
The to which the investor 
should endeavor to obtain security 
will depend on the investor’s finan- 
cial resources and the n 


an assured ingome. The second 
question to be considered is: “How 


down $22,000 to $52,405. Accounts be 


receivable at $50,043 are lower by 
$3,000, inventories show a reduction 
of $22,000 at $66,108, while accrued 
interest dropped $3,000 

at $6,755,000 and total 

$7,723,418 show a decline of $269,- 


; Redeem Preferred Shares 


In liabilities, the outstanding 
change is in capital structure. Pre- 
ferred stock is now outstanding to 
the extent of $2,000,000, a reduction 
of $250,000, the first time any of 
this stock has been retired since 
issuance. 

There were also redeemed during 
the year $64,400 of 6% per cent first 
mo bonds, leaving $2,166,300 
outstanding and $21,900 of 6 per 
cent refundi mortgage bonds, 
leaving $1,054 outstanding. 


to| feel 


Depreciation reserve has been in-| ‘ 
creased by $100,000 to $650,167 and/ in 


rofit and loss surplus is lower by 
11,439 at $364,736. 

Remarks to Shareholders 

In his remarks to shareholders, 
Hon. J, M. Wilson said, in part: 

“The effect of the current depres- 
sion on all business is well known. 
In so far as your company is con- 
cerned, the severe contraction in 
business which we experienced last 
year has been further aggravated. 
Generally curtailed spending power 
of the public has been reflected in 
lower earnings in all departments. 
Tourist and convention business has 
been Cospoomane in spite of sus- 
tained effort on our part to attract 
this class of business. 

“Having in mind existing circum- 
stances, the net results of the year’s 
operations may be considered as 
reasonably satisfactory and in great 
part due to a more economical sys- 
tem of operation and reduction in 
myn without in _ way im- 
pairing the service or the mainten- 
ance of property, plant and equip- 
ment.” 

| 


CANADA NOW HAS | 
MORE SILK LOOMS | 
| 
| 


While Imports Declined | 
Markedly in 1931 Due 
to Tariff 


_During 1931 the number of broad | 
silk looms in Canada have increased | 
substantially, according to the Silk| 
Association of Canada, and there is 
now enough machinery to take care 
of the whole market. " 

Reports from individual mills indi- 
cate a substantial increase in produc- 
tion and employment in 1981 over 
1980, particularly since last June 
when tariff changes were made. The 
effect of this change is shown by 
the import figures on silk fabrics 
dyed and finished, for three month 
1931, which follow: 
ee of ished Silk Fabrics 


Yards a 
TTTTTT TTT 2,817,686 $1,607,029 
915,754 


193 
Ist quar, 
2nd quar. ..se- seccces 1,974,998 
= quar. 872,679 


341,117 
4th quar. 279,129 167,838 


5,944,487 $3,031,738 

Comparative imports into Canada 

for the fourth quarter of 1930 

amounted to 1,523,377 yards valued 

at $607,259; while for the whole of 

1980 they amounted to 8,498,069 
yards valued at $4,548,503. 


Shell Oil Co. to Build 
New Ship for Lakes 


Shell Oi] Co. of Canada announces 
completion of arrangements for the 
distribution of the company’s prod- 
ucts from the Montreal plant to ports 
on the Great Lakes and tributary 
waters by its own tank vessels, 

The keel of the first ship, which 
will have a capacity of 600,000 gal- 
lons, and any a crew of 21 has 
already been laid at the yard of 
Messrs. Swan, Hunter, Wigham and 
Richardson, of Newcastle-on-Tyne, 
builders of the Mauretania. It will be 
christened “Lakeshell” and will be 
registered at the port of Toronto some 
time in April. 

Notwithstanding depressed busi- 
ness conditions, the company in 1931 
alone spent over $16,000,000 in the 
construction of new ships. 
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ONE Hundred Years is a long time! 

During that period a company can 
acquire experience and skill which is a 
sure guarantee of satisfactory service. All 
this is back of our slogan— | 


“Over 100 years of dependable service” 


In the engraving and printing of bank 
notes, bonds, stock certificates and all 
monetary documents is reflected all the 
knowledge acquired in over a century of 


exacting service. 


This is the reason that documents bearing 
our imprint have character and individu- 


ality which it is difficult to duplicate or 


to counterfeit. 


CANADIAN BANK NOTE COMPANY }) 


HEAD OFFICE AND WORKS: OTTAWA 
TORONTO—BRANCHES—MONTREAL 
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Combined staffs of the Canadé 


Over 100 Years of 
DEPENDABLE 
SERVICE 
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HELD EARNINGS + Ws a 
Record Profits in 1931 MUNICIPALITIES || Of Alexan 


NEAR 1930 LEVEL BY LEGISLATION) Canadians} STERLIN 
Preferred Dividend Cov-|Estates and Trusts Under Administration Total Over} Would Prevent Cities ae | | 
ered—Common Earned + — $760,000,000 — All Departments Show Profit | from Avoiding Payment | ing the agreement with the Aine EXCHANGE B/ 

88 Cents a Share’ — Continue Present Dividend of U. S. Funds andria Gold Mines, the Interma, O8 ‘MAY OUST G( 


a tional Mining Corp. of New ¥ 
From Our Own Correspondent From Our Own Correspondent From Our Own Correspondent +0) ‘ —— 
MONTREAL.—Montreal Trust |carried on the books at $330,758, VANCOUVER —Legislation | is now definitely out of the Donald M. Marvin Em 
sizes Need of Sta 


hee YS , Co SHOWN IN REPORT 
TRUSTS AND GUAR. 
Earnings Net $6.56 Per 


Share in'34th Annual 
Report 


Net profits after payment of 
taxes, of $129,883 as compared with 
153,205 a year ago are shown in 


; I New February 6, 1992 
Export Copper Price B.C. MAY FORCE (New York On} P pena 


Is Cut to 6.875 Cents 


The export price of copper 
has been veleved to 6875 
cents per pound, N. Y. funds. 

The unsettled conditions of 
the domestic market and the 
small foreign demand are 
said to be responsible for the 
decline in price. Following 
— ee ed oo 

pper Exporters Inc., in New 
York, corresponding reduc- 
tions were made by some of 
the cable and wire manufac- 
turers. Bare copper wire in 
car load shipments was re- 
duced from 9% cents to 8% 


fleets 
aya 


MONTREAL.—Financial state- | co. established record profits dur. or $10,000 le i i ipaliti i ia’ ‘ionimy 
. “ , ss than in the preced-| compelling municipalities to live} finance Alexandria’s opera 
—_ of ase “—e age ae ing 1931, the total u $630,070 re pene Other assets ee little | up to the spirit of their obligations} The original offer made by inten 
8 7 preferred divi sh attic comparing with $626,293 in 1930,| change at $314,001. as well as the letter of the law] |. siinai Mining was to spend | Measure of Value; 
E .* pr Sra oir position. | the previous high record, and with Had Good Year may be introduced at the next ses- = we authe for tien ma a 
taxes d ovules tc : od nsess | $605,623 in 1929, In addressing the annual meet-/ sion of the British Columbia legis- —. on Emphasizing the, importan 
doubtful. de i cateeaeh - $346.- matere was a plight fncre ase in ing, Sir Herbert Holt, president, latare as a result ot. the move- erty, after which, if conditions maintaining money as. a 

’ ® amount o ividends paid | stated at wi one exception,| ment sponsored by the Victoria  # value, and suggd 
876 compared with $379,358 for the | during the year, being up $20,000|every department had shown aj| City Council to fled it  100-ton mill was to Bam ee until. gold ennitie 
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BROCKVILLE TRUST 


=| MAINTAINS PROFITS 


$237,508 a year ago. 

Comparative fieres of profit 
and loss in the past two years are 
as follows: 


Profit and Less 


INCREASES ASSETS 


Earnings for Year $4.48 
Per Share — $4.80 
in 1980 


Net profit after allowance for 


20,050 | taxes, of $44,778 as compared with 


. for ascertained & 
possible losses ...... 


Surplus “seteereeeeeeereee 
Previous ‘ 


Paid severesececovcoee 


?Based on net profit as above. 
Assets Higher 5 
Total assets as at the end of 
1931 show an increase of $1,600,000 
as. compared with 1930, the total 
being 778,768. The increase is 
due to a gain of 
estates agencies 
which now stands at $33,092,451. 
Guaranteed trust account totals 
as compared with $7,- 
and shows 


li at 
000, which includes interest 
og i2.808, The co re 
tad cers on farm tnd cl 
P wes now 
amount to less than $600,000 
which is approximately 40 per cent 
‘| of the previous high point of such 
loans some years EO. 
On the. liabilities side, trust 
funds for investment are shown at 
$5,819 as compared with $5,- 
683, a@ year ago while deposits 
are lower by $211,717 at $1,669,705, 
due to withdrawals for the recen 
National Service Loan. 


KELVINATOR CORP. 
SALES INCREASED, 
NOW HAS SURPLUS 


»Preferred Dividends Are 
* ‘Earned Three’ Times — 
Inventories Higher 


Last November an article in The 
inancial Post stated that net prof- 
its of Kelvinator Corp. for the year 
nding September 30, 1931, amount- 
ed & oan ,069 as com with 
980, preceding year. Further 
etails in financial statement show 
that these profits were made on 
total sales, less rebates and returns, 
of $2,016,935 as against $1,720,038 
‘he preceding year. In doing this 
arger volume of business expenses 
‘nereased somewhat, cost of sales 
from $1,111,004 to $1,242,115, sell- 
ng operating expenses from 
505,018 to $596,764 and other net 
deductions from $16,427 to $35,796 
and provision for Dominion income 
tax from $7,000 to $12,190. 
Consolidated Income and Surplus Account 
Years Ended Sept. 30 
1981 1930 


g 3 
2,016,935 1,720,088 
130,069 80,598 


130 
$8,125 
40,118 


128,211 
Less on conv. of sub. 
co’s. bal. sheet from 
sterling to d ee 5,274 
Pref. dividends 46,340 


76,597  §40,113 


*Less rebates and returns. §Deficit. 
tAfter provision for depreciation and in- 


come tax. . 
tLiab. to Kelvinator Corp. re sinking fund 
pay. cancelled by agreement. 


Surplus Replaces Deficit 


cent, ae a previous deficit of $40,113 


been changed into a surplus of 


oe $76,597. Preferred dividends were 


earned nearly three times. 
Current assets were $617,065 and 
e,| current liabilities $111.026, leaving 


was incor-| Working capital of $506,939 if an 
not become| #mount of $25,630 shown among 
il 1928 when|the liabilities as due Kelvinator 


Corp., parent company, is counted 
as a current liability. That is a 


$48,015 a year ago is reported by 
Brockville Trust & Savings Co. in 
its 46th annual report issued last 
week.- The company’s shares have 
a $50 par value so that per share 
earnings for the year amount to 
$4.48 as compa’ with $4.80 a 
year ago, and amply cover dividend 
ments of $3.50\ per share 
which has been th e re r rate of 
dividend for many years. 
Details of profits and loss are as 
follows: 


THE BROCKVILLE TRUST & SAVINGS 
COMPANY 


44,778 
85,000 


9,778 
4,363 


14,141 
000 


Trans. to capital res. ... 
Less: Addit. tax (1930) . 


previous year. 

After providing for interest, 
which was higher on account of 
the ee on American funds, 
an additional $12,000 for deprecia- 
tion over the $72,000 in 1930, and 
$2,000 for organization expenses, 
net available for dividends was 
$112,670 as compared with $159,- 
858 in 1930. Preferred dividend 
requirements were $90,000 and 
common stock earnings were 38 
cents a share compared with $1.16 
a share in 1930, 


Profit and Loss Figures 


Following are details of profit 
and loss eocgunt for the past three 


years: 
1931 1930 
3 t 


346,876 379,358 
148,206¢ 187,500 
198,670 241,858 
Depreciation ...vessseses 84,000 72,000 


114,670 169,858 
Pref. dividend eeeereeetes 90,600 90,000 


24,670 79,858 
Prop. org. XD. W.0, esses 2,000 10,000 


Surplus for FOR? acccvces 22,670 69,858 
Prev. surplus ...s+seeess 281,084 211,176 
Insurance res. (CT.) cesses 8,500 


P. & L. balance 312,204 281,084 

tIncluding premium on American funds. 

Improved Liquid Position 

The balance sheet shows improve- 
ment in working capital, the latter 
amounting to $1,020,331 as against 
$997,873, with current assets equal 
to 8.8 times current liabilities. In 
the previous year, the ratio between 
current assets and current liabili- 


54/ ties was 6.65 to on 


e. 
Cash is $76,000 higher at $108,- 
552, holdings of investment s - 
ties show imi and 


. a similar increase 
9 | totalled $175,317, It is pointed out 


Total assets, inclu guaran- 
teed trust account estates, 
trusts agency account are 
shown at $1,681,877 as compared 
with $1,549,771 a gees ago. All 

ups of assets show increases, 

@ company’s estates, trusts and 
agency account now standi at 
$98,601 as compared with $30,989 
a year ago and $1,252 in 1929, which 
was the first year in which the 
company commenced handling trust 
business. Guaranteed trust account 
is higher by $35,000 at $790,680, the 
increase being due largely to in- 
creased holdings of first mort- 
ga Cani account is also 
higher at $792,596 due largely to a 
$30,000 increase in first mortgages. 

Among liabilities, in addition to 
increases corresponding to those 
noted above in the company’s vari- 
ous departments, the company 
shows an increase in its reserve for 
contingencies on mortgages and 
real estate, from $21,353 to $40,834. 


MACARONI CORP. 
EARNINGS SHOW 
IMPROVEMENT 


Substantial Block of Pre- 
ferred Stock Re- 
tired 


From Our Own Correspondent 

MONTREAL.—Profits of Catelli- 
Macaroni Products in the fiscal 
year ended November 30, 193], 
totalled $154,180 compared with 
$88,079 in the previous year. After 
providing $96,243 for depreciation, 
the previous deficit of $70,655 in 
surplus account was reduced to a 
deficit of $12.079. No dividends 
were paid in the last year against 
a disbursement of $90,000 in the 
previous period. 

_ During the year there were re- 
tired $4,250 shares of class “A” 
stock leaving outstanding $1,672,- 


500. The discount on this retire-|_ 


ment, amounting to $75,650, has 
been applied to adjustment of good- 
will account to the extent of $55,- 
551 representing the differente be- 
tween the purchase price of the 
former Puccini plant, now dis- 
mantled, and the depreciated value 
of machines and other equipment 
transferred to other units now in 
operation. 


Working Capital Stronger 


An improvement in working 
capital is shown in the balance 
sheet. Current assets have in- 
creased by $54,000 to $405,156 and 
current liabilities are down $31,000 
at $26,517, indicating net working 
capital of $378,689 compared with 
$294,150 at the end of the previous 
year. 3 

Changes in assets include cash 
up $23,000 at $33,538, receivables 


that market value at December 31, 
1981, was $159,352 and the figure 
includes $72,500 of government and 
government-guaranteed bonds. 


Inventories Were Reduced 


Accounts receivable, less re- 
serves are unc at $207,617, 
while inventories show a decrease 
of $178,000 at $657,818. Sundry 
investments, which include $77,500 
of the company’s own bonds, are 
carried at $101,285 compared with 

79,610 in 1930 and fixed assets 

ave been increased by $18,000 to 
$4,694,471, Total assets are $9,000 
eee at $5,959,403. 

n liabilities, accounts and bills 
payable have declined from $130,- 
296 to § $82,566; ok ryt 
accruals are unc a 
Depreciation reserve has been 
increased by $84,000 to $268,000, 

an insurance reserve of $8,500 
shown in 1930 has been credited to 
surplus and eliminated from the 
present balance sheet. 

During the year, $50,000 of 5% 
per gant first mortgage bonds were 
rede@med, leaving $2,450,000 out- 
standing, while preferred and com- 
sol lees warstes te Kigter toy Gale 
and loss surplus er by 
000 at $312,203, 


HIGHER EARNINGS 
FOR MORTGAGE CORP. 


Nova Scotia Company In- 
creases Profits by Over 
10 Per Cent 


An increase in earnings of over 
10 per cent is reported by Mortgage 
Corporation 
1930. Net profits after all charges 
and taxes totalled $76,050 which is 
equivalent to $11.18 per share and 
compares with earnings of $68,921 
or $10.13 per share a year ago. 
The company declared a r cent 
dividend as com with 6 per 
cent in 1930 after providing 
for loss on real estate of $9,000, 
appropriated -$20,000 to reserve 
fund which now stands at $310,000. 

Details of profits and loss are as 
follows: 

Profit and Less Account 


Year End. Dec. 31 
1931 


Net profits® 


47,600 
9,000 


Bal. carried forward .... 3,571 4,121 


*After providing for expenses of manage- 
. axe end tateesh on debentures and 
e 1 
Earnings per Share and Dividend Record: 
Earned $11.18 $10.18 
Paid 7.00 6. 
Total assets are slightly higher 
at $2,218,393 the increase being 
largely in mortgages on real estate 
which are shown at $1,820,215 as 
against $1,695,700 a year ago. Real 
estate held for sale, less provision 
for possible loss, is also higher at 
$49,804 as compared with $40,908 


Nova Scotia for | Prev. bal. 


to $340,000. After setting aside a 
reserve for taxes and contribution 
to the pension fund, there remained 
a surplus for the year of $204,723, 
which brought the profit and loss 
account balance up to $347,874. 
1981 1980 1929 


3 2 g 
Net profit ...... 630,070 626,298 605,623 
Deduct: 
280,000 


Dividends .....+ 840,000 320,000 
Tax reserve ..... 75,847 69,475 77,408 
Hosp. sub. ...+. ° 5, 5,000 
Pens. fund seeeee 10,000 10,000 10,000 


Surplus ...ccess 204,723 221,818 283,220 
Prev. SUFD. sees 148,151 421,833 188,113 


Total surp. ..+.. 847,874 643,151 
To reserve o.ssee 500,000 


Forward 347,874 143,151 421,888 
The balance sheet as at December 
81, 1931, shows total account 
assets of $8,564,377. This com- 
pares with $10,175,512 at the end 
of the preceding year. Capital 
stock and reserves remain un- 
changed at $2,000,000 and $2,500,- 
000, respectively. | Guaran 
accounts etc., have declined from 
$5,321,640 to $3,507,430. 


Among assets, cash on hand/y 


shows a sharp increase from 
$140,230 to $836,455. Sundry time 
and call loans have been reduced, 
now amounting to $493,636 as 
— $2,102,888 a year ago. 

ortgage loans also show a reduc- 
tion from $1,113,806 to $894,181. 
Securities owned by'the company 
are shown on the balance sheet at 
$5,695,848 compared to $6,125,181 
at the end of 1930. Buildings and 
other property of the company are 


J. S. MITCHELL 
COVER CHARGES 
FOR PAST YEAR 


Balance Sheet Strength- 
ened by Retiring More 
referre 


From Our Own Correspondent 

MONTREAL.—After taking care 
of all operating expenses, prefer- 
red dividends, and a dividend of $2 
a share on the common stock, J. S. 
Mitchell Co. of Sherbrooke, carried 
forward a balance of $4,239 to 
profit and loss account as a result 
of operations in 1931. The surplus 
was not as large as that reported 
in the preceding year, but consider- 
ing the c conditions, the re- 

t is very satisfactory. 

Profits for the year amounted to 
$58,985 as against $110,403 in the 
preceding year. There was a de- 
cline in preferred dividends from 
$27,692 to $24,746, as a result of 
the retirement of preferred stock 
during the . Common dividends 
paid in 1931 totalled $30,000. 

Write Down Bonds 

‘ Adjestmant for eae tax af- 
soting prior years, um re- 
demption of prefe and write- 
off on Dominion of Canada bonds 
reduced the surplus by an amount 
of $18,525, leaving $334,746 to be 
carried forward into the current 
fiscal year. 

Details of the profit and loss ac- 
count for the past two years fol-| 


lows: 
1931 1930 
$ $s 


Net income eeceeeere 58,985 110,403 
Pid. divid. ..covsess 24,746 27,692 


Balance ..... eeceeee 34,239 
Com, divid. .ssesccee 30,000 


4,239 
349,032 


$53,271 
18,525 


334,746 349,032 


x—1930 income tax $2,803; premium on 
redeemed $2,097, and Dom. of Canada 
nds written down to market $13,625. 


Balance Sheet Improves 

The balance sheet position of the 
company as at the end of 1931 
shows an improvement over that re- 
ported at the end of 1930. A reduc- 
tion of $18,000 was effected in the 
mortgage, which now stands at 
$82,000. Some $40,000 of preferred 
stock was retired, the amount of 
that issue now outstanding totalling 
$840,000. Current liabilities have 


been substantially reduced, amount- 


ing to only $135,994, as against. 
$204,448 at the end of 1930. 

Total assets of the company now 
amount to $1,233,186 as against 
$1,378,926 at the close of 1930. 
Working capital stands at $697,004, 
compared with $753,023 in the pre- 
ceding year, 

Among assets, cash stands at 
$149,155 as against $173,603. Re- 


00 | ceivables have been reduced about 


$79,000 to $339,055. Investments 
have been written down from $125,- 
267 to $119.596. Fixed assets now 
stand at $397,722, compared with | 
$421.654 a year ago. 

Reviews Year’s Operations 

{n his remarks to shareholders, 


John C. Newman, president, had | 


moderate increase in earnings over 


the previous year, the exception; C 
government has evidenced consid- | j, 

Co. holding title to the 
In an effort to drive a 
delays occurred 
nto interests taking Inte 
tenets pleas, An The Pss ne 
goes press a meeting 
held by the Toronto 


a ve of the deal. Ample 
are. available for bringing 


being the corporate trust depart- 
ment, where there was a small 


decrease in profit.: This was due| to dis 


primarily to corporations offering 
fewer bond issues to the public. 
Notwithstanding this, however, the 
company had during the year been 
appointed trustee for new bond 
issues totalling $149,000,000. 
Accounts Bulk Large 
The guaranteed trust account, 
consisting of call loans on bonds, 
stocks, ete, of $20,435,273 and cash 
in bank of $3,605,135, totalled 


$24,040,408. The estates, trusts/ that 


and agency account totalled $760,- 
824,823, Estates and trust under 
administration increased during 
the year about $24,000,000 and safe 
custody business about $7,500,000. 


y interest on 
bonds held in the Brited States in 
anadian s. The provincial 


erable concern at Victoria’s threat 
i the understanding that 
the interest should be paid in 
United States funds. 

The Victoria situation, which 
may be remedied by negotiation in 
time to forestall the legislative in- 
tentions of the government, is re- 
garded here as a matter of vital 
importance inasmuch as it might 
affect the financial standing of the 
whole province. 

come time oo was announced 

ictoria w: y interest on 
doen eae Canadian funds, al 
ough paymen go ew 
York was:called for. Th 
ment immediately ste 
said that no 


laced in operation. In em 


It was stated that the company 
had written down all dopeatiation oe ee eee wane Tie 
in security investments, including Ractern Canada filed their objec- 
Dominion of Canada bonds, these tions with Victoria. Thereupon the 
being taken in the statement at| 1 neil Phat it 
market value as at the end of the| Victoria council announced 
ear, . / 
It was further announced that 
during the year the company’s sub- 
sidiary, Montreal] Safe it Co. 
had moved to new quarters. . 

Maintain Di Rate 

In view of the company’s satis- 
factory earnings statement and the 
prospect that earnings will be 
maintained, it was announced that 
the directors felt justified in con- 
tinuing the dividend at the current 
rate of 17 per cent. 


Scott Paper Co. 
Does Well in 1931 


From Our Uwn Correspondent 
. MONTREAL.—Scott Paper Co, and 
subsidiaries, which purchase in Can- 
ada to some extent a propor- 
tion of their pulpwood supplies from 
the Minas Basin Pulp Co. at Hants- 
port, N.S., report net profits for the 
year ended December 31, 1981 of $997,- 
361. This was after depreciation, de- 
pletion, interest, federal e 
and was equivalent after preferre 
dividends to $4.94 a share on 168,572 
no par shares of common stock out- 
standing at the end of the year. This 
compares with $986,846, or $5.06 a 
share, on 162,059 common shares out- 
standing at the close of the preced- 
ng year. 

ults of operations recorded on 
the books of the subsidiaries in Can- 
adian dollars have been converted 
into United States dollars and in- 
cluded at monthly average exchange 
rates for 1931. 


Details of Income 
Consolidated income account for 03 
Fe) 


A 


rear EeaE 
: an 


Nee —_ NN 


1931, 1930 and 1929, compares as 
follows: 

= 
8,816,411 
7,300,844 


WINNIPEG 


Costs & exp. 


Depr. & depl. .....2, “401,868 a 


Prf. on sale ..ccse+e . 1,113,705 Quinaaas 
Other ine. eas 


STOCKS and BONDS 


Total ine. ....+. eeeee 
Interest, etc, secsece 
Federal 


Net prof 

Pid. divs, 

Common divs. (cash) 
Surplus 


-_—_—--—---. 


A Statement of a 
Sound Position 


Balance Sheet, December 31, 1931 
ASSETS 


Real Estate: 

Office i 

Other (Held for Sale) 
Mortgages on Real Estate. 


$210,990.17 


$ 227,201.46 
$,567,110.63 
54,224.34 
30,000.00 
1,257,730.54 


2,391,699.04 
81,474.00 
14,838.33 
$19,423.96 
739.68 


$8,125, 139.62 
LIABILITIES 


Policy Reserves According to Statu uirements...... 054.00 
Reserve for Unpaid and acon Cat ; es 
Policy Proceeds left with the Company, Including Interest 

Accumulations ................. 


Bonds and Debentures at Amortized Book Value 
(Including Those in Default at Market Value)... 
Stocks at Market Val 


me Ee Ee 8 GO CU BO Cf: 


LER, HAMMOND & NANTOW 


INSURANCE—FIRE, HAIL, CASUALTY, ete. 


a > > =” § 6 — — 
‘ at 5 id 


oar. 


, i ee” a i a ll 
~ : . =a : —- 
_—— ne eee or ee eS ae eee 


devise some means f raising 
crea manag 

prict which will ens 
ter measure of s . 
Orentries will hesitate to re 


the Id standard, Donald 
M Pp ree st of The 5 


possibility of a new systerg 
opted, based on a central 
m and st 

n relation to 


the following to say in part: 


be te additi reduction from $102,440 due a year in- | last year. 
ain tion, $2,500,000 of 5 up from $136,666 to $143,377 and in- y “The net profits for the year after 


per cent cumulative preferred was|@rlier. This compares on the same| ventories up $32,000 at $218,003.| Among liabilities, debentures | | ‘7 
‘offered at par. The common stock oe wae ee = poe Accounts payable are sharply off at | 0Utstanding are increaged to $802,- slation leon onseeed tee 
hwas never publicly offered, except Tiabiltte 140 028 loaving | 92-298 against $55,308 shown in the | 455 88 compared with $738,955 last | providing for income tax, amount to 
as a -bonus with the series “A” rent liabilities of $14 caving | preceding report. year, while deposits are somewhat | $58,985, 
acelin working capital of $408,298. Cash lower at $51,990. As already stated,| “After paying dividends on pre- 

~. No Details of Holdings is down from $104,195 to $76,745. reserve fund is higher by $20,000. | ferred stock amounting to $24,746, 
P Ganadian Power ani Paper In-|?eceivables from $247.207 to $338,-| ASK RECEIVER and dividends, on, common _ stock 
ens , but inventories showed an in- a ee ee ee a ae and after writ- 

5 is an en crease from $196,924 to $301,615. FOR SASK. CO.OP., | the forthcoming session of the legis- | ing down inventories, and Dominion 

“ Segoe wee ae sed Payables in the year increased from lature. of Canada bonds to market prices, 
ok 


Commuted Payments not yet Due re Policyholders’ Mutual 
Other Liabilities om es 
Investment Reserv 
Capital Paid sntinmaidondhiniatinntiiniid mababtiit 
Sl ciceeruisiensatnicameidncinanes asenhahiaiiptiapetiaileinlapaiitiai 


Total Liabilities..............00-.ssscssssosccessesssesssseessenesses+.$85125,139.62 


Premium Income $1,334,781.00 
Total Income $1,740,573.65 
New Policies Issued and Revived $7,119,296 
Insurance in Force $51,355,672 
Ratio of Actual to Mortality 40.0% 
Average Rate of Interest Earned 6.17% 


THE ONTARIO EQUITABLE 


LIFE AND ACCIDENT INSURANCE COMPANY 
MEAD OFFICE WATERLOO, ONTARIO 


POLICY and SPECIAL RES 
INSURANCE ISSUED 


y In the proceedings which have begun 
7 . dro-electric, public $65,091 to nm Dominion | Government Wants Manager | the ‘ieemees =, aera Oe ae cone ee one 
tility, p and paper com-| income tax reserve from $10,624 to} Named for Farm-Owned Trust Company of Moose Jaw are rep-/| $13,625 represents depréciation in 
‘es No details "as to the com- $15,985. The reserve for United Dairy resented as trustees for an issue of| value on Dominion of Canada bonds 
pany’s investments have even been| States exchange is shown at $4,273. ’ a $500,000 bond issue. These are| which should only be temporary, leav- 
‘published by t t. At|._The company also set aside $5,- From Our Own Correspondent bonds issued on properties of the/ing $334,746 at the credit of surplus 
end of 1930 the 


. former Caulder’ » ab- 
ance sheet 274 to convert sterling into dollars. REGINA.—On behalf of the Sas- | sorbed jena tine on in oe Sas. heen eseaien position is strong — 


whowed investments of $7,722,160.| AS the exchange disparity has be-|katchewan Government application|katchewan Co-operative Creameries,| by + ferring to the stat ti 

4 there was a footnote to the ef- sew rg oe September it ia one been made in the courts for fore- | and in respect to the properties in found that hone is ‘oniaale cate 
jdeet that on December 31 these in- at @ larger sum wou closure on a mortgage on properties | question are understood to rank ahead | the bank and Dominion of Canada 
vestments had a value of $1,090,251 needed for the current year un-|0f the Saskatchewan Co-operative| of mortgages held by the government.| Victory Bonds to discharge every 
teas than the book value, There| less a considerable change takes|Cteameries Ltd. and the appoint-|Only $232,000 of the bonds in ques-| debt it has to the public, 

fware at that ti ent liabilities | Place in exchange relations of sterl- a i Be a ane - eee company. ae are outstanding in the hands| “The company’s buildings and other 
‘totelll er aee008, of which $1,-| ™% and the dollar and of the Can- present manager of the company, will Cont: ; ined toe ee ee 


President: 
R. W. CRAIG, E.C. 


; . nued operation of the cream- ir.” 

1890 ince collateral loans. om dollar to the United States | be named receiver, and the govern- | erics, no matter under what authority, ae saeeaiaitipkasetels 

| income account showed | @ollar. ment announces that plans have been|or by what financial arrangements, is Nelson Jam Plant Active 
Income of $151,976. This was Working Capital made for financing operations under| regarded as being very important.| The McDonald Jam Factory at Nel- 

oxi half of that reported 1931 1930 ja receiver, in the expectation that} While in places there are some com-|son put up approximately 50 carloads 
29 and 1928 and was only| Current assets ert ecs sas ene business will be carried on without| petitive establishments to which|of jam during 1931, valued at about 
§ in excess of the require-| Current liabilities s~= - utlo2s «= 140 028 | 2Mterruption until further plans can| farmers might ship their cream, most | $150,000, while at Brilliant the Douk- 

s for the preferred k divi ( ——- — | be developed for the future. Special | farmers would find it difficult or im-|hobor Jam Factory put up 26 cars 

ye. tor the prele stoc Vi- Working capital .... 606,089 408,298 legislation with respect to the Cream- possibls to continue dairy operations valued at $65,000 as well as one car 

Ratio cccrccoses eosoe 6.55—1 3.92—1 eries Company is to be introduced at should the plants be closed. of canned tomatoes valued at $2,036. 
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30,000.00 
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2,391,699.04 
81,474.00 
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‘Current Zivents in Banking World 
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MAY OUST GOLD 


SINKS STERLING 


- 
By 


"aizes Need of Stable 
» Measure of Values 


CHANGE BASIS || Defines Relation of Bank 
With Retail Merchant 


Branch Bank Manager Tells How He Looks at 
Merchants’ Statements and How Co-opera- 


tion is Achieved 


phasizing the importance of 
sintaining money as a stable 
sasure of value, and suggesting 
se -yntil gold countries can 
some means of raising their 
ses and create manageable 
shinery which will ensure a 
sater measure of stability, other 
watries will hesitate to resume 
standard, Donald M. 
; aera of The Royal 
of Canada, projected the 
mamblity of a new system of 
weay and exchange being ad- 
based on 4 central unit 
ently managed and stabil- 
“mn relation to the index 
bers of the level, as a 
institute for gold. 
e x ed that sterling is the 
wieal basis of such a system, 
wing to the traditional position 
‘sterling as the world’s medium 
xchange, the position of London 
the world’s ng centre, 
r Ith of experience, her 
Sgolendid banking system, at the 
sentre of which the Bank of Eng- 
Adend without the string- 
‘ent restrictions and inhibitions of 
“the central banks of France and the 
" United States—a combination ideal 


The question “How does a bank 
manager look at retail merchants’ 
statements?” resolves itself into a 
question of what a bank has the 
right to expect from a customer 
and a customer from his bank. 

s ing primarily to the mer- 
chant, who has not n and who 
does not contemplate being even 
an occasional borrower — get ac- 
quainted with your bank manager, 
let him know who you are, flatter 
him some time by asking his 
advice. You don’t have to take it, 
and anyway it never hurts to get 
someone else’s idea. Sometimes we 
can all get too close to our job and 
miss something that is quite obvi- 
ous to an outsider. 

Asking For Loan 

Having made yourself known, if 
you subsequently want any assist- 
ance, your manager at least knows 
saeatkien g about you. Give him as 
much advance notice as you can. 
No one likes to have anything 
‘sprung on them, which could have 
been avoided. When the request 
is made, if for a loan, keep in mind 
that a bank rarely has difficulty 
finding an outlet for its loanable 
funds. Its chief concern is to keep 
its loans liquid and, having in mind 
that it is really handling the trust 
funds of its depositors and share- 
holders, to so put out its money 
safely to earn a fair return and to 
afford all possible support, directly 
and indirectly, to the basic indus- 
tries of the country at large. 

Hence, the question to which so 
much offence sometimes taken 

do you want the -money 
for?” and “When can you pay it 
back?” Don’t expect a permanent 
loan even against good securities. 
If this plan were followed, the 
bank would soon have no money for’ 
you, or one else. If possible, 
submit a definite plan of repay- 
ment, be it from income, incoming 
receipts, or what-not. 

I tt tb fat t i t 

Ma em i it is no 
part uf the functions of a com- 
mercial bank to furnish fixed or 

ent capital, but that its 
sphere is, or should be, limited to 
transactions which will reasonably 
take care of themselves within a 
reasonable time. Any bank whose 
obligations are payable on demand, 
that departs from this prin-iple, is 
heading for trouble sooner or later. 
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would be nec- 
Empire 
vian countries, 
ic followed sterling 
the gold basis, have seriously 
mUsS2 stabilizing their cur- 
s in terms of sterling. He 
yught it needed no great stretch 
y ix on ne 2 ze a 
change in other European 
‘countries as well as in Japan and 
South America. He also observed 
"that should the value of gold 
decline to a point as gold cur- 
rencies are quoted at par in 
that the 
level of gold countries would 


Sar, within 


TR, 


‘itain, all sterling countries would 
‘yirtually back on the gold basis. 
eeeruring the trend the price 
1 in a ee. —— Mr. 
rvin sounded a note of warning 
‘ ee 
it is possible that in the 
>) mot too distant future it may be 
“mecess: take measures to 


CHARTERED TRUST AND EXECUTOR COMPANY. 


& is certainly more than a corporation 
acting in fiduciary capacities. 
Chartered _ and Executor Gempeny 
when appointed as your personal repre- 
sentative under your Will ee becomes a 
‘Friend of Your Family”; ready and will- 
ing at all times to assist your beneficiaries 
with their life's problems. 

Chartered Trust and Executor Company 
is proud of its record, especially in its 
capacity of conservitor of estates for 
widows and children. 


“CHARTERED TRUST AND 
EXECUTOR COMPANY 
34 King St. West, Toronto 2 
132 St. James St. West, Montreal, Que. 


President: 
JAMES Y. MURDOCH, K.C. 


Vice-Presidents: 


W.S. MORDEN, KC. JOHN J. GIBSON and Gen. Mgr. 
Secretary: E. W. McNEILL 
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Empire Life 


Western 
ASSURANCE COMPANY 
Extracts from 1931 Report 


seccssenansassesesene $24031,091.10 
_ PREMIUM and INTEREST INCOME ..$ 362,181.91 
_ POLICY and SPECIAL RESERVES .... $1,561,582.81 
_ INSURANCE ISSUED $2,675,733.00 


General Manager: 
F. C. O'BRIEN 


President: 
R. W. CRAIG, K.C. 


HEAD OFFICE — WINNIPEG, MAN. 


THE CANADA NATIONAL FIRE 
INSURANCE COMPANY 
Head Office: WINNIPEG 
Toronto Office: 205 Brock Building 
Walter J. Steer, Branch eee ve 
President, J. B. Coyne, E.C., Wise , j a 
21d Vise Preslaent, ailen S. Bond, Winsipes” Man. 


Applications for Agencies Invited 


By J. B. PRIESTMAN, Imperial Bank of Canada, 
Manager, Bloor and Yonge Branch, Toronto. 


the amount of deposits, and, there- 
fore, “no deposits, no loans,” which 
is the reason why a bank’s first 
duty is to its depositors. 

Now when a request for a loan 
is made, especially if at a time 
when the demands for money are 
particularly heavy, the question 
arises “Just what value is there in 
this account? Is the man an old 
customer? Has he kept fair bal- 
ances in his current and savings 
accounts from time to time, or does 
he, when he has any surplus funds, 
invariably put them elsewhere to 
obtain a higher rate of interest? 
If he buys bonds,.does he give his 
bank the business, or, does he go 
to a bond house? Where does he 
keep his safety deposit box? When 
he travels, where does he buy his 
travellers’ cheques, drafts, money 
orders, or letters of credit? 

Don’t think for one minute that the 
bank claims any right to dictate along 
these lines, but these factors are con- 
sidered, and, as I said before, it is a 
poor rule which won’t work both ways, 
and a customer, who has reasonably 
given his bank the full benefit of his 
business, be it large or small, has 
every right to expect that he shall 
receive every possible consideration 
when he does want something a little 
out of the ordinary. 

A Few “Don'ts” 

Now, referring more particularly to 
business accounts, I would add the 
following. Advise your bank as early 
as posible of your requirements, esti- 
mate them as closely as possible. 
Don't hesitate to ask for what you 
feel you will need, but don’t demand 
an unreasonable amount “just to see 
if you can get it.” The chances are 
that the bank has, at some of its 
many branches at least, other custom- 
ers with a business similar to yours 
and has a pretty good idea of what 
assistance you should require. Also, 
remember t easy credit, which may 
lead to over-stocking and laxity in 
collections, may prove just as detri- 

to business as restricted 


If you find you are to require more 
than you arranged for, go in and have 
your credit enlarged, don’t just go 

and issue your cheques. 

Don't over-state your ability to 
repay, but if you find you cannot keep 
up reductions as planned, say so, and 
why. Arrange your notes at, or be- 


fore, maturity, not a day or a week . 


after. Your manager certainly is quite 
satisfied with your responsibility, or 
he wouldn’t have extended you the 
advance in the first place, but, with- 
out adequate reason, an overdue note 
is no asset to a customet’s banking 
relationship. When you have a sub- 
staritial line of credit, keep. reason- 
able free balances, and keep away 
from casual overdrafts as much as 


possible, : 
Auditor Important . 

Employ a good auditor. Needless 
to say, there are auditors and audi- 
tors, and the bank places much more 
reliance in some than in others. I 
am not ee to size. Your auditor 
can, and should, be of great assist- 
ance to you. 

Don’t “kid” yourselves and your 
banker with your inventories and 
accounts receivable; if your stock 
should reasonably be written down, 
or @ reserve provided for bad debts, 
do it. Proportions, naturally, vary 
with the seasons and bk of busi- 
ness, but your bank probably has a 
pretty good idea of what your in- 
ventory, or your outstanding accounts 
receivable should be in relation to 
your turn-over. These oe 
are entirely relative and vary tre- 
mendously with the line of business, 
the trade catered to, the basis of sell- 
ing—whether cash or credit, or both 
—and, of course, general conditions. 
Keep your bank postéd on how thin 
are going with you. If they are tough, 
you no doubt have good company, 
and don’t save < all the bad news 
until you bring in your new state- 
ment, 

Don’t be stingy with the securities 
your bank asks for, if you have no 
valid reason for withholding them. 
Assuming that your banker is reason- 
able, it does not hurt to give him what 
he wants. The head office of a bank 
has an endless number of accounts to 
keep in touch with, and the greater 
the percentage which are so directly 
secured that they can be practically 
disregarded from a checking stand- 
point, naturally, the better they are 
pleased, and the greater is the rela- 
tive value of that particular account. 

Insure Properly 

Keep your plant and stock reason- 
ably insured. You may consider you 
can take a chance. If you are financ- 
ing yourself and a serious fire loss 
would not cripple or seriously em- 
barrass you, that is your privilege. 
If, however, you require to lean on 
your bank for any considerable 
enenetgliet, that is a horse of another 
color. 

This brings up the question of life 
insurance payable to, or intended to 
benefit, your business in the event 
of the death of yourself, or an asso- 
ciate, or employee, Many a business 
has* been severely nonmeeenene 
through losing a directing head, or 
through the necessity of depleting its 
cash resources to pay succession dues, 
legacies, or the firm interest of a 
deceased, whose beneficiaries require 
the capital he had invested. 

Turning to the other side of the 


ROYAL BANK 
OF SCOTLAND 


(Incorporated by Royal Charter, 
1727) 


Capital (fully paid) £ 3,780,192 
Reserve Fund ..... £& 3,780,926 
Deposits £49,416,137 


General Manager 
Sir Alexander K. Wright, 
K.B.E., D.L.. LL.D. 


TRADE WITH 
GREAT BRITAIN 
The ramifications of the Bank 
throughout Great Britain and 
the entire World enable it to 
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LONDON — City Office: 
3 Bishopsgate, E. C, 2 
Head Office: 
EDINBURGH 
247 BRANCHES IN ALL 


Affiliated Bank: 
Williams Deacon’s Bank Ltd. 
(Members of the London Bank- 
ers’ Clearing House) 
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picture, the merchant is entitled to 
every possible support from his 
banker, particularly when the going 
is rough. Assuming that he has given 
his bank a reasonably profitable 
account during the, good years, that 
he has played the game to the best 
of his ability, that his business is 
fundamentally sound, then he is 
decidedly entitled to expect that his 
bank manager will not take the line 
of least resistance and tell him “Sorry 
old man, but we can’t do anything for 
you,” but rather to work shoulder to 
shoulder with him to bring his busi- 
ness again back to the point where it 
is profitable’ to both. 

The merchant is entitled to fair 
rates and any advice that may be 
within the powers of the bank man- 
ager to give or obtain for him. If he 
is not satisfied with any charge 
made, the branch manager will be 
only too glad to explain it. 

The merchant is entitled to know 
exactly where he stands and what 
he may expect without any equivaca- 
tion or beating around the bush. He 
is entitled to courteous and intelli- 
gent co-operation. If he doesn’t get 
what he thinks he is entitled to, rather 
than carry a grouch, he should have 
a show-down, and if he feels he can 
do better elsewhere, that is his priv- 
ilege; but he should always make 
sure that he has not been misled by 
an easy promise. Remember that a 
bank is no different from any one 
else, it is most anxious to build up 
its business and the only sure way is 
by retaining the good will of its cus- 
tomers and its reputation for co- 
operation and fair dealing. 


The Dominion Bank announces the 
——e staff changes: 

L. G. BABCOCK, formerly account- 
ant at Sherbourne and Queen Sts. 
branch, Toronto, has been appointed 
accountant at Yonge and Hayden Sts. 
branch, Toronto. - 

O. R. IRWIN, formerly accountant 
at Yonge and Hayden Sts. branch, To- 
ronto, has been appointed accountant 
at Spadina Ave. and College St. 
branch, Toronto. 

E. W. McCONNELL, formerly ac- 
countant at Avenue Road branch, 
Toronto, has been appointed account- 
ant at Bloor and Bathurst Sts. branch, 
Toronto, 

J. R. MORRISON, formerly account- 
ant at Spadina Ave. and College St. 


branch, Toronto, has peen appointed 
accountant at Sherbourne and Queen 
Sts. branch, Toronto. 

R. E. THWAITES, formerly account- 
ant at Bloor and Bathurst Sts. branch, 
Toronto, has been appointed account- 
ant at’ Avenue Road branch, Toronto. 


VALLANCE has been ap- Sherb 


pointed accountant at Huntsville, Ont. 
Canadian Bank of Commerce an- 
nounce the following staff changes: 
A. E. STRINGER, assistant man- 
ager, Toronto branch, appointed an 
inspector at head office. 
A, G. SHATFORD, assistant inspec- 


tor, appointed an inspector at head/y,, 


office. 

J. B. FEENEY, formerly manager 
at Onoway, Alta., appointed manager 
at Cayley, Alta. 

C. E. BECKETT, formerly manager 
at Foxwarren, Man., appointed man- 
ager at Eagle Place, Brantford, Ont. 

H. B. ROBINSON, formerly man- 
ager at Cayley, Alta., appointed man- 
ager at Onaway, Alta. 


J. C. WOLFRAIM, manager, Bank | Regina 


of Toronto, Kitchener, was elected 
president of the Kitchener Clearing 
House Asociation at the 16th annual 
meeting held recently. 

E. LOFTUS, K.C., addressed the 
members of the Winnipe 
Lecture Club recently. is subject 
was “Bills of Exchange.” G. D. 
Ritchie, western superintendent, Im- 
perial peek, paceman. 

. R. FRENCH, manager of the 
Walkerville branch of the Provincial 
Bank of Canada since its opening in 
1920, has been appointed superinten- 
dent of branches at the head office in 
Montreal. ' 


, Sherb: 
J. J. OLSCAMP, pereee assistant Quebec 


manager of the Walkerville branch, 
Provincial Bank of Canada, has been 
appointed manager. } 


Bank Officers Attend Meeting 

Among the out-of-town officials of 
The Dominion Bank who visited To- 
ronto on January 27 to attend the 
annual meeting of shareholders were: 
F. L, Patton, R. K. Beairsto and R. C. 
Paton, Wtanipeg: . S. Bogert, J. K. 
Muir and J. B. O’Neill, Montreal, and 
A. W. Rice, New York. 


Kitchener Clearing House 


At the recent annual meeting of the 
Kitchener Clearing House Association 
the following branch managers were 
elected officers for the ensuing year: 
president, J. C. Wolfraim, Bank of 
Toronto; vice-president, D. A. Mac- 
Millan, Bank of Montreal; secretary, 
A. J, Cundick, Bank of Nova Scotia; 
manager, H. Hill, accountant of 
the Royal Bank. 


Banker’s | Victoria 


Monthly Bank Clearings , 


tern Cities j 

Jan., 1931  Jan., 1932 | 

Halifax ......+..$ 12. $ 10,696,991 | 

Saint John ...... 8,427,078 | 
rooke .,.... 2,982,066 


. 2,394,631 | 
+ 28,197,113 18,165,211 
25,493,563 22,222,031 

506,450,117 
3,077,904 
P  secces 8,473,426 
eseseceee 489,377,943 
21,418,788 
4,530,371 
13,866,105 
13,071,390 
3,004,696 
2,637,978 


eevee 


Windsor ....0e¢ 
Chatham ..cseee 
Sarnia seeeeee eee 
Sudbury 3,130,335 
Moncton ........ 3,250,209 
Western Cities 
Jan., 1982 | 
$ 2,213,039 
125,905,069 
358, 
2,509,387 
14,567,761 
6,018,650 
17,685,820 


768,441 


seseesese 15,472,231 
8,436,565 
21,263,120 
31,819,291 
947,777 
2,841,284 2,053,551 
70,464,363 56,631,566 
8,657,310 6,680,165 


Calgary 
Medicine Hat atee 
New Westminster. 


—_—_——eses=S 

Weekly Bank Clearings 

_—_—_—_—<—$————————————_ 
Eastern Cities 

Jan. 29, 1931 Jan. 28, 1932 

esdee e+-$ 2,636,542 § 2,102,670 

092,462 1,727,557 

0,233 608,645 

582,956 515,001 

4,266,523 3,872,851 


Halifax 
Saint J 
Moncton 


Ottawa .ssccsees 
Montreal .....++ ’ 


Kitchener ....«. 
Brantford eeteee 
London .. 


i oe Jan. 28, 1982 
an. 29, i. 
Fort William ....$ aH : 
Winnipeg 


840,254 
553,093 
Vancouver ,..... 14,738,764 
Victoria . 1,112,927 
Calgary 6,806,052 


Insurance for Buyer and Seller 


TOTAL BUSINESS 
OF GREAT WEST 


Fire Hazard 
Of Philately 


EXCELSIOR LIFE 
ISSUES 19,024,000 


NOW $616,536,000, _ Now Solved] OVER PAST YEAR 


Third Largest Canadian 
Life Company Issues 
* 1931 Report 


Ranking third: among all Can- 
adian companies with business in 
force at the end of 1931 of $616,- 
536,000, Great West Life Assur- 
ance Co. in its 39th year, ge 
business issued of $60,842,657 as 
compared with $73,931,446 a year 
ago. In spite of a generally diffi- 
cult year the company increased 
business in force to the above-men- 
tioned figure by $2,000,000. 

Analysis of the company’s assets 
shows a. total of $135,571,000, an 
increase of $6,424,000 over 1930. Of 
total ledger assets the company has 
82.8 per cent, or $41,487,000 invested 
in bonds a ee per 
cent in city mortg and proper- 
ties and totalling $29,517, ; bL6 
per cent in policy loans, whith now 
stand at $27,379,000, as compared 
with $23,484,000 a year ago; and 
19.2 per cent, or $20,338,500 in farm 
mortgages. Other assets include 
outstanding and deferred premiums 
at $4,226,000 as against $4,091,000 a 
year ago and interest due and ac- 
crued of $4,741,000 as against $3,- 
991,000 in 1930, 


Losses Are Small 

Commnsnting 08 the company’s in- 
vestments, G. W. Allen, president of 
the company said: 

“In view of the decline in values 
which has been witnessed during the 
past year with respect to securities 
and property of all kinds, it would 
be idle to claim that this company has 
entirely escaped the general experi- 
ence. The net losses actually incurred 
by us during 1931 on the sale or re- 
alization of assets have been compara- 
tively small. Our problem, however, 
has been to estimate the losses that 
may occur in the future when our 
investments mature or are otherwise 
realized. In making such estimates 
the present market values are by no 
means a reliable guide and so our 
statistical and inspection depart- 
ments have made extensive and min- 
ute investigations into the conditions 
affecting each item of our aséets. As 
a result of such detailed study we 
decided to transfer $1,500,000 from 
surplus to contingency reserve and 
in addition we have written down our 
investments rigorously. 

“As an indication of the situation 
ensuing upon these measures, I may 
say that the market values of all of 
our bonds, debentures and stocks now 
exceed their book values by $375,000 
on the valuation basis authorized by 
the Dominion Insurance Department.” 

_ Change in Reserve 

In view of the above-noted change 
in the company’s surplus and re- 
serve fund, free surplus at the end 
of 1930 stands at $1,835,000 as com- 
pared with $3,414,000 a year ago, 
while investment reserve is now 
$2,500,000 as compared with §$i,- 
000,000 at the end of 1930. 

Comparative figures for leading 
items in 1930 and 1931 are as fol- 


lows: 
Business 
; 1981 - 


60,842,657 78,981,446 
616,586,322 614,405,447 
m 


1,940,267 
6,248,940 6,967,584 
Ete. 
41,486,629 40,605,788 
29,516,595 

49,991,851 
20,338,526 
27,878,786 28,484,553 
4,226,264 4,091,168 
4,740,868 3,991,089 


2,500,000 1,000,000 
1,835,285 8,418,907 


Business issued ... 
Business in force . 


First year prem. .. 
Other premiums .. 
Interest, rents, etc. 


Bonds & debs. .../. 
City mortgages ... 
Farm mortgages .. 
Policy loans 

Outstand. & def. 


prem. 
Int. due & accr. ... 
Contingency res. .. 


Insurance 
Inklings 


JACK GOLDEN and MAURICE 


VALLEE, representatives of the Im-| 


perial Life’s Montreal downtown 
branch, head the Senior Production 
Club of that company as president 
and vice-president respectively for 


1932, 

S. J. M. GLAZIER, formerly of Owen 
Sound and Wiarton, has returned to 
the service of the Northern Life As- 
surance Co., London, Ont., and has 
taken charge of his former territory 
and some additional points. 


_ Some time ago the enterprising 
inland marine department of the 
Aetna group of companies embrac- 
ing Automobile Insurance 
the Standard ‘Fire Insurance Co., 
announced a stamp collectors’ insur- 
ance policy to cover the hazards and 
risks that attend the labors of a 
philatelist. : 
Since introducing this policy the 
fire prevention ongmente of these 
companies have ndering 
over the problems of philately ana 
have discovered that no longer need 
enthusiasts use inflammable ben- 
tine for detecting watermarks. 
Here is the story of the discovery 
as told in the Aetna agency bulletin, 
“Since the earliest days of stamp 
collecting, philatelists have indulged 
in the dangerous practice of using 
benzine for detecting watermarks. 
The hatards of using benzine in an 
open receptacle are well known, 
but apparently have been overlooked 
by 7 devotees. In addition to the 
risk of fire with resulting damage to 
stamp and other property as well, 
there is also the danger of serious 
injury from burns when benzine is 
kept in the house and used in the 
watermark detector. There are many 
were that a fire may be started when 
a highly inflammable fluid such as 
benzine is used in an ones dish. 
Many collectors smoke while busil 
engaged in using a watermar 
detector. Ashes from a cigarette or 
cigar might quickly cause a fire with 
disastrous results. 
“In a series of experiments with 
various fluids, it was found that 
carbon tetrachloride, a harmless 
non-inflammable liquid, has all the 
advantages of benzine for the pur- 
oses of the collector, and none of 
ts disadvantages. Used in the 
watermark detector, carbon  tet- 
rachloride quickly reveals the water- 
mark if one is present, yet it in no 
way harms the stamp itself or the 
ostmark of a cancelled specimen. 
t is far superior to benzine from 
a safety standpoint. Furthermore, 
carbon tetrachloride is inexpensive 
and can be obtained from any drug 
store.” 


Institute Offers $250 
For Insurance Essay 


Canadian Institute of Insurance, 
Winnipeg, has announced an essay 
competition on the subject “The his- 
tory and Development of Insurance 
in Canada.” . 

A prize of $250 is offered for the 
best ‘essay on this subject, which must 
not be less than 10,000 words. The 
competition is open to any resident 
of Canada and the closing date is 
June 30, 1982. Further details of the 
competition may be obtained from the 
secretary of the Institute, P.O. Box 
205, Winnipeg. . 

The Institute is desirous that the 
essays specialize in fire insurance and 
that where possible, they should be 
accompanied by copies of old docu- 
ments, policies, fire marks and pic- 
tures of fire apparatus. 


Investment Policies 


Now on Increase 

In the third quarter of 1931 the 
volume of retirement income and sim- 
ilar forms of insurance written by the 
Travelers Company of Hartford, rep- 
resented approximately 19 per cent of 
the total business written. It. passed 
the volume of “20 pay life” and shows 
signs of even threatening ordinary 
life its position of leadership, accord- 
ing to James E. Hoskins, assistant 
actuary of the company. 

Mr. Hoskins states that there is no 
reason to believe that the retirement 
income policy has reached the peak 
of its popularity, and points out that 
the investment forms of life insurance 
have gained tremendously in prestige 
during the past two years, which has 
not yet been fully reflected in produc- 
tion figures. 
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Business in Force Now 
Totals $98,020,000— 
Income Higher 


New business issued and revived 
by the Excelsior Life Insurance Co. 


amounted to $19,024,000 in 1931, as| 


compared with $23,300,000 in 1930, 
oe to See ene _s 
e@ com Ss ann re t 
week, Total | business in force now 
amounts to $98,020,000, as com- 
ese with $100,082,000 a year ago. 
oth premium income and income 
received from interest, dividends, 
etc., is higher than a year ago, 
while total disbursements to policy- 
holders ae the year wére just 
over $2,000, as compared with 
$1,541,000 in 1930. 
Analysis of the com 
shows that bonds an 
by the coment 
the end of 
r 


'y’s assets 
stocks held| 


set by an increase in the reserve for 
depreciation of investments and 
contingencies of from $125,000 to 


Mortgages Are 23.4% 

Of the total of bonds and stocks, 
$3,330,000, which is 18.8 per cent of 
total ledger assets, is represent- 
ed by dominion, provincial and for- 
eign government bonds and §$2,- 
732,000 by municipal bonds. er 


leading asset items are mo S 
estate which at $4,183,000 


on re 
represent 23.4 per cent of total 
assets, and loans on policies which 
are $450,000 higher at $3,496,000. - 

Total ledger assets are hig 
over $1,000,000 at $17,630,000, 
on the liability side of the ledger in 
addition to the increased contin- 
gency reserve mentioned above the 
company shows a profit on deferred 
dividend sep of $618,000 and 
free surplus of $1,454,227 as com- 
pared with $710,000 and $1,641,000 
respectively, a year ago. 

Interest Rate Satisfactory 

The company reports interest 
earnings on its investments of 5.74 
per cent as compared with 5.88 per 
cent a year ago, 
_ Comparative figures. on leading 
items for 1931 and 1930 are as 
follows: 


1931 ” 
New ins. issued & 
revived ..... + 19,028,622 23,299,931 
98,020,207 100,082,086 


2,000,065 
Ete. 
4,122,818 


Policy loans 3,496,243 3,019,624 
Total ledger assets . 17,630,386 16,590,081 
Res. for depr. con- 

400,000 125,000 


cy . 0 
1,454,227 1,640,695 


Saskatchewan Creamery Output Gains 

Saskatchewan’s creamery butter 
production in 1931 ‘set an all-time 
record for the province with 18,960,- 
352 pounds, or more than 2,000,000 
pounds above the previous high mark 
set in 1926. The total in 1930 was 
13,950,561 pounds. 


Invested Funds of all Branches Exceed - - 1170 Million Dollars | 
Claims Paid Exceed - - - - - «+ - 1750 Million Dollars 


HEAD CANADA DOMINION M ONTR :, \L | 
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The Largest Insurance Organization in the British Empire. 
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Send Money Safely, 


UsE Royal Bank Money Orders, the most convenient 
and economical means of sending money by mail. Pays 
able anywhere in Canada, the United States or the 
British Isles—issued in either dollars or sterling, 


FIRE : 
Insurance in foree over Coerereeres tse tosebocebenes | 
Total Assets OVOE sescceece ecccecseseveesssccceeie 
*. Agerits required in Ontario 5. 
Write .Eastern Branch, 2 Toronte 8t., Toronto, Ont. 
THE WAWANESA MUTUAL INSURANCE C 


NORTHWESTERN MUTUAI 
FIRE ASSOCIATION 
2 SEATTLE, WASHINGTON 


HEAD OFFICE FOR CANADA: HAMILTON, ONT. 
Writing Fire and Automobile Insurance at Cost 


Assets $5,01 
ALL POLICIES NON- 
Paying Dividends — 
BRANCH FFICES: 
Winsives, Montreal,’ Quebec City, Saint Foun Mallee =a ‘ 


Ten Years A 


New and Revived Insurance during*1931 ‘ 
totalled $19,023,622... 15 per cent. ahead 
of the average issue of the last ten years! 


A RECORD OF SOUND AND STEADY GROWTH?" 
Total Insurance New and Revived Total 
In Force Insurance Aneta 
$14,921,762 $3,047,725 12462229 
46,000,506 10,843,600. 7,180,176 - . 
98,020,207 19,023,622 18,497,607, > 
Over 50% of our Bonds are obligations of ~ . e 
the Cities, Provinces or Government of the “4 
Dominion of Canada, 
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“A Strong Canadian Company” 
HEAD OFFICE + + + .« TORONTO 


one who considers Life Insurance as an Investmenh 
have a copy of our Annual Report. Write today, 


, BRANCH OFFICES IN 
PRINCIPAL CITIES OF CANADA 
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c s Another Year of Steady Growth 


Rowell, K.C., LL.D., President, Discusses World Conditions — 
S. Watson, General Manager, Reviews Year's Progress — New 


siness $32,000,000 — Savings Increased by $2,000,000 — 
~ Total Assets Under Administration $225,000,000 


3 OF CORPORATION AND PIONEER WORK RECALLED — 
' ‘TRIBUTE PAID TO EARLY MANAGEMENT 


Similar comparative figures would 
obtain in reference to the yield of 
coarse grkins. The actual prices ob- 
tained for the wheat crop each year 
would undoubtedly be less than the 
figures indicated, because much of 
the crop would be below Number 1 
Northern, but the figures as to yield 
indicate what the farmers have suf- 
fered through drought during the 
past three years, and the fall in 

rices of their products indicate the 
Pifficult ation which they have 
been compe to face. On the other 
hand, their diminished purchasing 
power has affected a]l the industries 
of the East. We should, however, 
bear in mind that a large proportion 
of southern Saskatchewan is, under 
normal conditions, one of the finest 
whea wing districts in Canada, 
possibly in the world, and once cli- 
matic conditions have become nor- 
mal, have just as fine crops 
in southern Saskatchewan as they 
had in 1928 and preceding years. It is 
a matter for satisfaction that the 
crops in northern Saskatchewan and 
northern Alberta this past year were 
excellent. In northern Alberta they 
have never had finer crops. 


Assured Future for Western Canada 


I visited Western Canada last 
autumn in company with our General 
Manager, and discussed with our 
Branch M and members of 
our Advisory the business of 
the Corporation and general economic 
conditions in the West. One was im- 
pressed with the courage and faith 
with which the people of Western 
Canada are facing their problems. 


fi We were assured that last year’s 
sted 


f | cont years. The 


crop was both put in and 

at a lower cost than any crop in re- 
farmers are en- 
deavo: to meet the condition of 
lower pr by diminishing the cost 
of or uction, and they are evidently 
anticipating, particularly in the areas 
which suffered most better crop con- 
ditions this year. They are also going 
more extensively into mixed farming 
where conditions are suitable. 


- I came back from Western C a 
more convinced than ever of the 
future of that Country as one of the 
great wheat- ucing territories of 
the world, and of their ability to suc- 
cessfully compete with all our wheat- 
growing Countries. 


Export Markets Vital to Canada 


Canada’s prosperity depends upon | terested 


the prosperity of our primary indus- 


ri 
to | tries, a then cannot prosper with- 


out a. satisfactory export market. 
ts|Satisfactory markets 


depend, not 


i only upon the requirements of our 


anaes but upon their mas 
to pay. = re Seenerane see y af- 
f by the general world-wide de- 
pression, and» we can only hope for 
a@ decided general improvement in our 
own conditions. when some of the 
contributing causes to this world- 


oe depression have been removed. 


rf and trustee. To-day these 

i st company 
in which ze Cor- 
has ae. The ee busi- 


in | prosperi 


panent seat on 
of the International Labor 
% Geneva. It is true the Unit- 
tes is not a Member of the 
of Nations or of the 
dy, but even if she were, Can- 
1 remain one of the 


p ‘remar 

‘estimated ulation ‘was 
0, and her total pevies = e, 
},000. while our popu- 
bad increased to 9,034,000, or 
185 per cent, our oye trade 
" ed to 3,000,000, or ap- 
1,434 per cent. But the 
th of your Corporation has been 
nore marked than that of Can- 
foreign trade. At the end of the 
6 year’s operations the total as- 
s under administration amounted 
Me ede ea atte vse 
. » in 2 tO »J50,- 
in eet to $120,253,443, and in 

" to > 69,711. 
orporation started business 
paid up capital of $28,000. This 
been increased from time to time 
t the oration’s expanding 
to $3, ,000, fully paid. The 
ration’s Reserve, which in 1891 
ted to $161,000, has been in- 
sed during the past forty years to 
760,000. The Corporation is there- 
) in the strong position of having 
ombined Capital and Reserve of 


Ce 


ne ee Sa 


* Difficulties in 1931 


‘our General Manager will deal 
with the financial] statement, I shall 
mot trouble you with any details. 

’ Phe year has been a trying one for 
‘ail our industries, particularly agri- 
culture, and for all our financial in- 
stitutions, because of the general 
ik vorld wide econdmic_ conditions. 
we in Canada have escaped 

“that other countries have suf- 

ed, the situation in Canada has 
accentuated by the serious crop 

failure in important sections of Wes- 
ern Canada. These conditions have 
affected the profits and the value of 
‘imvestments of all holders of securi- 
ities, and your Corporation, in com- 
bmon with others, has not escaped, 
3 as your Corporation has pursued 
@ most conservative policy in its in- 
ts, the depreciation in value 

; turities is not so great as might 
have been ted. It is difficult for 
these in the East to realize the extent 
effect of the crop failure in cer- 
of the West, and it may 


Hustrate: by the wheat crop in 
iern Saskatchewan during the 
ir years: 


Price Dec. 1, Basis 

Wheat No.1 Northern 
178,739,000 bus. 117% cents 
70,028,000 bus, 140% cents 
:786,000 bus. 57% cents 
19,285,000 bus, 63% cents 


becomes obvious when we recall 
that Canada’s economic structure is 
based upon a large and increasing 
export trade. The settlement and de- 
velopment of Western C a has 
been based upon the theory that we 
would always have available a suit- 
able and adequate export market for 
our agricultural products, and the 
development of our primary indus- 
tries of the forest and the mine are 
based upon the same theory. The 
prosperity of the industries of East- 
ern Canada is dependent upon the 
and purchasing power of 
the people of Western Canada. How 
vi a factor our foreign trade is 
will be seen in the fact that Canada 
stands fifth among the great trading 
nations of the world—only the United 
States, Great Britain, Germany and 
France exceed her in the value of 
their forei trade, and to appre- 
ciate the full significance of this 
eee, one must compare the popu- 
ation of Canada with that of these 
countries. One of the greatest tasks 
before Canada is that of securing an 
adequate and satisfactory export 
market for our primary preducts in 
the face of mounting tariffs and 
world-wide economic depression. 


Matual Understanding Must Be Key- 
Note of Imperial Conference 


Everyone hopes that the Imperial 
Economic Conference which is to be 
held in July next, will be able to de- 
vise plans which will assist in solving 
our aren through increased inter- 
Empire trade. If real success is to be 
attained at this Conference three fun- 
damental considerations must be kept 
in view: first, that trade is accaniiatiy 
barter, afd that Great Britain and 
the other Dominions are already pur- 
chasing more from us than we are 
from them. We must be prepared to 
buy as well as to sell, and we must 
study what we can buy as well as 
what we can sell. Secondly, inter- 
Empire trade, valuable as it may be, 
cannot possibly provide us with an 
adequate export/market. In 1930 our 
export trade to Great Britain was 
approximately 25 per cent., and in 
1931 2734 per cent. of our total ex- 
port trade. Due to the great increase 
in our export trade, the percentage 
of our total exports which goes to 
Great Britain has declined from 48 
per cent, in 1911 to 27% per cent. in 
1931. Our export trade to the whole 
British Empire in 1930 was 34 per 
cent., and in 1931, 36 per cent. of our 
total export trade. Other markets we 
must have, and in these other mar- 
kets we may have to buy as well as 
sell. Thirdly, we can only develop and 
maintain a substantial increase in our 
inter-Empire trade if there is rea- 
sonable assurances of its stability. 
There can be no stability for increas- 
ed Empire trade unless the arrange- 
ment concluded is so obviously fair 
and beneficial to all the members of 
the Conference that it will be accept- 
ed, not only by the Governments, but 
by the peoples concerned, To con- 
clude an agreement which might at 
once lead to an agitation for its re- 

eal, would not only impair its util- 
ity as a trade agreement, but would 
militate against the spirit of unity 
and co-operation between the mem- 
bers of the British Commonwealth— 
a spirit essential to its continued 
existence. 

With the enactment of the Statute 
of Westminster, which gives legal 
recognition to the equality of status 
of the Dominions with the Mother 
Country, the Crown remains the 
symbol and real bond of unity be- 
tween the nations of the Empire. 


for full equality of status of the Do- 
minions. It is now Canada’s respon- 
sibility to lead the way in the de- 
velopment of such plans for consul- 
tation and co-operation between the 
nations of the Commonwealth as wili 
ensure the continued unity and sta- 
bility of the whole. Important as may 
be trade agreements, an adequate 
system of consultation and co-opera- 
tion which will preserve real unity 
is still more important. We can make 
no greater contribution toward world 
peace and world stability than by as- 


sisting in maintaining the essentiah 


unity of the Empire through close co- 
operation between all of its members. 
But the conelusion of.a satisfactory 
inter-Empire trade agreement cannot 
in itself bring back prosperity, al- 
though it may contribute towards it. 
The world is now so bound together 
into one great community that no 
Country nor Empire can be wholly 
self-contained or remain unaffected 
by the conditions existing outside its 
borders. The general political and 
economic situation throughout the 
world must be stabilized before there 
can be a return to real prosperity in 
any part of the world. 


Fundamental Changes Occurring in 
World Economic and Political 
Structure . 


The present serious international 
situation is marked by a fall in com- 
modity prices almost unprecedented, 
which is most seriously affecting pri- 
mary esosneses in all lands, a fall 
in wholesale prices in the world as a 
whole far exceeding in magnitude the 
fall in prices that has taken place in 
any period of depression in the past 
hundred years; a decline in interna- 
tional trade unparalleled in times of 
peace; unemployment throughout the 
world on a hitherto unknown scale; 
a substantial break-down of inter- 
national credit; a burden of inter- 
Governmental war debts and repara- 
tion payments which the debtor 
nations are unable to pay; a burden 
of military armaments greatly in ex- 
cess of that of 1914; an almost world- 
wide suspicion and distrust of the 
stability of political and economic 
institutions in many lands, and to all 
of these and others one — men- 
tion there must be now ded the 
grave and menacing situation which 

as developed in the East, between 
our Pacific neighbors, China and 
Japan, a situation in which we, as 
Canadians, cannot but be deeply in- 


We are passing through much more 
than a serious depression in the busi- 
ness cycle, ‘We are witnessing funda- 
mental and far-reaching changes in 
the political and economie structure 
of society, and we cannot hope to re- 
turn to normal business conditions 
until some of the causes of the pres- 
ent political and economic disturb- 
ances are removed. The greatest need 
of the world to-day is a re-birth of 
good-will, of faith and of confidence 
ne goeaten and nations, to which 
every citizen can make his personal 
contribution. We need closer co- 
operation among the nations for the 
preservation of peace and the settle- 
ment of all international disputes by 
reason and justice rather than by the 
sword. One of the most hopeful fac- 
tors in the present situation is that 
we have organizations already estab- 
lished in the League of Nations and 
the Permanent Court of International 
Justice available for the settlement 
of such disputes, 


Extreme Economic Nationalism Must 
Be Abandoned 


There must be an abandonment of 
extreme economic nationalism, which 
is curtailing international trade and 
impairing international credit, and a 
return to economic sanity. in which 
the nations will co-operate to restore 
international trade and re-establish 
international credit. Inter-governmen- 
tal war debts and reparations should 
be wiped out, or so reduced that the 
debtor nations can discharge them. 
There should be a reduction in mili- 
tary armaments, so that the huge 
burden of taxation which these arma- 
ments involve may be reduced, and 
that the international distrust and 
suspicion which these armaments 
create, may be allayed. 

The Conference on the limitation of 
armaments which has just assembled 
in Geneva may prove to be one of 
the most momentous in modern times, 
In this Conference, not only all the 
nations, Members of the League, but 
all the principal nations of the world 
are participating. It is the most rep- 
resentative world conference ever 
assembled. While the primary pur- 
pose is to discuss the limitation of 
armaments, it is inevitable that all 
the grave international political and 
economic problems which are facing 
the world today should come up for 
consideration, if not publicly, at least 
privately among the statesmen as- 
sembled there, and if they are not 
able to make some progress in the 
solution of some of ‘these problems, 
it will be a confession of the bank- 
ruptcy of statesmanship. One can- 
not but believe that it is indeed most 
fortunate that at this particular 
period in our history, such a repre- 
sentative international conference 
should have been convened by 
the League of Nations, and that 
the statesmen. will not prove 
wholly unequal to their task, but that 
real progress will be made toward the 
solution of some of the gravest of our 
present difficulties. There are those 
who suggest that the present mettac- 
ing situation in the East will render 
the Conference abortive. Undoubtedly 
it will greatly increase its difficul- 
ties, and the advocates of big navies 
the world over will use the Shanghai 
bombardment to push their propa- 
ganda, and to seek to discredit all or- 
ganizations working for peace. One 
already sees evidence of this in the 
press, The bombardment of Shanghai 
but emphasizes the urgent importance 
of a limitation of armaments and of 
curtailing the power of military auth- 
orities to work their will upon de- 
fenceless people and threaten the 
peace of the world. It is also fortun- 
ate that the Council of the League of 
Nations is now in session at Geneva, 
dealing with the Sino-Japanese con- 
flict under Article 15 of the Covenant, 
which carries with it larger and more 
effective powers than Article 11, which 
China first invoked. 


Business Recovery Dependent on 
Change in World Conditions 


A solution of some of the more im- 
portant of these major problems 


Canada led the way in the movement would give the world new hope and 
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‘confidence, and would start the wheels 
of industry moving; would enlarge 
the markets and improve the prices 
of the products of the farm and the 
forest and the mine. . 

In the satisfactory solution of 
these great problems every Canadian 
has a deep and vital interest, They 
affect his home and his earning ca- 
pacity, the welfare of his family and 
the community in which he lives. 
Canada can make a real contribution 
to their solution by her whole-heart- 
ed support of those measures essen- 
tial to political and economic stabil- 
ity, and of those organizations for in- 
ternational co-operation, which, how- 
ever imperfect may be their organi- 
zation or operation, are stiil human- 
ity’s greatest hope for peace and sta- 
bility: in a distracted and disordered 
world, Viscount Grey, speaking at 
Westminster Hall, London, on De- 
cember 11th, 1931, on the Manchurian 
situation and the work of the League 
of Nations, pointed out that one could 
only judge of the work of the League 
by contrasting the methods for deal- 
ing with similar problems before the 
war with the methods now employed 
for the settlement of international 
disputes, and said, “judged by that 
standard the institution of the gue 
of Nations and the work it has al- 
ready done are perhaps the greatest 
landmark of progress in the history 
of mankind. 0 public man in 
Europe is in a better position to judge 
of pre-war international methods of 
settling international disputes, and 
those now available through the 
League of Nations. 


Canada Fortunate in Present De- 
pression 


I believe few countries have suffer- 
ed less than Canada in the present 
erisis, and few will reach stability 
more quickly. One of the main rea- 
sons why we have suffered fess than 
many other countries is the strength 
and stability of our banks and other 
financial institutions. We have en- 
tirely escaped a financial panic, and 
the loss and suffering due to bank 
failures, which have been so marked 
a feature in some other countries. 
There are, however, certain steps 
which we ourselves must take if we 
are to maintain our present position 
and work our way out of*the present 
depression. We have accumulated in 
recent years, particularly a huge bur- 
den of governmental and municipal 
obligations, a substantial portion of 
which is due to aves-veerowing and 
over-spending. We have been living 
beyond our means, and we must now 
face the situation and put forth our 
utmost efforts to meet these obliga- 
tions according to their tenor. Con- 
trollable governmental and munici- 
pal éxpenditures should be reduced to 
the lowest point consistent with the 
efficient functioning of these organs 
of government, and a serious and de- 
termined effort should be made to 
balance all budgets. We should renew 
our faith in the old and homely vir- 
tues of industry, thrift and economy, 
from which so many of us have de- 
parted in recent years. We must face 
the fature, not with fear, but with 
faith and undaunted courage, know- 
ing that we shall win our way 
through just as we did in the critical 
years of the Great War. However 
oo our present difficulties, the 
uture of Canada is absolutely as- 
sured. 

Until the international situation is 
improved and the domestic situation 
stabilized, your Directors feel they 
will be best serving the interests of 
your Corporation by pursuing a most 
conservative policy in reference to 
investments, and the management by 
exercising the greatest care so as to 
keep all controllable expenditures at 
the lowest point consistent with the 
highest efficiency. 

ay I express my appreciation of 
the services rendered the Corporation 
during the past year by the Vice- 
Presidents, Directors and Members 
of the Advisory Boards. They have 
given to the business of the Corpora- 
tion their best thought and attention. 

May I also pay tribute to the Gen- 
eral Manager, the Assistant General 
Manager, the Branch Managers and 
the Officers ae eunnres of the 
Corporation who have been indefatig- 
able in their efforts to serve and pro- 
mote the interests of the Corporation. 


Address of The General Manager 


The General Manager, Mr. W. G. 
Watson, then addressed the Meeting 
as follows: 

The Fiftieth Annual Report of the 
Corporation marks a new record in 
volume of assets under administra- 
tion, not alone in the Estates, Trusts 
and Agencies Section of our Balance 
Sheet but also in Guaranteed Funds 
and Savings on Deposit. 


New Business Greater Than Any 
Previous Year But One 


The total assets including otr own 
Capital and Reserve stand at $225,- 
769,711, an increase of $4,783,249 over 
the preceding year. It is of interest 
to observe that our Savings Depart- 
ment, notwithstanding the with- 
drawals for investment in the Do- 
minion of Canada National Service 
Loan, accounted for $2,070,409 of this 
increase, making a total on deposit 
at the end of the year of $6,202,860, a 
result attained during two years and 
eight months since the opening of 
this Department of the Corporation. 

It is also, I think, a matter for 
comment that in this period of busi- 
ness contraction the volume of nor- 
mal new business committed to our 
care during 1931 exceeded, except for 
1930, that of any other year in our 
history. 

The Profit and Loss Statement for 
the year reflects to some extent the 
general business situation, showing @ 
reduction as it does in profits from 
those of 1930 of $47,723, the Profits 
for 1981 being $468,506, which added 
to $257,715 carried forward from the 
preceding year left a sum of $726,221 
to be dealt with by your Board of 
Directors. This was disposed of as 
folldws: in the payment of the usual 
dividend aggregating twelve per cent,, 
$360,000; osmeees for Federal, 
Provincial and Business Taxes, $70,- 
000; for office premises and equip- 
ment, $14,399; appropriation for In- 
vestment Reserve, $200,000; with the 
balance of $81.822 carried forward to 
the credit of Profit and Loss. 

In common with other financial in- 
stitutions in Canada and elsewhere 
and investors poperalls in even the 
highest class of Government or other 
securities your Corporation could not 
expect but that in the market value 
of its investments certain of these 
would suffer some depreciation. This, 
however; owing to our policy of 
carrying short-date securities in sub- 
stantial volume in our Guaranteed 
and Savings Section for liquidity pur- 
poses was not, under the circum- 
stances, as considerable as one might 
expect. 

While our Government’ Bonds, 
Municipal Debentures and _ other 
Bonds and Stocks were taken into our 
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to and including the 31st of Decem- 
ber, our total interest in arrears as at 
the close of the year was less than 
one-quarter of one per cent. upon the 
amount under investment, In respect 
of this large block of mortgage in- 
vestments amounts totalling over 
ten per cent. of the principal were 
repaid in cash during the year either 
by way of instalments or in liquida- 
tion of loans at maturity. One cannot 
but be impressed with the liquidity 
shown in these securities throughout 
the second year of the depression. 


Conditions in Western Canada 
Justify Confidence 


One regrets that it is unfortunately 
not possible to make a similar state- 
ment as to the farm loan situation 
in Ontario and the Western prairie 
provinces; in the East the low prices 
obtaining for agricultural products 
being the chief cause and in the West 
a combination of low prices and short 
crops over a very extensive area. But 
here again it should be said that, 
while a substantial number are in 
arrears through a series of misfor- 
tunes, a fair percentage of farm bor- 
rowers have already paid their inter- 
est in full or made sizeable payments 
thereon. 
The Western farmer is not broke— 
his spirit is excellent—his land -is 
comparatively low-priced, his average 
a of wheat for the ten years end- 
ng December 31st, 1930, is over three 
bushels per acre in excess of his 
closest world competitor and from 
five to six bushels per acre over the 
other large wheat exporting coun- 
tries; the quality of his wheat is not 
surpassed by any; he has learned 
in the last two years how to produce 
a much larger percentage of his table 
needs and has made — headway in 
lowering the cost of production. He 
has also at hand at reasonable prices 
an almost unlimited supply of Can- 
adian superphosphates, a fertilizer 
which, after many experiments in the 
prairie pe it is claimed will 
materially control weeds by hasty 
germination of the wheat, mature the 
crop at least a week earlier as well 
as substantially increase the yield. 
With these advantages and others, 
agriculture is at least one of our 
great industries which should be 
encouraged and developed along sane 
and reasonably diversified lines. This 
should be done in conjunction with a 
scientific study of world markets 
with a view to establishing and main- 
taining a permanent demand for our 
products, by seeing that the quality 
and as far as possible the quantit 
is continuously available throug 
periods when prices are low as well 
-~ in times of more favorable mar- 
ets. 
While our Real Estate holdings are 
larger than we could wish owing, 
chiefly, to the depressed condition of 
agriculture and the consequent hesi- 
tation on the part of prospective pur- 
chasers to increase their obligations, 
this asset is carried in our statement 
at a figure, which we feel is well 
below even the present depressed 
valuations as demonstrated by sales 
made during the year. This also 
antes to our conditional sale agree- 
ments. 


Satisfactory Condition of Office 
Premises Account 


Our Office Premises Account, 
which stands at $2,000,000, covers our 
Head Office and five Branch Office | 
premises. This amount represents 
the cost of these premises less very, 
substantial reductions made from 
time to time by way of write-offs | 
with the result that after providing | 
the Corporation with suitable office 
and vault accommodation at much 
less expense than we could hope to 
obtain by renting, the net return | 
upon the asset as it stands is most | 
satisfactory. é 


Sound Position in Government and 
Municipal Debentures 


With reference to our investments 
made in Dominion and Provincial 
Government Bonds and Canadian 
Municipal Debentures, of which we 
hold for all accounts some $38,709,097, 
I am puetes to report that on this 
large block ‘of securities only $1,942 
of interest is in arrears, which I am 
sure is a most satisfactory showing. 
These are sectrities in which Trust 
Companies are large investors as 
they are authorized for, Trustees and 
one is pleased to see this further 
demonstration of their inherent worth 
for any portfolio for, while under the 
general depression they have given 
some ground in market price, de- 
faults, as I have pointed out, apart 
from certain school districts, have 
been quite limited. 


Economy Needed in Public Spending 


In this connection, however, if the 
excellent standing of our Canadian 
Government and Municipal Deben- 
tures, built up over a long period of 
years, is to be maintained serious 
consideration must be ow to, and 
early action taken in the matter of 
reducing Government and Municipal 
expenses of all kinds with a view to 
meeting as far as possible the lower 
prices of farm products and other 
primary commodities. In business 
enterprises throughout the Dominion 
careful study and unremitting effort 
is being given toward the reduction 
of costs, but taxes are weighing heay- 
ily upon the whole country, both rural 
and urban, and therefore constitute 
one of our major problems. 

As we look back over the past two 
years in Canada we cannot but be 
impressed with the absence of any- 
thing savoring of panic; on the other 
hand we aD, reminded of a fine cour- 
age togetWer with a spirit of reason 
and understanding which have in the 
main found expression in a program 
of co-operation based upon confidence 
in one another which has meant more 
to Canada in these trying days of eco- 
nomic change than we can perhaps at 
present fully appreciate. This spirit 
coupled with a love of work and an 
ability to adjust our affairs to meet 
the changing conditions of social and 
business life will, I am sure, enable 
Canada to win through these days of 
testing with a minimum of loss. 


Fiftieth Anniversary of Corporation 


_ As a Corporation we are celebrat- 
ing our 50th Anniversary and, while 
one could wish for happier days in 
the business world for stitch an occa- 
sion, we at least reach the half cen- 
tury mark at the peak thus far in 
our growth and at a time of unparal- 
leled political and economic change in 
the long history of human affairs. 
Fifty years ago Toronto had a 
population of 86,000 and to-day 627,- 
000, or if we take in the metropolitan 
area, 850,000. Fifty years ago To- 
ronto’s assessment for taxation pur- 
poses stood at $56,000,000, or about 
one-fourth of the value of the assets 
now under your Corporation’s con- 
trol. While the assessment of the city 


|has in the intervening years grown 


to $1,069,000,000, I do not know that I 


Balance Sheet at values somewhat |¢#" promise that your assets will in- 


below the requirements of the Regis- | crease durin 
trar of Loan-and Trust Companies | four times 


for Ontario and substantial provision 
made for real estate and mortgage 
holdings, it was felt in view of the 
world economic situation and the 
continued low prices of primary prod- 


ucts that as an additional measure | 


of precaution looking to the future 
an appropriation of $200,000 should 
be transferred from surplus profits 
and added to our Investment Reserve. 
This was done as you will observe 
from the Profit and Loss account. 


, Interest on City Mortgage Invest- 
¥ ments Well Met 


The interest on mortgage invest- 
ments on city properties in the West 
as in the East, continues with few 
exceptions to be well met. On mort- 
gage securities totalling over $31,- 
000,000, secured on urban properties 
situated in cities from Montreal to 
Vancouver and with interest matur- 
ing throughout the year on dates up 


E the next fifty years to 
the city’s present assess- 
ment, but I feel confident that as 
each succeeding ten years of our past 
history, as pointed out by the Presi- 
dent, far exceeded the preceding 
pouee in expansion, so will the next 
alf century exceed the last. 


Growing Appreciation By Public of 
Trust Company Services 


One of the most gratifying features 
of our business ig recent years is the 
increasing number of Wills fyled with 
us for safekeeping in which we are 
named as Executors and Trustees. In 
the early years of the Corporation 
little was known of the services of a 
Trust Company—a great deal of edu- 
cation was required — wealth was 
limited and the private Executor and 
Trustee had the bulk of the business. 
It is a far cry from the $750,000 of 
assets of the first Canadian Trust 
Company at the end of its first year 
im 1882, to the $225,000,000 in opr 
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Gu TORONTO 
GENERAL TRUSTS 


CORPORATION 


Financial Statement for the Year Ended 
31st December, 1931 


PROFIT AND LOSS ACCOUNT 
LT 1S TR ARAN ERI tPA ate I 


$ 267,714.71 


Net Profits, deducting all Management Expenses 468,506.51 


$ 126,221.22 


sere eeesaeees 


5,142,132.28 
804,699.14 


1,817,976.64 
1,061,932.73 
24,006,578.43 


62,797 867.81 


194,798, 157.62 
$225,769,711.02 


Account: 


obese secewecscedeeeecececessS 3,000,000,00 


Or ee eeeeeereaeee 


3,750,000.00 


Guaranteed Trusts Account: 


Guaranteed Investment Certificates 
Deposits 


Savings 


17,803,717.71 
6,202,860. 

24,006,578.43 

194,798,157.62 


$225,749.711.02 


‘BOARD OF DIRECTORS: 
President: Hon. N. W. Rowell, K.C., LL.D. ; 
Vice-Presidents: Charles S, Blackwell, LL.D.; E. T. Malone, K.C. 


Cc 


F. Michie 
D. 


H. McMillan, 


Copy of 1931 report mailed on request. 


hands to-day, or to the $2,000,000,000 
and more under the control of the 
Canada Trust Companies at the pres- 
ent time. - 


Mr. Rowell has referred to our dis- 
tinguished list of Presidents and to 
the Charter members of the Board 
who by their influence and counsel 
helped to establish the Trust Com- 
pany idea in Canada. 


Tribute to The Late Mr. 
Langmuir 


In the launching of any enterprise 
which it is hoped wil! fill a worth 
lace in the years to come, it is all- 
mportant that a leader should be 
found who will in wisdom and faith 
lay a foundation upon which an en- 
during superstructure may be built. 
This task was committed to Mr. John 
Woodburn Langmuir, the Company’s 
first General Manager. Mr. Langmuir 
was peculiarly equipped for this re- 
sponsibility and for thirty-three years 
directed the affairs of the Corpora- 
tion with distinguished success. 


Mr. Langmuir was succeeded by 
his son, the late Mr. Archibald David 
Langmuir, who, with ability and de- 
votion, until his death in 1924, served 
as General Manager, during which 
time continuous progress was regis- 
tered in the development of the Cor- 
poration. 


i. W. 


CENSUS OF TRADE 
TO BE PREPARED 


Survey of Home Buying 
Power Sought for Imperiai 
Conference 


The Canadian Chambers of Com- 
merce in conjunction with the Can- 
adian Manufacturers’ Association are 
preparing to make a comprehensive 
trade census to ascertain how, and 
to what extent, Canada can partici- 
pate in Empire trading plans in the 
future. The census will be laid before 
the Imperial Economie Conference 
which is scheduled to meet in Ottawa 
in July next. 

Over .00 boards of trade are partici- 
pating in the conduct of the survey, 
and questionnaires have gone for- 
ward with a view to assembling, an- 
alyzing and tabulating a complete 
statement by industries and indus- 
trial groups showing the fullest pos- 
sibilities of Canada’s export and im- 
port field. 

Each member-company of the Can- 
adian Manufacturers’ Association will 
be asked to state in detail what mate- 
rials now bought in foreign countries, 
it could purchase from Great Britain 
or Empire countries, as‘ well as to 
discuss their export potentialities. 


Retail Merchants Trust, 
Elects Officers For 1932 


The Retail Merchants’ Tpust Co 
Regina, Sask., at the recent annua 
meeting re-elected W. H. Cooper, 
Swift Current, president. N. S. 
Smith, Borden, was also reelected vice- 
president and E. H. Grimp, treasurer. 
Directors include Ralph Miller, Prince 
Albert; Garfield Wray, Regina; J. H. 
Craig, Rouleau, and W. L. McQuarrie, 
Saskatoon. 

Bylaws of the company were 
changed to permit the president of 
the Retail Merchants’ association of 
Saskatchewan being a director of the 
company. 


| Calgary 


There is one, however, of the ori- 
ginal company of nien who, fifty 
years ago, launched the first Cana- 
dian Trust Company, who is stil] con- 
nected with the rporatiqn, and 
whom we are delighted to have with 
us boMey: I refer to our old friend 
and highly-esteemed Vice-President, 
Mr. E. T. Malone, who as a partner 
in the firm of Edgar and Malone, 
and later as senior member of the 
succeeding firm, has loyally and ably 
served as general solicitor during 
these fifty years. The Corporation 
has had no better friend or more 
loyal supporter than Mr. Malone, 
who has throughout all the years, 
taken the keenest possible interest in 
its affairs. 

In closing, I should like to express 
to my fellow officers and members 
of the staff at Head Office and 
Branches, my sincere thanks for the 
loyal and efficient manner in which 
they have discharged their several 
duties and my appreciation of their 
enthusiasm and. whole-hearted co- 
operation in a year which, owing to 
far-reaching changes that were tak- 
ing place in the economie world, has 
been generally recognized as one in 
which executive officers were charg- 
- with unusually heavy responsibili- 

es. 

The motion for the adoption of the 
Report was carried unanimously. 


JANUARY AWARDS 
TOTAL $12,700,000 


Building Shows Slightly 
More Activity Than in 
December 


New construction contracts awarded 
in Canada during January had a total 
value of $12,738,300 exceeding De- 
cember figures by about 13 per cent, 
according to MacLean 
Reports, Ltd. Business buildings 
led all other groups being credited 


with 38.8 per cent of the new work | shut down indefinitely and at p 
with the total of $4,945,000. Engi-|the mills are running on @ 


neering accounted for $4,720,500 or 
37 per cent, while residential build- 
ing furnished 21 per cent and indus- 
trial 3 per cent. 

Among the more important con- 
tracts awarded were a grain ele- 
vator at Windsor, to cost $1,250,000; 
an office building in Toronto to cost 
$700,000; a commercial school at 


Hamilton, $572,000; a bridge at 
Saskatoon worth $262,000; and 


at $190,000. 

Contemplated work, for 
contracts have not yet been Iet 
include a proposed branch railway 
line to connect Winnipeg with the 
existing Hudson Bay Railway, and 
eight apartment houses, to cost 
1,000,000, to be erected in Toronto, 
ontreal, Ottawa and Quebec City. 

1932 1931 1930 
$000 $ 000 
12,738 


20,299 
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November ss... 
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11,257 
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Building | Grand Falls has forced Internation 
| Power and Paper Co. of Newfou 


| year. 
a 
sanatorium at Byron, Ont., valued |the Sydenham Mobtual Fire Insurané 


which | illness, 
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nois Power Corp. would indicate 
that the affairs of the company” 
will soon be straightened away” 
and a new order-in-council issue 
by the Federal Government... 
There is no indication of @ 
early offering of bonds. The mane 
ket is not yet ripe for such an issue, 
Three are feeding @ 
funds under some sort of guarantes: 
from the Dominion government, 
The compeny is said or tek 
its pennies ve as ban 
loans are or te eee in am 
pit ot eT MeDo i, BO 
on. W. ugald, R, 
Sweezey and R. A. C. Henry willl 
retire from te board. Bz 
Griffiths, secretary-treasurer, hag 
already resigned from that 
tion. 


od 


ao 


Return Sterling Proceeds} 
Stock handed over to the Stes 
ling Industrial Corp. will be ret 
was jointly owned Hon. Wy} 
McDougald and R. A. C. Hem 
The government will short! 
new in substance all the 
tions attaching to the o 
order-in-council, but new and 
onerous ones will be 


May be Retained = 

Tee eet ee 
po . * 

R. A. C. Henry will be retained: 
an advisory or 0o 

though this step will arg 
ly upon the decision of nev 
board of directors which has bea 
named through the co-operation | 

the Dominion and bec 

pentane — Sai i 

nancing the project. 

It is known that Arthur Whit 
vice-president of the nadian 
Bank of Commerce, has been @ 
ferred the presidency but 
accept it only temporarily, if 


National Steel Car 
Gets Cheque for Claiz 


From Our Own 

MONTREAL.—National Steel_ 
Corp. has received from the D 
Coreen as cheque aie 
mately 00, rep _ 
amount awarded to the e¢ , 
on its war claim, plus interest si 
the date of the Exchequer Couat ju 
ment. Though the exact sum whi 
will be credited to the company ha 
not yet been announced, it is evider 
that the present capi  Surple 
of $5,619,960 will be subst 
increased. 

Payment of the claim show 
encouraging to shareholders whos 
no par common shares rep’ th 
sole securities outstanding. The clain 
has been entirely written off the com 
pany’s books since 1927, so its ps 
wont comes in the nature of a win 
a al 

Plant activities of National | 
Car are slack at present, 's peel 
in the matter of rail equipment 
fact which can be explained, in: 
by the railroad ———— e 
commitments until report | i 
Duff Commission has been m 
lic. It is said, however, that 
look for the automobile division 
National Steel Car is more 
aging since the automobile m 
turers are getting their spring 
ules under way with a su 
better enquiry from the indust 
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Sinking Fund is Soun 


iiniaents ae of the 
0 ry is con ng an 
of some $500,000 of treasury bills 
short term debentures to be s6 
locally. Financial men in the eit 
have approached as to the ad 
ability of floating such an 
the present time. Given a sufficient 
is felt thi 
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attractive interest rate it 
the issue would be readily su 
Preliminary report of the positit 
of Calgary’s sinking fund ‘indicat 
that the trustees hold some $100 
000 of high grade Dominion, prov 
cial and municipal bonds. From } 
to 1941, inclusive, the city has 
535,754 of bonds maturing so 
exclusive of interest due the s 
fund, the amount of bonds held 
tically amounts to the total of 
ities in the next ten years. Gr 
reyenue from sinking fund i 
ments amount to about 000 
net an annual profit of some $1 
exclusive of payments received f 
tax sale lands. 


Winnipeg Electric Stock im 


Holders Discuss Ow 
From Our Own 
MONTREAL, — Preferred s' 

holders of Winnipeg Electric Co. 
meet in Winnipeg this week and e 
the chairmanship of Edward Andet) 
son, K.C., président, to discuss 3 
company’s position and difficult 
and see if some plan cannot be evolve® > 
with the co-operation of the preferrem 9 
shareholders to improve cond fia 
with a view to enabling the comp 
to resume the payment of preferré 
dividends,” according to the invil 
tions sent out by the compan} 
president. i 
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From Our Own 
MONTREAL.—Shortage of water & 


try 

of 1e depression, the banks 
the Dominion have been able to 
esener the storms and maintain 
heir position. The tariff changes 
rt into efféct during the year have 
of assistance to Canadian in- 
dustry, have been of benefit to labor 
have eaused a reduction in im- 
Prtations. A recent statement by 
e Depart nneat of bag = Sone 

awa says that, ju 
the trend of Government > 


land’s plant at Cornerbrook to 


operations. No. °5 machine has 


working day. 


Lieut.-Col. A. T. Patterson, vit 
president and general manager of 
Royal Guardians Life Assurance 
died at Longueuil, Montreal, in @ 


with a feeling of quiet confidence 


ae Optimism which was not appar- 
= = the beginning of 1931. There 

ward no doubt that when the u 
is in . W o% does commence Canada 
toa Position to take advan. 

‘ ny improvements, an 
_ = sudden rush of prosperity 
dwe (OXed for or desired, I believe 
Co., died at Owen Sound after a brig = i Behind” claim that the worst is now 
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Research Work Valuable 


: The work being done at the Re- 
March Institute ie dealt with in the 
rts submitted by the joint ad- 


tative committee, the 


A. S. Donald, latterly president 


Duggan Joins Shawinigan 
From Our Own Correspondent 
MONTREAL. —G. H. Duggan ® 
been elected a.director of Shawin 
hela — ao Co. ven me iS Se 
associated with a number 0 ee 
trial enterprises, his principal © emisc. industrial and cellulose 
nection being that of president the 4, Ty of McGill University and 
managing director of the Dominio® we rest products laboratories of 
Bridge  ' hy A study of these reports 
on! ow that work of great value 
From Our Own Corresponden' oe ¢ arried 
MONTREAL, —- Canadian Pal Institute. Efforts have been 
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From Our Own Correspon 
[ONTREAL.—Shortage of water at 
ind Falls has forced Internation 
ver and Paper Co. of Newfound- 
i’s plant at Cornerbrook to cu 
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*revails in Paper 


5 id Crabtree Outlines 
Changes in Past 
-’ Year 


S UNSETTLED 


weapacity in Many Lines 
‘Activity and Low Prices 


t in 
id paper industry over the 
t tw months were not all 
gould be desired. Lack of 
ss, and consequent slowin 
rations, were reflect 
ting profits. Many 
~ proble: arose and the . 
sts of the industry's execu- 
p have been bent to finding a 
gintion which will again place 
industry on a sound footing. 
te way is difficult but there is 
» shirking of the responsibility. 
the following address to the 
Pulp and Paper Asso- 
Harold Crabtree, presi- 
tlines briefly some of the 
ems confronting the indus- 
y an lopments which arose 


he past year. 


the past twelve months 
fustry (as will be seen b 
ts of the various saatanne) 
assed venga ing peri 
iome branches of the i try have, 
munately for them, fared better 
han others, but generally speaking 
@ entire industry has reflected 
pvery difficult conditions which 
aln phase of industry in 
anada has subjected to. Oper- 
ions have been on a greatly re- 
ised scale and prices in some of 


- any > 
= 


" the branches were unstable, and 


otitabie. Not onl was the 
trade of C a thus af- 


Pees aw 
Ps 


ected, but similar conditions, and 


qm Many cases worse conditions, in 
ther countries, affected 


political situation 

the world created un- 

in as to what the future 

hold. Thus trade between the 

countries of the world de- 

considerably from previous 
Canada’s export 

more than one- 

r the previous year as a 

tt of the lessened demand and 


nd Pulp Industry 


Open Winter Hinders 
Woods Operations 


Unusual climatic conditions 
experienced this year have 
hampered woods eee. A 
mild winter with very little 
snow practically precluded the 
hauling of logs in some dis- 
tricts with the result that 
operations, panel New 
Brunswick, had to sus- 
pended entirely for a period. 


In that province it is 
claimed that seperti of 
.pulpwood to date have fallen 
some 50 per cent below those 
of the same period last year 
owing to lack of snow for 
hauling purposes and in some 
districts logging crews have 
been withdrawn. 


Recent dispatches state that 
falls of snow have been ex- 
perenees and woods activity 

New Brunswick is due for 
an upward turn. 


more widely appreciated by the in- 
dustry. A variety of problems is 
dealt with by the research workers 
and close co-operation is maintained 
with the industry through the mem- 
bers of the technical section and the 
various committees set up for that 
purpose. The joint administrative 
committee has reported that the 
organization is on a sound basis and 
that the ag to of co-operation 
between the Government, the uni- 
ity and the industry seems to 

e greatest promise of results. 

The report of the chairman of the 
technical section draws attention to 
the difficulties under ‘which the 
work has been carried on and to the 
necessity of co-operation if the ac- 
tivities of the research institute 
are to be of value to the industry. 


Woodlands Section Progresses 
Another association activity to 


be-| which your attention is drawn is 


the work of the woodlands section. 
The report of the chairman of that 
section shows a year of valuable 
achievement in spite of adverse 
conditions. A great deal of investi- 
gative work has been carried ou 
and we note with pleasure the will- 


luced purchasing power in for-| Wood 


les, and since by far the 
er share of the output of the 
sprint and wood pulp industry 


finds a market in countries outside 
of. it has been affected’ 


fact 2 beth i : Eu and 
@uction n rope in 
mada failed to help the situation 
ery | ally. The difficulties of 
me Newsprint situation were ag- 
wated during the year by a fur- 
r off in consumption, 
nich permitted the mills to oper- 
eat only 58 per cent of capacity, 
compared with 69 per cent in 


hye to Other Products 

fine paper mills reported a 

ine in their output for the year 
mainly reflected conditions 


and additional lines are being 
ee a the — Pa — fine 
in order e care 

the domestic demand. 
: mills ° making wrapping 
waxed papers, felts, tissues 
r Senden have all ex ae 
iffi- 
the year. Conditions 


improvement over last 
ithstanding an_ in- 

in the rate of duty.on im- 
board from 25 to 35 per 
which to some extent proved 
it in curtailing importa- 

not enough to. offset the 

‘by the general slackness 
Siness. The productive capacity 
board mills was increased 
‘the year, which did not tend 


Ree the situation, but it is 
Pea that by united effort and 


oe ene branch * > i 
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Work being done at the Re- 
Institute is dealt with in the 
"8 submitted by the joint ad- 
‘trative committee, the depart- 
of industrial and cellulose 
mistry of McGill University and 
c rest products laboratories of 
fa. A study of these reports 
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me industry is being carried out 
sme institute. Efforts have been 
4. “uring the past year to keep 
executives of the industry more 
¥tiormed as to this work and 


paperboard industry did not | pee 
notwi 


any investigation or research which 
can help to increase the efficiency 
o ons or lower the 

w is well worth while. 


pe 
. Following the last annu 
arrangements were made 
sal pene of the manufacturers of 
paper becoming associate 
members of the Association and 
applications were accepted from 
Reg. N. Boxer Co. Ltd., Toronto; 
Stauntons Ltd., Toronto; Watson 
Foster Co., Ltd., Montreal. 
_ Only one member resigned dur- 
ing the year, the St. Regis Paper 
Co., which is not operating in 
Canada. 


Ottawa Gives Assistance 

Acknowledgment is made of the 
assistance received by the industry 
from the Dominion Government 
during the year. The revision of the 
tariff imposed increased duties on 
certain grades of board, greeting 
cards, wall paper, blotting paper 
and wall boards. These increases 
were of service to the industry in 
that the volume of importations 
was reduced and Canadian mills 
were able to compete in their home 
market on more favorable terms. 
The question of depreciated ex- 
changes also had the attention of 
the Government and increased valu- 
ations were imposed imcertain cases 
where prices of imported goods had 
n cut below reasonable levels. 
All this has called for greater ac- 
tivity on the part of the customs 
officials, and our tariff department 
has been able to render good service. 
The Government has also been ac- 
tive in the improvement of trade 
relations between Canada and other 
parts of the British Empire. A new 
trade treaty was negotiated with 
Australia and has proven mutually 
satisfactory. Treaties with New 
Zealand and South Africa are un- 
der discussion and it is hoped that 
they will be successfully negotiated 
with advantage to both parties. The 
coming Imperial Economic Con- 
ference is regarded as marking a 
most important step in cementing 
Empire trade and we believe that 
in any form of reciprocal trade be- 
tween the component parts of the 
Empire, the pulp and paper indus- 
try of Canada should receive full 
recognition. 

It is with deep regret that I 
again have to record the death of 
several men in the ae Mr. 
C. Howard Smith and Mr. Charles 
Riordon were pioneers in the indus- 
try who have left their impress 
upon it. Mr. Angus McLean was 
well known for his connection with 
the lumber industry and later with 
the pulp and paper industry. Mr. 
E. P. Cameron and Mr. O. F. Bry- 
ant were connected with the work 
of the research institute and had 
done valuable work for the indus- 
try. The industry has been par- 
ticularly hard hit during the past 
two or three years and the removal 
by death of such well-known men 
leaves blanks which are difficult to 
fill. Our sincere sympathy is ex- 
tended to all those who, with us, 
have suffered bereavement. 


Receive Co-operation 

I feel it is my duty to refer to 
the splendid support and co-opera- 
tion that the association has re- 
ceived throughout the year from 
the Canadian Paper Trade Associa- 
tion and its members who are dis- 
tributors of the product of the fine 
paper mills and also to the Coarse 
Paper Trade Councils, distributors 
for the mills‘engaged in the manu- 
facture of ——e g, tissue and mis- 
cellaneous grades. To the efforts 
of these assoviations is due, in a 
large measure, the maintenance of 


p that it is beginning to be sales that these mills have had, 


REGISTER DROP 
IN 1931 PERIOD 


Pulp and Paper Industry 


Reflects Business 
Conditions 


Falling commodity prices and 
lower demand for products took 
toll of the Canadian pulp and 
epee industry’s export business in 
1931. Not only did volume of 
exports fall off but the reduced 
prices prevailing made inroads into 
the value of export business last 
year. 

Since shipments of pulp and 
paper out of Canada constitute one 
of the most important factors in 
the Dominion’s export business 
the drop in values has a definite 
bearing on the position of the 
balance of trade; details following 
show the reduction in value of 
Canada’s pulp and paper exports 
last year. 

Exports Dropped 20 Per Cent 

In 1931 total exports of Pulp and 
paper amounted to $141,550,976, 
This compared with $177,500,222 in 
1930 and $198,278,106 in 1929, 
While the decline in 1929-1930 was 
but 10 per cent the figures for 1931 
were lower than those of 1930 by 
20 per cent. 

Newsprint plays the most im- 
portant part in pulp and paper 
exports. During 1931 exports were 
$107,233,012 or about 7 r cent 
of the total exports. In 1930 news- 
print exports were valued at $133,- 
280,932 so the decline last year was 
over $26,000,000. The decline re- 
flects both a reduction in volume 
and a lower price received by the 
manufacturer. The serious nature 
of the situation is seen when these 
figures are compared with 1929 
when newsprint exports amounted 
to $148,656,611. 

All Divisions Affected : 

No other division of the pulp and 

aper industry passed unscathed. 

ough there have been periodic 
gains in month by month compari- 
sons, values for the twelve months 
show a downward trend in every 


instance. 
Bleached sulphite is the largest 


t| factor in pulp and paper exports 


next to newsprint. In 1931 bleached 
sulphite was exported to the value 
of $16,282,735 which compared 
with $17,954,714 in 1930 and 
$19,246,692 in 1929. ! 

The decline in values of un- 
bleached sulphite pulp was heav- 
ier. Totals in 1931 were $5,109,732 
compared with $9,201,250 in 1930 
and registered the sharpest drop of 
all divisions. Prices have been such 
that there is but a small margin of 
profit on sales, : 

Groundwood Exports Down 

Groundwood pulp ex 
$4,606,167 were steadier but were 
lower than the $5,967,172 reported 
in 1930. Shipments in December 
of last year showed an encouragi 
gain over the previous month 
over December, 1930. : 

In sulphate or kraft pulp a 
decline of some $1,534,000 was 
noted. rts in this division 
totalled $3,617,444 compared with 
$5,151,653 in 1930 the 1929 
figure was $7,856,486. 

Exchange Plays Part 
Since the majority of pulp and 
aper exports are made to United 

tates the high premium on the 
American dollar natura lends 
some encouragement to the Can- 
adian manufacturer. Newsprint 
contracts with American publishers 
call for ye in American funds 
and with a premium of 15 to 20 
per cent on the dollar the Canadian 
—— companies have bene- 
fitted to some extent. 

The benefits, however, 
largely offset by the fact that bond 
interest payments of most Can- 
adian newsprint manufacturers is 
payable in New York funds with 
the result that the ——— on 
exchange is practically entirely 
absorbed without any advantage to 
the exporter. f 


Wrapping Paper 


Report by C. V. CAESAR 
Chairman of Section 


In the last annual report of the 
wrapping paper section, hope was 
sopamaee that world-wide economic 
conditions would have taken a de- 
cided turn for the better before the 
close of 1931, but the full -serious- 
ness of the situation was not then 
fully realized and even yet the 
complex nature of the factors re- 
sponsible for the situation through 
which we have been passing does 
not appear o have been definitely 
clarified, or fully comprehended, 
even by those who are presumed to 
be in a position to diagnose the 
causes and to clearly designate the 
course that will eventually lead us 
out of our difficulties. 

Wrapping papers have reflected 
existing conditions, as shown by 
by the fact that shipments in 1931 
amounted to 44.581 tons, as com- 
pared with 48,237 tons in 1930, or 
a decline for the year of 8 per cent. 
While still uncertain as to the im- 
mediate future, there is perhaps a 
growing confidence that in due 
course conditions will ultimately 
improve, but we must expect the 
improvement to be gradual and we 
must neither expect, nor desire, a 
return of the abnormal conditions 
of 1928-1929. 

Has Been Helpful 

The period of anxiety through 
which we have been passing during 
the years 1930 and 1931 has not 
been without desirable corrective 
measures, hurtful as they have been 
in many respects. 

The relations between the wrap- 
ping paper mills and the various 
distributors and users have—we be- 
lieve—been reasonably satisfactory 
during the year and prices on the 
whole have been fairly well stabil- 
ized, but the price level has not been 
particularly remunerative to the 
mills, and the decreased volume has, 
of course, adversely affected bot 
mills and distributors, 


are | pul 


h| case with book 
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THE FINANCIAL POST 


Newsprint 


Report by JOHN H. PRICE 
Chairman of Section 


The year 1931 proved to be a 
most trying period for the news- 
print industry. It was not found 
possible to devise a plan whereby 
a fair and-economic price could be 
maintained. 

Economic conditions throughout 
the world, an pasteney in the 
United States, grew cidedly 
worse during the past year, and 
caused a further material reduction 
in the consumption of newsprint, 
based on the figures of 1930, 
amounting to 12 per cent. Produc- 
tion in Canada for the year amount- 
ed to 2,220,775 tons, which is a 
decrease of 283,372 tons as com- 
p to the business done during 
1930. The industry in Canada op- 
erated during the year at 58 per 
cent of normal capacity; again, a 
very unfavorable comparison with 
the production during 1930, when 


operations were at 69 per cent of Cube 


capacity. 
No New Machines 


caused by the most extreme com- 
petition, which, in turn, is brought 
about by over-production. . 
The very important part played 
by the newsprint industry fn the 
airs of this coun should not 
be lost sight of. It is ho that a 
solution of the many problems con- 
fronting it today will be found. 

It is with deepest regret that the 
section has to record the death, dur- 
ing the past year, of several mem- 
bers—Mr.John Black, Mr. C. How- 
ard Smith and Mr. Charles Riordon. 
They were loyal members of the 
section rendered valuable serv- 
ice to Fr yg as well as to 
this association. The industry is 
the poorer for their passing. 

Exports of paper for the years 
1930 and 1931 were as follows: 


1931 1930 


No new machines were brought : th Af 


into production during 1931. 

It is no exaggeration to say that 
newsprint prices in all the markets 
of world are unsatisfactory, 


Chemical Pulp 


Report by F. G. ROBINSON 
Chairman of Section 


World-wide economic disturb- 
ances bore heavily upon the sulphite 
markets in 1931. Because sulphite 
pulp is a world commodity the 
Canadian sulphite mills suffered in 
common with those of all other pro- 
ducing countries. 

Prices held comaonatines 
until early summer, when t 
credit crisis became acute. 

reupon the price structure weak- 
ened steadily as the forces of de- 


flation spread from one country to| } 


——. ce . 
rom a tonnage viewpoint, the 
bleached sulphite branch of the in- 
a Cotes 
progress. Exports o grade 
in the first eleven months of 1931 
totalled 242,331 tons, as compared 
with 233,616 tons in the correspond- 
period of 1980. 
xports of unbleached sulphite 
in the first eleven months of 1931 
totalled 114,951, tons, as compared 
with 174,256 tons in the correspond- 
ing period of 1930, 
The agreement to curtail pul 
roduction entered into by the lead- 
producers in Europe in 1930 
continued in 1931. The 15 per cent 
rea ee 
per cent volition through to De- 
cember 31, 1932, and to increase the 
curtailment by another 15 cent 
from July 1, 1931, to June 30, 1932. 
Owing to the serious decline in de- 
mand, the benefits anticipated from 
this iment have not been 
realized. 

Labor troubles in Norway caused 
the ‘pulp mills to be closed from 
March 14 to September 7, involv- 
ing a loss in production of about 
23,000 tons, including about 11,000 
tons of bleached sulphite. 

Study of available figures shows 

that the statistical position of the 
Scandinavian and Finnish bleached 
sulphite mills is much improved 
over a year ago. On October 1 
stocks on hand were 11 per cent 
smaller than a year before and un- 
= tonnage was down 248 per 
cent. 
While present uncertainties do 
not warrant more than general pre- 
dictions, the Canadian chemical 
industry will undoubtedly 
maintain its relative position in the 
world markets and derive full bene- 
fit from the improvement that will 
accompany business recovery. 


29,265 
ee» 2,008,287 2,105,516 


Mechanical Pulp 


Report by A. 8. McNICHOLS 
Chairman of Section 


Exports of groundwood from 
Canada for 1926, which may be con- 
sidered a key year, and for the past 
three years, comprising the period 
of acute depression in the woodpulp 
trade, are given hereunder: 


U.S.A. U. Kingdom Total 
Tons Tons ‘Tons 
258,527 109,957 381,078 
181,786 209,331 
93,759 208,759 
037 170,992 


Declining consumption and in- 
tensive competition due to an in- 
stalled grinder capacity, both in 
Canada and Scandinavia, substan- 
tially in excess of North American 
and becunatn market requirements, 
have forced prices down to pre-war 
levels, thereby creating a grave 
problem for groundwood mills. 


No Premium Benefit 


Expectations of an improved 
yield to Canadian mills on shi 
ments to the United States froni the 
premium on American funds did not 
materialize in practice, as Sandin- 
avian producers made use of the 
prevailing premium on the Ameri- 
can dollar in their own country to 

er reduce prices on ane 
to the United States, with a result- 
ant sag all around. 

The groundwood situation in 
Norway and Sweden, following the 
break-up of the Scandinavian 
Cartel, has gone from bad to worse, 
and prices on the European market 
have reacted to new low levels. 


Market at Worst 


It may be stated at this juncture 
that the market for groundwood | 
seems at its worst for the obvious 
reason that it cannot be made worse. 
Whether relief will come through 
some freak of nature or from a 

neral pick-up in business, is left 

or time to tell—but when such im- 
provement does come it should be 
consistently borne in mind that in- 
dependent groundwood mills, manu- 
facturing for export a semi-finished 
and unwieldy product (containing 
more than 40 per cent of water) 
must henceforth be classed as un- 
economical units, govtueies to the 
crude stages of pulp and paper un- 
dertakings, from which the business 
of paper-making is steadily emerg- 
ing. 


Book and Writing 


Report by JOHN F. TAYLOR 
Chairman of Section 


In common with most other 
branches of the industry, the manu- 
facturers of fine papers have ex- 
perienced a year of lessened demand 
and consequently reduced operating 
schedules. In keeping with the 
general trend, we reduced selling 
prices to a much greater extent 
than we were able to reduce produc- 
tion costs, with the result that aver- 
age profits for the fine paper mills 
were reduced to very narrow mar- 
gins. The market for fine papers 
being mainly in Canada, we were 
perhaps more fortunate than those 
mills depending largely upon for- 
eign markets, for while the general 
situation in the Dominion was one 
of great difficulty, we are given to 
csilcatend that it was not quite so 
serious as in some countries. 

Output Registered Loss | 

Production of book paper during 
the year was approximately 14 per 
cent Jess than in the previous year 
and shipments were reduced in the 
same proportion. Exports of book 
paper from Canada are not large in 
any event, but in 1931 they were 
smaller than for some years past. 

There was fortunately, a de- 
cline in the volume of book paper 
imported into Canada during the 


year, although imports were still | 


considerable and were a factor 
against which our mills had to con- 
tend. The imposition by the Gov- 
ernment of a duty upon foreign 
magazines and periodicals has re- 
sulted in decreased circulation of 
those publications in this country 
and it is hoped will prove of benefit 
to Canadian publishers. The fact 
that a number of magazines which 
were formerly printed in the United 
States are now being published in 
Canada is one of the results of the 
changed conditions which is directly 
advantageous to the Dominion. 
Production of writing paper also 
declined during the past year, but 
to a smaller extent than was the 
paper. Imports of 


this grade were lower as compared 


with the previous year, although 
appreciable quanties came in from 
the United States and from Great 
Britain. 

Regular meetings of the section 
were held during the year and har- 
monious relations with the mer- 
chants have been well maintained. 

special survey of the fine paper 
mills is being made by Professor 
G. E. Jackson, of Toronto Univer- 
sity, and the first two volumes of 
his report have proved to be of 
great value to the mills. 

Since the last annual meeting 
the section has lost a valuable mem- 
ber and friend by the death of Mr. 
C. Howard Smith. Mr. Smith was a 
pioneer in the manufacture of fine 
papers in Canada and played a 
great part in building up .this 
branch of the pulp and paper indus- 
try in the Dominion. We record 
his passing with profound sorrow 
and regret. 

It is perhaps inadvisable to at- 
tempt to prophesy in this report 
what may be the course of events 
in the coming year. There are in- 
dications, however, of improvement 
in some directions, and while any | 
movement toward better conditions 
will, in all probability, be very 
gradual, it is to be hoped that we 
have seen the worst of the present 
period of readjustment. 


Technical Men Hold Convention 

Technical men representing the ma- | 
jority of pulp and paper mills in Ore- 
gon, Washington, and British Colum- 
bia recently held a convention at 
Powell River. This is the first occa- 
sion since the formation of the Pa- 
cific Coast section of the Technical 
Section of the pulp and paper indus- 
try that the organization has held a 
meeting in Canada. 


Chemicals Used in Pulp Making 

Chemicals used in the manufacture 
of woodpulp in Canada approximate 
550,000 tons a year having a value 
of nearly $8,500,000. Sulphur, lime 
stone and lime are the three principal 
products used in the procéssing of 
pulpwood, 


INDUSTRY PASSING THROUGH 


Caricdian Pulp and ‘Pasir 
EXPORT VALUES 


PAPERBOARD 
BY TARIFFS 


United Effort is Made 
to Stabilize Con- 
ditions 

Report by K. 8. MacLACHLAN 
Chairman of Section 

In last year’s report it was 
pointed out that the Canadian 
board plants were able to operate at 
only between 55 to 65 per cent of 
capacity, but it was hoped that con- 
ditions would gradually improve 
and that the board industry would 
show better results during the year 
to come. 

Unfortunately, these conditions 
were not- realized and the board 


8,852 mills can only report a fair busi- 


ness and that the general situation 
having greatly afected our prodte- 
tion resulting in less tonnage ship- 
ped in 1931 than in 1930. 


Government Helps 
The past year also saw conditions 
in the board market in the United 
States get still further disorganized 
and ruinous prices established. For- 
tunately the efforts of the staff of 
the customs branch of the Depart- 


ment of National Revenue proved | try 


beneficial in many directions in 
preventing excessive importations, 
coupled with the fact that there was 
a tariff revision d the month 
of Juné. In late months, also 
Government regulations respecting 
importations from countries with 
an appreciated exchange also helped 
the situation. 

Importations for eleven months 
1931 amounted to 21,037 tons, as 
compared with 25,417 tons for the 
year 1930,.and these imports ac- 
counted for 14% cent of. the 

an consumption. Our efforts 
should be continued to reduce still 
further the volume of im 


a cent as ae with 
cent as compared 
with 1930. oa 
Capaciy is Increased 
Capacity of Canadian board mills 


has been tly increased duri 
the posied: endee review by im-| will be 


provements to many of our mills 
and by the placing of further new 


machines in production by two com- 


panies, the Bathurst Power & Paper} any 


Company and the Brom Pulp & 
Paper Company. A fu machine 
of the Beaver Wood Fibre Company 
will be in production early this year 
for Canadian consumption, and un- 
less the demand for 
improves the coming year 

ill be most difficult for our mills 
to run at over 50 per cent of 
capacity. . 

Such conditions as pointed out 

it imperative for the 
members to continue to show a 
united effort to stabilize the indus- 
try and to continue their co-opera- 
tion to the section, so that they will 
be prepared to meet — avor- 
ght 


able conditions that arise 
during 1932. 

Tissue Paper | 
Report by G. CARRUTHERS | 
Chairman of Section 


Like all other branches of the in- 
dustry, the tissue paper mills have 
felt the effects of the generall 

isfacto conditions whi 
have prevailed throughout 1931. 
Under the circumstances, however, 
the mills producing this grade of 
paper have done a fair business. 

The tariff policy of.the Govern- 
ment has been of assistance to our 
mills and has resulted in a substan- 
tial curtailment of the importa- 
tions of tissue papers and tissue 
specialties. The use of foreign tis- 
sues in Canada is still too high and 
every effort should be made to pro- 
mote the use of made-in-Canada 

roducts. 

There are now seven mills in Can- 
ada producing tissues, another com- 
pany having entered this field dur- 
ing the pee year. The demand, of 
course, dropped off, due to general 
conditions, but it is hoped that the 
coming year will see a more stable 
condition and the beginning of the 
improvement so long expected. 


TRYING PERIOD” 
Association Holds Meetings/T his Year May See 
= Newsprint Indus ‘ya 
TS BENEFITED | On Sounder Footin: 


Newsprint Output — 


ee Efforts May 
ind Reflection in 
1932 


DEMAND STILL LOW 


Adversities of Newsprint 
Mills Expected to Lead 
to Better Team- 

' work 


Expectations are that the cur- 
rent year will bring forth some 
constructive developments, which 
will go a long way toward placing 
the Canadian pulp and paper indus- 
try on a sou footing. . 

The biggest worry at present 
concerns the newsprint companies, 
which have experienced a sharp 
falling off in demand for ‘their 
product, with a consequent decline 
in earnings. , 

Though financial statements of 
the newsprint operators will not be 
made public for several weeks, 
expectations are that the income 
statements will be even more dis- 
couraging than last year, when the 
majori‘y were only able to earn 
oe bond interest and depreciation 

arges. 

The lack of a co-ordinated policy 
has been one of the test 
drawbacks to the newsprin 

in the past. Though 
efforts have been made to wor 
out some co-operative 
ments, such moves have 
in failure. 


Work on Merger Plan 

Under the sponsorship of a 
ree banking group, s are 
ne ee ee 
possible weld toget 

r Eastern Canadian 

ine oe Abitibi, St. wrence, 
Consolidated Paper, Canadian 
International Paper, New Bruns- 
wick International 
national Power and Paper of 
Newfoundland and others. 

Data = been collected in 
respect 0 
extent of physical pro ete. 
This information has circu- 
larized to the 


Though the plan of consolidation 
is still only in the ome stage, 
anticipations are that three 
or four eg divisions 
created. There will be one 
or more independent operators left 
outside of the fold. The operations 
of these companies will not have 

adverse bearing upon the 
adoption of a standard policy for 
the industry as a whole. 

Close High Cost Mills 


iaverinnty 


and Inter-|j 


In the reorganization it is ex- efforts 


pected that some of the high cost 
mills will be closed and production 
concentrated in the more favorably 
located and low cost mills. 

It is pat possible that insur- 
will” devel 
wi evelop, 
happens to be 
reason for believing that out of the 
present discussions will come 
a closer form of Oe el 
which, in the long run, will be 
immense value to the industry. 

Look to Advertising 

Current prospects for the news- 
print industry are not altogether 
unfavorable. December produc- 
tion slum off badly, while the 
total for the year was some 250,000 
tons less than in 1930. y 

Whether or not consumption of 
newsprint will increase this year 
depends largely on the volume o 
advertising contracted for in 
American periodicals. Just now 
there is a tendency to restrict or 


obstacles to . 
but, even if that | % 


twit a 
are i 
opinion that = consolidation wou 


not work fairly. 


Capital Invested 
Canada’s pul 


now has a to 
of over $714,000 thus 
among the eee. 
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Abitibi Power & Pape 
Company, Limited — 
TORONTO, ONT. : 

Owning and operating mills at 


Murray Bay, Que. 
Beaupre, Que. 
Sturgeon Falls, Ont. 
Espanola, Ont. 


Pine Falls, Manitoba 5 


Daily Capacity 2200 Tons Newsprint yp 
News Sulphite Pulp J 
High Grade Bleached Sulphite Pulp A 


Groundwood Pulp 
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HYDRAULIC TURBINES 
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F industrial and Cellulose 


obtained from fructose, glycerol, 
sucrose, mannitol, etc., and the pre- 
liminary work appears to indicate 
the identity of the product in all 
cases as a true celluclose. — 

The fact that the material, as 
synthetized, contains some 10,000 
per cent by weight of water would 
seem to indicate that it should 
prove to be an irable raw ma- 
terial for the a ey eee of prob- 
lems relating to hydration and 
beating, and it is our intention to 
investigate such problems from 
this angle. ; 

Using other bacteria, it was pos- 
sible to Ae rei other products 
closely related to cellulose and the 
nature of their physical, colloidal 
and chemical properties is at pres- 
ent under investigation. _ 

Investigation on Lignin — 

The preliminary group of physico- 
chemical investigation on the struc- 
ture of lignin ee now been 
completed, and published, it was 
considered advisable and necessary 
to study again the problem of the 
structure of lignin from the syn- 
thetic organic standpoint. A new 
eg of attack was organized which 

Se to the discovery of 
and | better me for the isolation of 
the lignin constituents. These lat- 
ter are now being investigated from 
the point of view of their behavior 
toward a variety of chemical re- 
agents and the results are expected 
to throw considerable light on the 
nature of the manufacture of sul- 
phite and kraft pulps, bleaching, 
etc. The important question of the 
most economical means for the re- 
covery of the soda salts from black 
liquor is assuming a greater im- 
portance, and as certain necessary 
data in confection with this prob- 
lem are not available in the litera- 
ture, as, for example, the factors 
relating to efficiency and ease of 
reduction of sodium sulphate by 
carbon, in products, woody mat- 
ter, etc., it is our intention to in- 

te certain features of this 
problem in the near future. 

In conclusion, occasion is taken 
to refer to the very sad loss which 
the institute has suffered in the 
recent untimely death of Mr. O. F. 
Bryant. He had a charming per- 
sonality which endeared him to all, 
and the vigorous steps taken by him 
to ensure a closer relationship be- 
tween the work of the institute and 
the ind » with whose problems 
he was so thoroughly. familiar, will, 
it is hoped, lead to an early realiz- 
ation of the value of the Insti- 
tute’s present research pro me 
in the solution of the problems of 
the industry. . 


wee yes 


Report by K. 8. MacLACHLAN 
, Chairman of Committee on Education 


“There has been very little activ- 
yin. committee on ed on 

ni — due to the 556 papers corrected, 46 
iting with Mr. saldotins a ot we Seat 

rupa r. , an per cent cove 
which was interrupted | advanced subjects. The prescribed 

death. scholastic standards are being main- 
tained. Fifteen diplomas and cer- 
oe were awarded - gradu- 

a me graduating student used 

the French translatién throughout 

his course. 

_ An effort is made to revive the 

interest of those who fail to com- 

plete their course. 

The institute wishes to co-oper- 
ate with the industry in the form- 
ulation of a policy governing the 
advancement of education of men 
working pert 

mundston School 

There has been a decline in regis- 
tration due to curtailment of edu- 

. | cational activity. 

_ Federal aid with finance has been 
discontinued, and the province of 
New Brunswick has not assumed 
the Federal Government’s portion. 
The remier has had the matter 
called to his attention. 

Laboratory equipment has been 
augmented. Two courses are being 
given this year through co-opera- 
tion with Fraser Companies, Lim- 
ited. The diplomas carried the en- 
dorsement of the association last 


year. 

1 — pontiions on the : ee standards required by 
r stration gro e association are bei d 

Several mills have reimbursed’ to. Sane. Sn 


their employees for tuition, upon 
completion of the courses. 


ao 


time. 


' 5 


chairman was eects. and that 
resignation would pted. 
Phere are individual 


moices 
me “oh enrollment was 


ae ee retraining in- 


Felt 


Report by W. E. WALKER 
Chairman of Section 


- During the year the coated 

SD OF ion ban held four meet- 

| igs, which were all that were re- 

guired for the business coming be- 
this section. 

- The tonnage of the coating busi- 

as shows a further decline in 1931. 

in common with other com- 


The manufacturers of building 
paper have experienced during the 
entire year of 1931 one of the most 

y times during the history of 
this industry. Mills were obliged 
to operate at from 25 to 30 per cent 
of production and at prices which 
were devoid of profit. 


It is most difficult to forecast 
the prospects for the coming year 
owing to the unsettled state of 
world’s finances and problems still 
to be settled. 


The encouraging features, how- 
ever, are at present as follows— 
very low inventories, production 
costs reduced to a minimum, raw 
materials at lower prices than they 
have been for many years, and a 
general feeling of optimism to the 
effect that ee enemas depression 
has now pas its lowest point, 
and conditions will very shortly 
ee to show some improve- 
men 


and i 
business to the industry 
and above any general im- 
mt which may take place. 
Bx: , there are opportunities to- 
| @ay to replace coated products 
c y imported by Canadian- 
le coated products, 


ed; this re- 

prices, however, has not 

stimulated business in coating paper 

Ely, although if probably 

A had the effect of moderating 

4 the decrease in tonnage. This indus- 

’~ try, like many others, has the prob- 

_ tem of carrying on under these ex- 

), | eeptional business conditions with 
7. @ minimum of loss. 

We are all in hopes that the New 

; bring an improvement to 

business and an increase in 

volume of coated products. I 

s that progressive methods in 


Waxed Paper 


Report by J. R. MARSHALL 
Chairman of Section 


The year just closed has been one 
of varied experiences. 

Any success within the industry 
this past year can be attributed to 
economies within, necessary to meet 
the shrinkage of volume and sell- 
ing prices. 

The year 1932 holds out very little 
hope of improvement in volume or 


' CONSULTING ENGINEERS 
; and 
By ONTARIO LAND SURVEYORS 


; NEW LISKEARD, ONTARIO 


selling prices, with a possibility of 
increased cost of production. 

We face this condition along with 
all other lines of industry, not only 
in Canada, but throughout the en- 
tire business world, and enter the 
New Year with a rmination to 
surmount all difficulties within our 
control, confidence in the future of 
our country and hope for an early 
recovery of general trade conditions 
within our borders. 


Research Corp. 


Report by HAROLD CRABTREE 
Chairmah of Corporation 


During the past year the interest 
charges on the outstanding bonds 
of the corporation, including bank 
charges, amounting in total to $17,- 
368.31, were met and bonds to the 
amount of $17,500 were redeemed 
in accordance with the trust agree- 
ment. The corporation records its 
appreciation of the generosity of 
the following companies in offering 
bonds for sinking fund purposes at 
prices eneeneene: below par: Ab- 
itibi Power and Paper Co., Ltd. 
Alliance Paper Mills, Canada Paper 
Company, Howard Smith Paper 
Mills, and Interlake Tissue Mills. 
As a result of the generous offers 
of these companies, the association 
was enabled to benefit to the extent 
of $2,275.60. The par value of the 
bonds now outstanding is $280,000, 
eeuyees having proceeded at the 
rate of $17,500 per annum. 


HINDE, DAUCH 
EARNINGS SHOW 
SHARP DECLINE 


Surplus Down $807,106; 
Current Position Was 
Maintained 


The balance sheet of Hinde & 
Dauch Paper Co. of Canada’ at De- 
cember 31, 1931, gives some evi- 
dence of difficulties encountered in 
the container industry despite the 
fact that no statement of earnings 
will be issued by this company. 
Despite conditions cash position has 
been strengthened although the 
ratio of current assets to current 
liabilities has dropped to 2.47 to 1 
from 2.89 to 1 shown at the end of 
1930. Reserve for depreciation has 
been increased by $218,728 and the 
company has retired $61,500 of its 
5% per cent first mortgage bonds 
during the year as compared with 
$33,000 redeemed in 1930. Earned 
surplus at $945,357 shows a drop of 
$307,106 in 1931. 


_ Tonnage of products sold dur- 
ing 1931 increased over the previ- 
ous year while revenue from sales 
was less. Sidney Frohman, presi- 
dent of the romueny stated, that 
the unfavorable ness situation 
has been unduly complicated by in- 
tense competition with prices de- 
pressed on box-making material 
even below cost of manufacture. 
This is attributed to a productive 
capacity in the industry far in ex. 
cess of demand. Manufacturing 
facilities have been improved and 
the company has conserved assets 
awaiting improvement in business. 


Current assets at December 31, 
1931, are shown at $649,962 as com- 
pared with $872,280 in 1930 due en- 
tirely to reduction in inventories to 
$360,343 from $642,664. Cash shows 
slight increase at $41,750, while 
accounts receivable are up to $227,- 
318 from $171,952 and cash sur- 
render value of life insurance is 
up $2,700 to $20,550. Current 
liabilities total $263,239 as com- 
pared with $300,558 in 1930 due 
chiefly to decrease in bank loan to 
$125,000 from $200,000. Accounts 
payable remain the same at $61,- 
781; accrued items are up to $43,375 
and a new item for management 
expense of $33,083 is included. 

Fixed asets are valued at $4,910,- 
825, a decfease of some $32,000 in 
the year depreciation reserve 
against this valuation has been in- 
creased by $218,728 to $1,251,075. 
Interest in Container Materials Ltd. 
is carried at $13,302; sinking fund 
at $6,274 and deferred charges at 
$10,293. There is $1,363,500 of first 
mortgage bonds outstanding and 
capital stock remains at $1,088,853. 
Earned surplus has been reduced to 
erent ae $1,252,463 and ap- 

raisal surplus to $678,630 from 
$764,136. ef ’ 

Decrease in earned surplus during 
1931 amounted to $307,106 which is 
very close to the total of increase 
in depreciation reserve, bond inter- 
est paid and write-off of reorgan- 
ization and bond expense. On this 
basis it would appear that the com- 
pany barely made operating ex- 
penses during 1931 as compared 
with a net profit of $214,308 shown 
in 1930 before deduction for depre- 
ciation and bond interest. 


SAYS MORATORIUM 
USELESS MEASURE 


English Economist. Showsh 


Various Nations’ Status 
Under Cancellation 


Stating that no progress could be 
made in the untangling of the world’s 
present economic impasse while the 
moratorium on German reparations 
payments endured, Sir Walter Lay- 
ton, British economist of note and 
part author of the Basle reparations 
report, draws a remarkable picture of 
what the situation would be suppos- 
ing all war debts and reparations pay- 
ments were wiped out. 

Germany would be left with only 
500,000,000 pounds sterling of internal 
debts, which is £8 sterling per head. 
France would be left with approxi- 
mately £2,300,000,000 of debt, or £56 
sterling per head, Great Britain. after 
allowing for wiping out the United 
States debt, would be left with £6,- 
600,000,000, or £150 sterling per head, 
and the United States, with the next 
largest debt, would be left with an 
internal debt of £3,200,000,000 or £27 
sterling per head, 

It would be idle, said Sir Walter, to 
have a provisional settlement now 
which gives any possibility of the 
present situation recurring. A one- 
year moratorium is no good, and a 
two-year moratorium is worse be- 
cause it lasts longer. 


U. 8. Imported Less Newsprint ® 

Total imports of newsprint into the 
United States in the fixst ten months 
of 1931 amounted to 15%22,591 tons. 
This compared with 1,889,555 tons in 
the corresponding period of 19380. 
Both European and Newfoundland 
imports were larger and Canada’s ex- 
ports to the United States showed e 
falling off. 
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N.B. PULPWOOD > 
“EXPORTS DROP 
OPERATORS SAY 


Association Seeks Lower 
Freight Rates from 
Railways 


THE FINANCIAL POST 


Scandinavian Paper 


Sells at Low Price 


Judging by press dis 
tches from dow York, 
newsprint man- 
ufacturers are endeavoring to 
secure a larger share of the 
American market. Reports 
have been to the effect that 
eoonneves a eat 
been offered as low as 
a ton on the Pacific coast 
compared with previous levels 
of $45. 

Pacific coast consumers Te- 
ceived contracts from Cana- 
dian menses at the ret 

ming 0 e year on 
eels of $50 a ton. It is said, 
however, that Scandinavian 
deliveries at the new price 
have not’ been of sufficient 
Xia te Oeactianwiier 
eld by Canadian 8. a 

The exchange situation has ey pe gg 1 Ina 
made this competition from od a 
overseas possible but North 
American mills say that even 
with this advantage, Scandin- 
avian mills have not been able 
to deliver a newsprint of qual- 


ity high enough to. com 
seriously with Slee 
paper. 
Brompton and Dryden 
Name Agent in England 
From Our Own it 
MONTREAL.—Brompton Pulp and 
Paper Co. and Dryden Paper Co. have 
appointed Paul Sabel and Co. as sole 
representatives in England for kraft 
paper. These mills of which Bromp- 
ton is the oldest in Canada, produce 
a high grade of M. G. and unglazed 
kraft, both in neutral shades and in 
colors, and their output represents a 


large proportion of the total export 
of kraft from Canada. They also oo 
duce M, Ox- 


Forest Products Laboratories 


J. H. ROSS 
ip and Paper Division 


loyalty of all members of the staff 
it is doubtful whether tHe research 
activities of the division could have 
continued. There was an added bur- 
den on each and the successful pub- 
lication of the Quarterly Review, 
although not so regular as in the 
receding year, bears witness to the 
etermination of the laboratories 
to continue their research pro- 
gramme despite the serious losses 
which they had suffered. 
Programme of Work 
Reports are to be found in the 
Quarterly Review dealing with the 
following subjects on the pro- 
Gs of work: “The Grinding of 
ood for Pulp,” a study of the fac- 
tors which influence yield and qual- 
ity of pulp; “Bleaching Studies,” in- 
vestigations dealing with the effect 
of bleaching variables on pulp 
ity, color and bleach consump- 
tion; “Alkaline Process Studies,” a 
study of the effect of time, temper- 
ature out rere: of — 
on pulp yield and quality; “Fibre 
Quality Studies,” the absorption of 
water vapor by pulp and its bear- 
ing on the question of fibre struc- 
ture; “Penetration Studies,” the fac- 
tors governing the penetration of 
liquids into wood and the diffusion 
of salts and bases into wood; “The 
Estimation of Particle Size and 
Concentration of Suspensions by 
Light Absorption,” an attempt to 
determine rapidly the consistency 1 , 
of pulp suspensions. posing of their product in the State 
The rofessor of physical chem-|0f Maine unless the requested re- 
istry of McGill University assumed | duction in freight rates is made. 
the burden of certain researches| Movement of wood this year has 
which it was not possible for the| been made between points in New 
division of pulp and paper to con-| Brunswick. 
tinue. Under the circumstances,| The price the operators can ex- 
the co-operation of Dr. Maass, the | pect to receive, it is claimed, is from 
rofessor of physical chemistry,| $5 to $6 a cord, while the freight 
Se been of more than ordinary| rate varies from $6 to $8 a cord. 
value to the laboratories. Re nace pment nee 
Aside from its regular 
gramme of research, the division of 
pulp and paper has carried out a 


Report 
Chemist in charge, picetialabas ta 
Action Was Deferred 


During the period which pre- 
ceded the year 1930 the revenues 
of the laboratories were used prin- 
cipally for the purchase and erec- 
tion of equipment. In that year the 
organization of the laboratories had 
reached the stage when a pro- 
gramme of research of some magni- 
tude could be entered upon. 

The pn of pulp and paper 
comme: the past year, now un- 
der review, with an extensive pro- 
gramme of research and with a 
year of excellent results behind it. 
The staff had at no time been ade- 
quate to the service which it was 
proposed to give to the pulp and 
paper industry, but the policy was 
to expand gradually in order to 
build up an efficient organization. 

Instead of the expected increase 
in personnel, the number of techni- 
cal workers in the laboratories was 
reduced owing to the economic 
crisis which faced the Govgrnment. 

In May, Mr. E. P. Cameron, the 
director, died of pneumonia. His 
loss to the laboratories cannot be 
estimated. No single person con- 
tributed so greatly to the success- 
ful organization of the division of 
pulp and apes as a factor in the 
research activities of the pulp and 
paper industry of Canada. 

Appoint Technical Advisor 

In order to aid the director in 
interpreting the research. aims of 
the industry, a technical advisor to 
the Canadian Pulp and Paper Asso- 
ciation had been appointed Mr. 
O. F. Bryant, who filled this posi- 
tion, was absent through illness at 
the time of Mr. Cameron’s death. 
His return to duty was of very 
considerable assistance to the lab- 
oratory staff. In October, MY. Bry- 
ant died — suddenly. Within the 
space of a few months the labora- 
tories thus lost the two men who 
had been most intimately connected 
with the research programme. 
Had it not been for the extreme 


— 


Known 
From Our Own 
MONTREAL.—Directors 
man’s Ltd., who deferred 
the common share dividendr’ jy 
cember until the result of op 
now d r 2 D 
hare for e quarter nding J 
oe $1. As the dividend was % 
a id on a $1 quarterly § 
or $4 a year, the current 
tion represents a 
a share on an annual 
The reduced dividend 
dicate that of ti 


From Our Own Correspondent 

MONTREAL. — New Brunswick 
operators estimate that pulpwood 
shipments from the province to the 
States of -Mainehave declined 60 
per cent this year to date as com- 
pared with the corresponding period 
in 1930, due to restricted woods 
activities resulting from abnormal 
climatic conditions. Recent snow- 
falls, however, have improved haul- 
ing conditions and operations in 
both pulpwood and long lumber are 
reported as normal in most sections 
of New Brunswick. 5 

Lack of snow in some districts 
is still retarding activity; the south- 
ern area is the most greatly af- 
fected in this respect. One of the 
lumbering activities which is still 
delayed is on the south branch of 
the Oromocto River where about 
2,000,000 feet is being cut. 

Seek Lower Freight Rates 

A delegation of the New Bruns- 
wick Pulpwood ucers’ Associa- 
tion recently conferred with Sir 
Henry Thornton and E. W. Beatty 
to urge a general 25 per cent re- 
duction in railway freight rates on 
pu wood between Canadian and 

nited States points. It has been 
stated that operators in New 
Brunswick hold no pro ts of dis- 


a 


by the abrogation of the: 
‘ e on of the: 
Treaty which will enable ¢ 
ernment to readjust 


affected by the treaty, 
pointed out at a recent) 
of Quebec knitters that’ 
rate on new from 
countries had been affect 
treaty, and that through, 
cellation, means were at han 
unfair competition from Burg 
Workers, it aime 


Czechoslovakia, Belgi y 

Japan were paid about #9 a 
a. 3 

Sa is nll et 


Le oA 


G. sulphites, folding 
boards and newsprint, of which 
quantities will be available for the 
British market. 


Winnipeg Bank Clearings Up 
Winnipeg bank clearings for No- 
vember showed a gain of $158,792,000 
‘over the same month last year, 


were 
co impo TOT from : 
sources, it was pointed out, # 

vely injure the 130 knitting 


ry 


series of investigations for the 
committee on physical and chemical 
standards, technical section. 


The telephone still remains 
the most practical aid to 
the business man that has 
been invented in the last 
fifty years. To facilitate busi- 
ness there should be an ex- 
tension telephone on every 
important desk in an office. 


Efectrie 


LIMITED 
SERVICE 


_ Northern 


ELECTRICAL —— 


SAINT JOHN, N.B. HALIFAX QUEBEC MONTREAL OTTAWA 
TORONTO HAMILTON LONDON WINDSOR NEW LISKEARD 
SUDBURY WINNIPEG REGINA CALGARY EDMONTON VANCOUVER 


DISTRIBUTORS OF: OVERHEAD AND UNDERGROUND MATERIALS FOR HIGH AND LOW TENSION LINES. 


POWER APPARATUS— MOTORS, TRANSFORMERS, CONTROL APPARATUS, INSTRUMENTS AND METERS: 
ILLUMINATION FOR HOME, OFFICE AND INDUSTRIAL PURPOSES. 
LIGHTING. LAMPS, WIRING DEVICES, FITTINGS, ELECTRICA 

HOUSEHOLD ELECTRICAL APPLIANCES, RANGES, WASHERS, IRONERS, ETC. 


MANUFACTURERS OF: TELEPHONES AND INTERPHONES. WIRE AND CABLE. 
ALARM AND SIGNAL SYSTEMS. SOUND AMPLIFYING APPARATUS AND RADIOS. 
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ess subject to certain at- 
c ~~ ons _— bebo 4 
can as yet exe , 
Static interference and fading must 
fy contended with in radio~com- 
Hauication, but by the careful loca- 
of equipment, and by the ob- 
freame of a suitable operating 
Mone these disturbing condi- 
can be teduced to a minimum. 
question of power for ener- 
Pima. “Lea enaat io a matics 
Unde. ». espe y 
ity is opaitions where ag. | Tobago 
of concern. There are 
ae ore e, Soeeret gare’ 

r plants zes su 
- almost any need, and these 
Compact ent and rugged 


Mirably — lending themselves ad- 


this particular work. In| th 
sierra 
on x 
thedag would veuait in 4 tone 
power. 
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Setting. Values on Equities | 
Greatest Problem Before 
Proposed Paper Merger 


Newsprint Consolidation 
Plans Move 
Ahead 


VALUE OF COMMON 


Previous Merger Attempts 
Break Down in Determin- 
ing Worth of Junior 
Stock 


From Our Own Correspondent 

MONTREAL. With the collation 
of ese the we wags 
in the pro consolidation 6 
Eastern Canadian newsprint com- 
panies has been reached. The first 
stage was the formation of a bank- 
ing group to give sponsorship to 
the scheme, while the second sues 
was the getting together of the 

different companies concerned. 
tm how on the difficulties of 
the proposed consolidation will be- 
come more pronounced. In the past 
the operators have agreed time and 
— to work together, but eventu- 
¥ Co-operative agreements have 
broken down. Mergers have been 
bespoken on more than one occa- 
sion, but have failed to materialize 


: ovis to the inability of the inter- 


parties to agrée upon an equit- 


| able valuation of properties. 


over 
is of 


h | est, while 
organize 


from each tower it 
pasible in a few minutes 
igh the exact location of 


hication has a number of 
yplications in connection 
orestry protection. It may be 
wo oo. of the entry 
: of campers, pros- 
peters or others who may ‘be the 
ae of fi hazard. It provides the 
mens Where by location of fire 
eteported at the earliest pos- 
‘Moment. It enables headquar- 
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aS said above that radio 
tee from limitations in 
onan forest protective work, 
ae we ent for all condi- 
a le. It must be rec- 
ued that while the transmission 
“Enum of radio is not subject to 
a might destroy or im- 
VEenee telephone circuits, it is 
ae sgect to certain at- 
Met’ Conditions over which no 
can be as yet exercised. 
interference and fading must: 
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but by the careful loca- 
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Needed Driving Force 

The failure of these moves might 
well be attributed to the lack of a 

driving force. It was a case in 
g¢.for position and 
ing that no concrete 
_ ever came out of the negotia- 

ns. . 


Present overtures, however, are 
different from those of the past in 
one essential feature—sponsorship. 
With a determination to iron out 
the trotibles of the industry and put 
it back on its feet, some construc- 
tive measurés tay be. adopted, 
ae ~— will aes me 

& merger is a matter o 
dividual opinion. 
Consider Three Factors 
toward a merger three 
oo stand out. 
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Another Term 


lands 


HAROLD CRABTREE 
President of Howard Smith Paper 
Mills, who has been re-elected to 
he presidency of the Canadian 
Pulp and Paper Association. 


1,521,750 shares of no par’ value 
common stock. This t Was ap- 


the| portioned among the absorbed 


anies as follows: St. Maurice Val- 

ey, 400,000; Laurentide, 288,000; 
Port Alfred, 330,000; Wayagamack, 
— and Anglo-Canadian, 303,- 
Records show that of Port Al- 


5 8 ’ 
were sold at $26 a share. 
mum of 6,000 shares were given as 
a bortus With the purchase of pre- 
ferred shares. The balance would 


sold to the public would 
appear to have been s t to 
cover all capital outlays. 

and 


wep toate tits Sa 
0: nm shares 
substantial equity back of them. 


Anticosti Stock Value 

In the case of An 
igintly oats Peet St. 
common shares might well be —_ 
” the 


ial side, sidered as “watered 


t 
ee Coes In 1920 this stock vo ioe & 
is} 2° rains cot 1, 
ma ne outeteniing Zyae a 
In 


or no investment. 
Capital Too High 

'- With few oemeainens, = Can- 

adian . news companies are 
Sapitalized in the light of 


l aggregated 988,117 shares. The 
excha 


s 
senior financing covering the pur- 
chase price of the tonne Se 

Abitibi Splits Common 
Abitibi ori had outstand- 

ing $5,000 of common ¢ 
shares of the par value of $100 each. 


5 
Eight years later stock 
sp t again, this time 2 for .1. 
the eight year ported, therefore, 
shareholders received 10 new shares 
for each ald one. 

With the acquisition of Spanish 
River, Fort W P. Mani- 
toba Pa Ste. Anne Paper and 
Murray Bay Paper, more stock was 
issued and the amount outstanding 

t 
deal was the 00,000 
shares for a similar number of 
shares of Provincial Paper. 


Provincial Paper Deal 


It is interes to examine the 
Provincial Faper stock taken over 
by Abitibi. company was pur- 
chased in 1927 by an investment 


banking house for a round sum of 
4 $6,54 500. The purchase ‘emect 


dividends on capital stock. Some 
have even had to forego bond inter- 
Canada Power had to re- 
in order to avoid the latter 


ste 

There are few executives in the 
industry who look for a return of 
1928 conditions for many years to 
come. It is in order to protect and 
presérve equities, therefore, that 
the present move toward consolida- 
tion is under way. . 

Lower Capital Values 


It has been repeatedly said that 
the newsprint companies must bring 
their capitalization down to a point 
where t earning power will 
cover all senior charges by a com- 
fortable margin. The capital re- 
organization of Canada Power was 
along that line: If such a step is 
followed in the consolidation of the 
major operators, there will undou 
edly be. a heavy slash in capital 
values all round. Little permanent 
good can be effected if such a step 
is not taker> ; 

The Canada Power reorganization 
was an internal one. Even at that 
it met with strenuous opposition 
from the shareholders. The présent 
proposal is an external one and the 
satisfying of all groups of security 
for another 
Solomon. 

Present Plans Extensive 


It is stated that the proposed con- 
solidation will bring under one head 
all those companies in Eastern Can- 
ada which can be economically and 
feasibly merged. The names most 
prominently mentioned are Con- 
solidated Paper (old Canada Power 
and Paper), Abitibi, St. Lawrence 
Corp., International’s Canadian and 
Newfoundland properties, Mersey 
Paper and other smaller operators. 

Senior Stocks Important 

The bonds or senior securities of 
these companies should fare satis- 
factorily in any consolidation plan, 
inasmuch as they represent an 
actual cash investment. But a 

oval of the merger lies with the 
Folders of the common stocks and it 
is in devising equitable values on 
this class of security that the,spon- 
sors of the consolidation will have to 
overcome the greatest opposition. 

What values are to be placed on 
the common stocks of the different 
companies is a task of considerable 
magnitude. There are many fac- 
tors to consider, not the least of 
which is cash investment back of 
the security. 

As a matter of interest an exam- 
{nation of the capital set-ups of the 
companies concerned ily ex- 
plains why those in control have, in 
the past, failed to arrive at any 
common understanding in discuss- 
ing values. 
ada Power, at the time of its 
reorganization, had outstanding 


Pp rs 
around and sold bonds and ‘erred 
shares in the reincorpora com- 
pany to the public for a gross 
amount of $8,588 , leaving ap 
apparent favorable difference of 
$2,039,250, The new owners cap- 
italized earning power by issuing 
100,000 shares of no par value com- 
mon stock, There is no record of 
this stock representing any cash 
outlay. It was this stock that Abitibi 
secured in 1980 through an exchange 
of shares. 

St. Lawrence Corp. is another 
company mentioned as a likely 
member of the proposed consolida- 
tion, This company in turn con- 
trols three operators—St. Lawrence 
Paper Mills, Lake St. John Power 
and Paper and Brompton. 


St. Lawrence Set-up 
St. Lawrence Paper Mills has out- 
standing 515,000 shares of no par 
value common stock. Of this amount 
180,000 shares are understood to 


bt-| have been sold to N. A. Timmins and 


Ernest’ Rossiter. at an unknown 
ees 190,000 shares were offered 
n units with preferred stock at $28 
a share; 130,000 shares were offered 
to the public at $32 a‘share; while 
15,000 shares were sold privately at 
an unstated price. 


Lake St. John Capital 


Lake St. John has-issued 100,000 
Shares of no par value common 
stock. Seven thousand five hundred 
of these shares were offered as 
bonus to the purchasers of the de- 
bentures. The balance — 93,000 
shares—went to the promoters, wit 
the Leaside Engineering Co. hold- 
ing control. The late E. A. Wallberg, 
promoter of Lake St. John, was 
heavily interested in the Leaside 
Engineering. 

Brompton’s share capital of 300,- 
000 shares of comnion stock was 
backed up by a heavy cash invest- 
ment, Dominion Securities Corp., 
among others, underwriting a large 
block at $53 a share. 


- J. P.’s Position Unknown 


It is not —— to give the same 
analysis to International’s Canadian 
properties, as the accounts are 
closely interwoven with various 
holding organizations. The amount 
of junior money (represented by 
common stock) is indeterminate and 
known only to the management, as 
a large part of the capital expendi- 
ture has been tarried out on loans 


ut up by one or other of the hold-| ‘ 


ng concerns. ad 
t is apparent from the brief re- 
view of common stocks of the major 
companies that wide divergence of 
opinion is likely to arise as to the 
valuation of the common stocks of 
each company. Whether a satis- 
factory arrangement can be worked 
out will depend very largely upon 
the spirit of give and ta 

the controlling interests of the 
properties concerned. In the past 
it has been limited. 


Delegates from All Branches of the Industry 
Follow Discussions of the Association’s — 


Registrations 


follows: 


Technical 


Alexander, C.—Forest Products 
Labs., Montreal. 
Adlington, Ww. E.—Forest Prod- 
/ucts Labs., Montreal. 
| Anderson, L. C~Ontario Paper 
Co. Ltd., Thorold. 
ik, H.—Temiskaming, Que. 
bo, C. G—Montreal, jue. 
Beveridge, J. B—Bonaventure 
P. & P. Co., Montreal. . 
| Bearce, G. D—N. B. Interna- 
tional Paper Co., Dalhousie, N.B. 
Paillairge, V. — Three Rivers 
School of Papermaking, Three 
Rivers, Que. 
a Beck, Se B.—E. B. Eddy Co. Ltd., 
Hull, Que. ° 
Burns, E. F.—Gatineau, Que. - 
Barry, T. M—Fraser Companies 
Ltd., Edmundston, N.B. 
Paper Co., Toronto. 


Technical and Woodland Sections 


at the annual meeting of the Technical and Wood- 
ections of the Canadian Pulp and Paper Association were as 


Holloway, E. S.—Watson Jack & 

Co., Montreal. 
owe, C. D.—Faculty of Fores- 

try, University of Toronto, To- 
ronto. 

Irwin, C. H—Laurentian Forest 
Protective Assoc., Quebec. 

Kearney, W. P.—Dominion Chain 
Co., Niagara Falls, Ont. 

Kellogg, R, S.—Newsprint Serv- 
ice Bureau, New York City. 


Manages Convention 


rosseau, Aug.—Bonaventute P. |* 


& P. Co., Chandler, Que. 
B. C— C. I. P. Co., Three 


Bates, Dr. J. S—Price Bros. & 
Co., Quebec. 


Clark, James d’a—Mead Corp., 


Chillicothe, Ohio. 
Crossley, T. Linsey, Toronto. 
Copelan ’ IL. H—c. 1, P. Co., 
Three Rivers, Que. 
’ ee 5 
pping, A. B.—Inter. Paper Co., 
Glens Falls, N.Y. 
Campbell, W. Boyd — Forest 
Products Labs., Montreal. 
Candee, C. N.—Howard Smith 
Paper Mills, Montreal. 
Cooper, R. E.—Montreal. 
Costigane, A: P.—Toronto. 
Durant, L. G—E. B. Eddy Co., 
Hull, Que. 


Day, J. C—E. B: Eddy Co., Hull, 


tient, Corp. | 
urice, 
Alfred, the | “fr 


t. 

Jones, Douglas—Forest Products 
lane, Montreal. 

Kellogg, R. 8. Newsprint Service 
Bureau, N.Y. 

Kraske, 
Dev. Co., Grand 

etchen, W. A~~Fraser Cos., E¢ 


Kelley, C— 
Campbellton, N.B. 
New York. 

Kidd, W. S.—E. B. Eddy Co. Ltd 
Hull, Que. 
Lane, G. J—C. I. P. Co., Gat- 
ineau, Que. 

Legendre, Alfred—Forst Prod 
ucts Labs., Montreal. 


A. E. CADMAN 
Who, as secretary of the Canadia 
Pulp and ay Association, 
been responsib 
meeting. 


E. B. Eppy COMPANY 


Wm. H.—Anglo-NAd. 
Palis, Nfd. | 


n 
has 
for the 19th annual 


Meals, C. D—B. Gréening Wire 


! 
Co., Hamilton, Ont. 
Richardson, J. S. — Northern 
ectric Cor, Montreal. 


Schierbeck, Otto—. 
Nova Scotia, Halifax. 
Webb, H. P.—Freder:.ton, N.B. 
Wilson, Ellwood—Ithaca, N.Y. 
Closed Meetings Of The 
Woodlands: Section 
, B. F.—Abitibi Power 
0 Toronto. 
b-Yberg, Ww. A—C. I, P. Co., 


y, A. W.—International 
. of Nfid., Cornerbrook, 


Boisvert, G. E.—Ontario Paper 


Bryant, Edward -S.— Harvard 
Club, Boston, Mass. e 
Brown, W. R—Brown Co., Ber- 


lin, N.H. 

Crabtree, Harold—Howard Smith 
Paper Mills, Montreal. 

Conens, G. Y.—Spruce Falls 
covet Ons Faber Co., K i 


-» HA , 
Craig, Robert, Jr. —School of For- 
our and Conservation, Ann Arbor, 


and 


& Paper 
Davis, C. B.—Abitibi Power and 


Paper Co., I is Falls, Ont. 
Delahey, We A.C. 1. P. Oo, 


Corp., Montreal. 
Faure, F—Canada Power and 


Paper, M 1 
Fraser, J. M~—C. I. P, Co., 


Ottawa. 

Fogh, I. F.C. I. P. Co., Three 
Rivers, P.Q. 

Grace, R. L—C. ae P. Co., Mont- 

Gilmour, J.D.—Anglo-Canadian 
Pulp and Mills, Quebec. 

Gibbs, R. D—McGill University, 
Montreal. 

Handford, J. C,—Howard 
Smith Payer M Montreal. 

Hale, J. D.—Forest Products 
Labs. of Canada, Otta 


bs. wa. 
Johnson, Vv. E.—C. I. P. Co., New 
York Z 


Kane, M. R.—Price Brothers & Schmon, 
Co., Chicoutimi, P,Q. F Co. 
af sengeats H—E. B, Eddy Coy 

Kingston, G A—C. I. P. Co., 


Ottawa. 
Lyons, R. W. Falls 

— and Paper Co., Kapuskasing, 
nt. ; ; 

Lemieux, L.—C. P. & P. s 

Mereweather, M+-Ci L P. 'Co., 
Ottawa. 

McCurdy, L. R.—McGill Univer- 
sity, Montreal. 

McElhanney, T. A—Forest Prod- 
ucts Laboratories of Canada, 
tawa. 

Maci*arlane, R. G.—Fraser Com- 
panies Limited, Edmundston, N.B. 

Nisbet, R. H.—Pricé Brothers & 
Co, bec, 

Nix, L. A.«Bathurst Power afid 
Paper Co., Bathurst, N.B. 

Pepler, W. A. E.—C. I. P, Go., 
Ottawa. 

Rotherv J. E—Inter. Paper Co., 
New York City. 


woinen wefe 
industry atid 
wages totalled 


Pulp and Paper Mills, 


"PAPER IS THE BASE | 


of Canada, 


Wileox, F. R—C. L PL 


saebed.. 


GATINEAU 
THREE RIVERS | 


CANADIAN INTER- | 
NATIONAL PAPER CO. | 


Siemens 


LIMITED 


e. 


Specializing in Bond Papers, Book and Writing Papers, 
Towels and Toilet Tissues, Paper Serviettes; 


Mitchell, C. R-—Forest Pfoducts |) 


Labs., Montreal. 
Mason, J. O.—Canada Power & 
Paper Corp., Grand Mere, Que. 
MacDiarmid, A. A.—Price Bro: 
& Co., Quebec. 
O—McGill University, 
al. 
Macdonald, R. G.—T. A. P. P. L., 
New York. * 
Murer, P. J-—~Temiskar'’~ “ue, 
McGrann, K. F.—Ontario Paper 
Co., Thorold, Ont. 
J. C.—Quebee. } 
P. K.—Forest Products, 


Nyberg, T.—Forest Products 
Labs., Montreal. 

Plow, J. F.—Engineering Inst. of 
Canada, Montreal. 

Paulson, P. A—Appleton, Wis. 

Patton, R.—Forest Product 
Labs., Montreal. 

Phillips, J. B.—McGill Unive: 
sity, Montreal. ; 

Patterson, J. E.—Abitibi Powe 
& Paper Co., Toronto. 

Roberts, D.—Restigouche Co 
Campbellton, N.B. 

Rowley, H. J.—Abitibi Power & 
Paper Co., Iroquois Falls, Ont. 

Read, D E.—C. i P. Co., Gat 
ineau, Que. 

Schmon, Arthur—Ontario Pape: 
Co., Thorold. . 

Skoldebrand, C.—G. D. Jenssen 
Co., New York. 

Ster‘2nson, J. N.—Gardenvale, 
Que. 

Smith, Peter—C. I. P. Co., Three 
Rivers, Que. 

Taylor, G. W.—Forest Products 


Labs., Montreal. 
Tomlinson, G. H.—Howard Smith 


h| Paper Mills, Montreal. 


Thorne, C. B—C. I. P. Co. 
Hawkesbury, Ont. 
Taylor, J. E'*«—Howard Smith 
Paper Mills., Cornwall, Ont. 
a>. OK, 


Tomkins, 
Hawkesbury, Ont. 

Walker, Cc. W.—C. I. P. Co. 
Three Rivers, Que. 

Wang Sigmund—C. I. P. Co., 
Hawkesbury, Ont. 

Wiggett, W. F.—E. B. Eddy Co. 
Hull, Que. 

White, F. O.—Fraser Cos., Ed- 
mundston, N.B. 

Walker, Wm. J.—Inter. Paper | 
Co., Gatineau, Que. 


Woodlands 


Open Meeting of Woodland 

Balch, R. E—Dom. Entomolog- 
{eal Lab., Fredericton, N.B. 
Bishop, J. G—Northern Electric 
Co., Montreal. 

Chadwick, H—Northern Electric 
Co., Montreal. | 
Paper Co., Matane, P.Q. 

oulombe, J. A-—J. A. Coulombe | 
& Co., Ltd., Quebec. 

Crowe, H. S.—Anglo-Newfound- 

wae Development Co., Grand Falls, 


Frazier, L. E.—American Chain 
Co.. Bridgeport, Conn. 


Newsprint, Wrapping Papers, 
etc., etc. 


CHENEAUX BOND 


A Bond Paper of excellent Quali 
wears well. Has Appearance, 
Serviceability. For invoices, order forms, sales- 
men’s reports, lewerheads, Denes, 

of lading, etc. Available in whi 
tinctive colours; White in 16, 20 and 24 pound 


weights. Coloured in 16 and 20 pounds. 


Here is a truly worthy product of the Eddy Mills. 


Sturdy, serviceable wrapping paper that will stand 
Made to resist extra heavy 


lots of hard 


WRAPPING 


usage. 


strain. Available in sheets or rolls. 


Makers of a wide range of high 
uality papers for commercial, pro- 
essional and domestic purposes. 


HULL, CANADA 


Full stocks of Eddy Paper Products are carried at 
each of our eighteen warebouses, located at con 
venient points from coast to coast. 


that looks and 
rintability and 


circulars, bills 
te and eight dis- 


' TOILET TISSUE 


Canada’s standard of Tissue quality and 
value. “Cottage,” “White Swan,” “Navy,” 
and “Dreadnought” Rolls are safe, sani- 
tary and economical for every bathroom. 
“Onliwon” Tissue and the neat compact 
“Onliwon” Tissue Cabinet have won 


merited popularity everywhere. 


PAPER TOWELLING 


Ideal for the washroom. Eliminates 
laundry bills. Cuts down overhead costs, 
Soft as a linen towel and far more 


sanitary. 
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avid & Frére, Limitée 


BALANCE SHEET 
as at December 31st, 1931 


Accounts receivable, less Reserve....... 
MOURNE. << ov cavenseeveccecess 
Investments, at:market price........... 
' 182,003.53 


WORB. oo. cece cece eeeeess 


), WEEK’S CANADIAN STOCK AND BOND. QUOTATION 


Montreal, Toronto & Curb Stocks 


WEEK ENDING FEBRUARY 3 


19382 lin in™% 
High Low] $ Jan. 30 | 
Bde Abie, «, & bs 


8.8|Acme De: pre: 


.--/Agnew cane 

‘eee Do. pref. 

o«+|Alta. bes, Gr. 

eee Do. pref. 

oss] Amal Pilectric 
Do. pref. 

eee : [Anglo N. Hold. 

Asbestos 


Do, pref. ... 
606 10.4| Assoc. iron. ° 
7 10.2). Do. pref. ... 
$ ° seers Can. .. 

renee Tel. 


Do. pon eee 


1593 10 

225 | 12 

16 

12 
:.|Bathurst Pr. . 
ees] Do. (B) ..0- 
-.|Bawlf Grain . 
-+e] Do. pref. ... 
-+.|Beath & Sons. 
10 |Beatty Bros. A 
10| Do. pref. ... 
.|Beauharneis*® . 
'8.2|Belding Cort.* 


+. © © aye We agade Gite « 


9.9} Do. pref. ... 
11,.1|/Brant. Cd. pf.. 
- Brazilian 
-|Brew. & Distil. 
-+-|Brewing Corp. 
«-»| Do. re ees 
7.9\Brit. Amer. Oil 
.--|B.C, Packers . 


[Close 


Sales | (or 
last 


Week 
Jan. 25 Ending 


—Feb. 1— 


76\274 274 


o+6 (218 
eves] 15 
cove] 8 

3 


eeee 


aeee 


veoel 4B 
bceel 4 
100) “63 
5} 24 
40} 17 
9009 


190 


oe See 
‘idij1i9 120 


6 
20 
j18 
133 


i 
24 
6 


ri ESen: Bes 


[Divd. 
apa Yield 
in % 


Range 
19382 


High Low Close | High ie a0 


uron ° 

Do. 20% pd* 

‘o ric 

6.2|Imperial Bank. 
ort : Imperial Oil . 
3\Imperial Tob. . 


21 Inter. 
«+»|Inter, Paints . 


+»-/Int, Pa, & Pr A 
e++| Do. (B) ... 


Do. p 
8. 9|Inter. Pete. os 
-|Inter. Power® . 


Do. pref.* 
...{Int. Util, (A). 
. Do. (B 
2.5\Jam. Pub. Ser* 
7| Do, pref.* .. 
.-|Kelvinator . . 


7.9 Do. pref. ... 
.+-|Lake of Woods 


oe 
"+o Rn nae een ee ee 


« e300- 


*-* aor 


Active Current Bond Prices 


February 1, 1932 


Dominion of Canada 54/88 .......+..00+ 
Dominion of Canada 54/34 . 


Dominion of Canada 44/46 . 
Dominion of Canada 43/56 . 
Dominion of Canada 43/58 ...... 


C. N. R. (Dom. of Can. Guar. ‘SEs Seueas 
Cc. N. R. (Dom. of Can, Guar. ph seeee 


eee ereeeeeeee 


C. N. R. (Dom. of Can. Guar.) 
C. N. R. (Dom. of Can. Guar.) 49/56 ..... 
C. N. R. (Dom. 6f Can. Guar.) 5/69 ...... 
Province of Ontario <o/te e 

Province of Ontario 5 cecccce 
Province of Ontario (yar) "44/70 cacers 
Province of Quebec 44/56 


Abitibi Power & Paper 5/53 .....cseesee 
Argentine Gov't. (Ser. B) 6/58 ..-sessses 


Beauharnois Power 6/59 . 

Bell Telephone Co. of Canada Ist, 5/57. ee 

Brazil, U. 8S. of, Ext. S. F. 64/57 ....+04: 
British Columbia Power 5/60 ..:.+++++0s 
British Columbia Power 53/60 cccoscesee 
British Columbia Telephone 5/60 ....+++. 


Calgary Power 5/60 ......+.+++- Coececce 
Calgary Brewing 5/42 
Canada Cement Ist Mige. S. F. 54/ /47 . 
Canada Gypsum Lime & ‘Alabastine 54/48 
nada Northern Power Corp. 5/53 ...... 
nada Steamship Lines Ist & Gen. 6/41 
C. P. R. Collateral Trust 5/54 ....sses0« 
P. R. Secured 43/44 Notes ...csseeees 
Chile Republic Ext. S. F. 6/60 ....seseses 
Colombia Republic Ext. S. F. 6/61 ..+++++ 


Davies, Wm. 6/42. 

Dominion Canners 6/40 eecece 
Dominion Square Corporation 6/48 ...+.. 
Dominion Tar & Chemical 6/49 ..... 
Dominion Textile 6/49 ......++0+ 

Duke Price Power Ist, 6/66 ...-«ssevess 
Eastern Dairies, Ltd., pa 6/49 seetece 
Eaton, T. Realty 5/49 ... 
Famous Players 6/48 . 
Federal Grain 6/49 s everteeee 
Foreign Power Securities Corp. "6/49 coco 
Fraser Companies 6/50 
Gatineau Power, Ist Mtge. 5/56 ecccceee 
Gatineau Power, 8. F. Debs, 6/41 ..+++++ 
Genera] Steel Wares 6/52 ..... 


Howard Smith Paper Mills 54/53 eeeeertece 
Harris Abattoir 6/47 
Manitoba Power, Ist S. F. 54/51 ..++ss0. 
Maple Leaf Milling 53/49 .....ssvecceers 
Massey-Harris Ist Mtge. 6/47 eeeeeteeeee 
MacLaren Quebec Power 54/61 seeeeeeee 
Montreal Coke, Ist 8. F. 54/47 «..+eseeas 
Montreal Island Power 53/57 ...-.+sss++ 
Montreal Light, Heat & Power 5/51 . soe 
Montreal Tramways Ist Coll. Trust 5/41 

Montreal ‘Tramways Gen. Ref. 43/55 ....- 
Montreal Tramways 6/55 ...-++sesesees: 
Moodie, J. R. 6/48 ....5- sees setae eeeees 
Ogilvie Flour Mills 6/32 . 
Ontario Power Service 54/50 . eveccece 

Ottawa Valley Power 54/70 sees eeeeeere 
Power Corporation of Canada 44/59 ..... 
Price Bros. ist S. F. Ser. “A” 6/48 ...-.+ 


Quebec Power Ist Mtge. Coll. S. F. 5/68 .. 
Shawinigan Water & Power 2 470 secces 


Cee eereeeeereree 
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Unlisted Canadian Stocks | 


(Furnished by A. J. Pattison, Jr. & Co., Limited} 


/ February 2, 1982 


Industrial Stocks: Bid Asked 


‘Acadia Sugar c.. 20 40 
Acadia Sugar ptd. 2.00 2.70 
Allens L, pfd. 29.00 .... 
Allens Lond. pfd. 29.00 .... 
Andian N. Corp. 20.50 24.00 
B. C. Pulp & 

Paper c. ....e0 1.75 3.25 
B. C. Pulp & 

Paper 7% pfd. 14.00 
Can. Biscuit pfd. .... 
Can. & Dom. 

Sugar c. 

Can. Machinery c, 5.00 
Can. Machinery 


9.00 


Can. Starch pfd. 70.00 
Can, Tea pfd. .. 55.00 
Can. Wire & Cable 
pfd. W.W. ... 83.00 
Can. Celanese pfd. 51.00 
Can. Indus, c. ~ 77.00 
Do., ““B” . 77.00 
Do., 7% pfd. . 105.00 
Can. West'house 50.00 


pfd. 
Fast. Car 6% vf. 43.00 
Fed. Grain pfd... 21.00 
Goderich Elevator 


E 
& Transit .... 14.00 
% 


pfd. 
Guard. Realty pid. 34.50 
G Carpet pf. 71.00 
: Se One pid. .... 
: eer eeeeere 30.00 
Prop. ‘A’ 22.00 


Capital Life 
20% pd. .... 
Confederation 
Life 20% pd... 
Crown Life ..... 
Dominion Fire ee 


Canada 
Great West Life. at 
Guarantee Co. 


Imperial Life ...275 


Manufac. Life.. le 


Monarch ~_ 
10 


Life 10% 
vereign Lif 


Sun. Life Assur. 425 
West. Assur. Co, 
Western Life 

20% pd. eeeree 
Trust & Loan Stocks 
Brit. Mtge. & T..1 


° 


& Savings ....11 * 
Power Iscucs: 
B.C. Elect. Pwr. 


Nova Scotia Creamery Outp 
increase of 25 per cent i 

a Aguction of creamery butter fn 
tia is announced for 1931 by 
Pe P. Goucher, Minister of Agricul 


a 


Belting for ay pei Need 
N. SMITH BELTING WORK 
138-140-142 York St. 
Toronto, Can. 


WHEN REMITTING 
| SEND (xe 
1 ewe 


Shawinigan Water & Power 5/70 ...e++-. 


Simpsons 6/49 .....see+s0+ aeeeeeese 
Southern thern Canada Power lst, 5/55 eeeeeee 


United Securities Coll. Trust 54/52 eeeeee 


6.7|Nat. Brews .. 
5.6| Do. pref.* . 
at. Brick ... 
en “ ee t- <a ovel UN Beet, os 
115,000.00 . «| Do, pref. ... al 308 ce ace ans so : 1 oh aot eens 
805,000.00 i 7 , i p 255 5.5|National Tr.* . 
71,001.10 


$ 921,684.95 


ee ngs & Gas pld. .... 9 
me par yalue........ 690,000.00 Cane Lieht & 


4 Pale aes len... 


Z 
DUPER... Locsnccccdccccccccccccscescccccpecceses 


K 
Windsor Hotel 63/43 . 
Windsor Hotel 6/47 ... 
Winnipeg Electric 5/35 . 
Winnipeg Electric 6/54 nerereleeeer seers 


Dividends Declared 
—— eee 


Date 
Annual “ne Date of 
rate payment payable record 


Feb. 10 Jan. 30 
Jan.15 Jan. 4 
Feb. 15 
Jan. 30, 
Foci | Gan Ban 
Jan. 30 Ins, .. * 75.00 84.00 


Feb. 15 _ 


“Stocks With : Minimum Prices 


“ Agpreved an behalf of the board: 


_ AUDITOR'S REPORT 
have examined the books and accounts of “ 

SE’ : ending diet December 90h, ond eS Pe: 
Sheet, in our opinion, shows 
be Company on beconber in. 

‘the explanations given to us as shown by 
(Signed) LaRue & Tradel, 
Chartefed Accountants. 


Acme Farmers Dairy. pref. .. 
B. C. Electric Rly. pfd. 
Bk. Can. Nationale ....++++« 
Bank of Montreal .....sse+++ 
Borden's 


eeeeee feb bet ere | 


Ieee oldings 

Nfld. Pr. & as 

Trust & toca ne Coe a 
ye pd.) PLA vr 


books of 


FREE 


* 
ot tt 


ha 
: 
8 


Pe 
Sey 


#5 
oe 


Do., pref. doo 
Canadian Car, pret. geewe eee 
. ap: ee 


7 
Fert 


Atlantic Sugar, com. eeee 
PU c sch 11.1|Photo Eng. nois Pr. “A” . 


-|Port Alfred, pf.| 


& 
S 
# 


160,212.21 Cont eek 26 teen 


10 |Porto Rico P. p ortial Tews Ng tea 


ee oe . -..|Postal Tele...) ...+) -. + . Chase, A. W., 8% Did. ...000 

eee eee sees ee eee eer eesseeses pare Do. pret 8 ao = , , cae 90 : ; Cosanes team. pes, 
eo eee - “4 145 1 -»|Can. . eevee . ee 
; yee ene 43,302.09 «s| Do, Lb ewel sees es ' 
: 40} 10 We 103 
f 1 * 116,910.12 00604800 = as ee 
930. 2..... eveecces 3335; 17 18 163 
120} 23 2% 2 
20¢ hoe a ee 
1 7 Can. Wire Box 75} 7 t:..¥ 
. -|Catelli _ BM cede IB ec Ve 
ste Do, (B) dcvcle © > ce se 

12+2 (7iCent. Can. L'n® 300 
10¢ «-|Chem. Research 8075)1. 80 1. 76, 1.46 1.50 
We(e) "Cities. Service . Tae 6 . 
-|\Cockshutt Plow “ab . 6 66 é 
-|Comm. Alcohol 6a* ‘kee: i: 08 
;.*|Conduits oe Ops weed $ ee ° 
7.8) Do. pref. . o+e-| 90 eeid 
10 7 %t 


: pref. 
year 1931, = i ; ; : acest OB <0 ee 
i ae ne admi- bg 50} vee mane * it 


Nat. breweries ..... 
: pref 


+ toe en eree . 


ond 


PRSPREES 


Calgary Power eeeeeeere 
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6.7|Real Estate L* 
.|Regent Knit. . 
.|Reliance Grain 

20 (River S. Mills. 

12.5)Robinson Cone 
.|Rogers Majest. 

62 Royal Bank® . 
.|Ruddy, E. L. p 

5.7 Russell Motor . 
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og Pref, ...scscsccee 
Lindsay, C. W.. ..-ssessescess 

Do., pref. ath eeeeeeeeeeeere 
Laura Secord, C. .scesseeses 
Langley’s, pref. ...-ssssesese 
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McColl Fron., C. sscccssssess 
McIntyre Mines vdcccess et 
Natio val Biscuit pia. 


Northern C Can. ae pid. .... 
Dos (A) .cool cove ree OB, Gs coves eocod 
‘\Cons. Indust. ool 8 Fs - ‘ N. S. Light & Pr. pfd. 

saneh Fs ? é Ont. aan uboseoeendting 
oe ** . 6 ++} Do. ces é%e ats amir ee ntario p POL. wcccccccce 
‘4 |Cons. Sand, pf. es Sb a edict ce (A) 548.3 
2.50f Sblcons, Smelt. . “668| 69 703 
1 ge eg Gas 156/160 161 160 
-|Cooksville Co.. Seeel es ee “eo 
e+-| Do. pref. ... 7 b ce 
«+-|Corpor. Steel* see . 
Corr. P. Box pf! ....| .- ° 
-|Cosgrave Br. .| i i ‘i 
‘| 3 3 


-|Cosmos Imp., 
10.8 Do. pref. . wr : 
-|(Crown Dom. Oil| 23 “2 23 
:..|Crow’s N. Coal] .... se ee 
.../David & Fre. B! .... aur. Aho et 
i Pog lh . pas ret ea vee 
ee Steel . coon tec 68. tan 
oe pref. ... weal 2 ee ee ee 
Ditiil Beerrais 6 
2\Dominion Bk.® 00 cf OS ~ 0 re se 
.2|Dom. Bridge® . 
..|D . Coal® ., 
Engin.® . 
om. Found, . gitwal: 0%." ..oe 
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5.8 Simpson, 


{5 a” ee al Bee ae ee | South Can. Power com. .... 


-| Do. ( nin’ 
Standard Paving, pref. 
ae Sherbrooke Trust, c. 
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weeee 


Feb. 1 
Jan, 20 
Jan. 15 

Mar. 1 


St. Law. Pap. p West. Can. Hydro “A” com. .« 
St. Maur. V. p Western Homes, ¢. ......00++ 
4 (So. Can. Pr.®.. Western Empire Life Assur. .. 
5.7} Do. pref. ... Dividends Passed or Deferred: 
.-|St. Pav. & Mat. Ontarig Steel, com. Feb. 15 passed. TWast paid 20c. Nov. 16, 1931. 
11.7] Do. pref. ... Canada Wire & Cable, Class “B” Mar. 15 passed, Last paid 
..-|/Stanfords .. . 25c. Dec. 15, 1931. 
...(Stand. Chem. . Can. Power & Paper Investments, pref. Feb. 15, passed. Last 
.|Stand. Steel .. paid 62ic. Nov. 16, 1931. 
10} Do. pref. .. Upper Canada Investment pref. Payment due Mar. 1 not 
8.6\Steel of Can. . declared, Future payments may be semi-annual, Last payment 
6. | Do. pref. 48}c. Dec. 1, 1931. 
. Dividend Rate Reduced: 
Can. Converters 50c, Feb. 15. Reduced from_$4 to $2 per annum. 
Domifiion Bridge, 62jc. Feb, 15. Reduced from $3 to $2.50 
per annum, 
Can. Car, com., 25c. Feb. 29, reduced from $1.75 to $1 per annum. 
Penmans, com., 75¢. Feb, 15. Retiuced from $1 to 75c. quarterly. 


Banque Canadienne ».++ } 
Bank of Commerce or : 


..|Sterling Coal. 


6.5/Super. Pet. ord. 
7.1| Do. pref. ... 
6.71 Do. com. ... 
..-/Tamblyn .. .«. 
6.9| Do. pref. a9 
.. |Thayers, pref...) 
.+-lTip Top Tailors 
8.4) Do, pref. ... 
..|Tooke Bros. ..| 
--| Do. pref. ...| 
Tor. Elevators.' 
6.6\Tor. Gen. Tr.* 
5.4|Toronto Mtge.* 
é :.|Traymore esse 
“ia * gee] (Dey, peat... 
6.5/Tuckett Tob. p 

---|Twin City ... 
Do, pref. .. 

«++| Do, (notes). 
-. |Union Gas. ... 
z Union Trust® . 
-|United Fuel . 

Do. pref. 


1 Bank .. , 
Bank of Toronto ...++s+« 


Listed Bond Quotations : 
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.[Dom. St. & CBi 
18 1. 204306 8.6) Dom. Stores 173 17 
5 .[Dom. Tar & 3" ee ee 
8. 2 Do, pref.* 
7.9|Dom, Textiles ° 
* 8| Do. pref. 

..(Donnacona® - enad wiliree 
-|Dryden Pap.* . 13 
:):|Duft. Paving .| .«--- as’ Use. ee 
10.3} Do. pref. ... Gane ee oe oe 


5 |East. Dairies*. eee ec ee 
-..|East. Steel® ..] °.... ce ee. Os 
7.1) Do, pref.* ee eese ee ee 
-++\East Koot. Pr.j .... ° oe ee 
«+-| Do. pref. ... Gove ° oe ee ee 
eee —_ —- escel so) ec oo ee ElUnited Secs. . 
*** * ef eee ** ** ee ee .)Viau Biscuit ; 
..-|Easy Washer . as ? ae a0 7 
eae Inv.*] .... ot te! ws 10] Do, pref.* - 
ae --.|Wabasso Cot.*. 


..-|Edmonton D’ « 

8.3) Do. pref. * 8 |Walker-Good. . 
.../Enam. & Heat* ...|Waterloo Mfg.. 
15.8/Eng. Electric . 2.6|\Weston Bisc.*. 
8:9} Do. pref.* . 


“t Do. (B) .... woe Brel 
...|Wes b 
; 4 Veo Tr..| .™ neet, Ontari a 
es rocers. mtario. ...... 
10 (Fanny Farmer. 168 wos pref. 7 ie Bec ae 6 SOAs 
Steel P. p*| .... we as * sete eae 
“I Whittall Can. -| oeekied es Jal- a8 ai 
.--|Windsor Hotel*; .... .. | Saskatchewan... 
9.1} Do. pref.* «| .... Saskatchewan... 
.|Winnipeg Elec.| 76 Saskatchewan... 
Do, pref.* .. gece 
¢ Cities 
.| Woods Mfg. p Montiel 


Active Provincial & Municipal Bonds | 


Week Ending February 1 


Quotations furnished by A. E. Ames & Co., Limited, 
Canada Permanent Bidg., Toronto, Ont. 
* February 2, 1932 


Actual 
Maturity 
1 Oct., 1958 


63% 63% Int. Latest 
Sak. on Rate Due Yield Ask 
1953 +38 
1942 +65 
1941 .. 14 
1956 ... 14 
1946 .., bes 
1940 
' Can. Forgings .... 1942 
' Can. Locomotive .. 6 1951 
| Can. Pr. (La. Ser.) 54 1958 
| Do. (Way. Ser.) . 54 1958 
. S&S. deb. .... 5 1943 
Cedars Rapids .... 5 1953 
' seer 6 @ 1940 
& 1940 
6 1948 
! - «eee 5 1940 
| Mont. L. H. & P. 43 1932 
Mont. Tr. Ist mtge. 5 1941 


Montreal 


Abitibi, Ist mtge. . 5 
Asbestos 5 


Next Int. Approx. Approx. 
Da’ Price Yield % Asbestos, Ist mtge. 6 


Provinces Rate 


Alberta........ 44% 

Alberta. . ce 1 July, 1943 
Alberta........ 6 1 Apr., 1936 
British Columbia 4'5 1 Oct., 1953 
British Columbia 5 15 Jan., 1948 
British Columbia 6 15 Aug., 1941 
Manitoba... .... i July, 1947 
Manitoba 2 Dee., 1959 
Manitoba... .... 1 Oct., 1949 
New Brunswick . 1 June, 1948 
New Brunswick. 15 June, 1936 
New Brunswick . 1 Jan., 1936 
Nova Scotia .. .. 15 Nov., 1948 
Nova Scotia .... I May, 1943 
Nova Scotia.. .. 1 Nov., 1936 
Ontario. . 1 Sept., 1944 
Ontario..., 15 Oct., 1948 
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Sound Principles Simply Expressed 


Here is a book on the fundamentals of investing 
written from the Canadian standpoint. 

It deals with stocks; how to select them; how to 
judge their value; how to buy them; dealing with 
stock brokers, etc. 

It deals with bonds; what they are; how they can be 
judged; how to buy them; how to’ sell them. 

It discusses problems of different types of investors 
and what they should choose. 

There is also valuable information on investment 
terms, table of stocks, yields, table of bond interests, 
stock exchange commission rates, etc. 
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em Do. pref. .. 
..[Firstbrook Box 
\Ford Motors A 
:.. |For. Pr. Secs.. 
11.1/Foundation Co. 
-.-|Fraser Cos. .. 
.-|Frost Steel ves) weed os (6s ‘ yi: 


Do. pref. ., Wood, Alex, Jp M 
on |Gen. St. Wares $24 j ** lZimmerknit Fh pa oe ae 
7 |Goodyear Tire. x7 a1. ..-| Do. pref. Semon’ 


8.1} Do. pref. .. 
-|Gould Sones P x Quotations for 1931. No sales recorded in 1932 to date. Edmonton 
+. (Gt W. Saddlery a Or payable in stock. Calgary 
Do, pref. b New York Quotations, 
9. ‘5 Gurd. Chas.* .. t Quotations for 1930. Saint aan 
..|Gypsum, Lime* ¢ 24c monthly plus stock dividend of § of 1% monthly. Pogine - 
.|Ham. Bridge* + Plus stock bonus. esse 
Do. ; * Minimum price is set, below which trading is not permitted | Que’ 
~ for time being. List of minimum prices is given elsewhere. 
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Now is the time to subscribe. 
Business men and Investors w 
he coming months. 


As a subscriber— 


PRAMABRAMNAAAMAHNAAA ARMM HHA 
a 


ATRL HSAAMSAASASe ee 
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5.94 

7.95 

seeeee 4.98 ..- 
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5.12 91 


1 Sept., 1963 
1 Jan., 1955 
15. Jan., 1970 
1 Mar., 1944 
1 Apr.,. 1947 
1 Jan., 1943 
1 July, 1951 
15 1950 
1 July, 1959 
21 July, 1945 
1 June, 1948 


Porto R. Pr. 
Steel of Can. 
Wayagamack . 
Winn. Elec. ....... 


Toronte 
Canada Bread ..... 6 6.00 
Steel of Can. ...... 6 194@ 5.12 
Dominion Govt. Bonds (Montreal!) 
e 1937 3.80 105.75 105.00 .... 


1933 5.14 100.65 100.25 .... 
1934 5.60 99.75 99.50 99.25 
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Ae ment Editor regarding any Ca 
which you are interested, which 


subscription price of $5.00. 
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1987 4.56 104.75 104.40 104.38 104.15 fe THE 
1940 5.70 92.00 91.50 .... 92.50 he 63 University Aver 


1943 5.53 95.60 95.60 86. 88 97.00. 
a 
ae 


1944 6.60 90.50 89.50 89.50 
x—For 1931, None recorded in is 
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THE FINANCIAL POST, 
153 University Ave., 
Toronto; 


Please enter my name to reccive: 
(_].How to Invest for Profit—$1.00 a copy 
Enclosed is $............in payment. 
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1 June 


IL] Do. pret. -.. Note re Unlisted Securities 
-|Hayes Wheel . 

«+| Do. pref. .. 
.+|Hillerest Coll... 
«++| Do, pref.* .. 
.--|Hinde % Dauch 
---j/Holt Renfrew . 
Se | ee peesl. av ée - ve 
-|Honey Dew ... 3 3k 

17. 14) Do . els eves at i ag ke 

mit ap.| 50 

Address eeeee eee Cee eeeee eee eeeeesreeeaneeeeeeeeeeeeeee ' ' Do. pref. wert *“* ** 
940 21 (2. 40 11. '4|Humberstone 8! i6 ay 213 21 21 
x234 171.40 8.2i)Hunt (A) oooal SSSRTET: roe. on oes 

x23% 184/1.40 7.6) Do. (B) re aaa 183 ee ee ee 


\ 


-|Ham. U. Theat 
Winnipeg Stock Exchange 


sitie me send me The Financia) Post for ti 
Mme to obtain by letter, a personal rep! 
timp “nquiries regarding any Canadian investments 

ly Supplying a stamped return envelope. 


Name SRS eS eee eSEH ee reeeseeeeereee® 


Occupation Seeetsaereaeseseoeereeereeer® 


Although The Financial Post strives to obtain 
the closest quotations possible on the unlisted stocks 
and bonds in the various tables on this page and the 
adjoining page, the quotations are not guaranteed 
and no responsibility is assumed in connection with 
them. In inactive markets, many quotations can be 
little more than nominal but it is felt that even a 
nominal quotation giving an idea of approximate 
price is better than none at all. 


1946 5.53 one need caer 
4.97 100.87 ..ce cove . 
84 89.00 ...6 oese 98.50 
$9.00 ade ae 

90.25 88.50 > 89.25 
90.25 89.75 89.00 90.00 


97.00 97.00 96.62 97.25 
95.50 95.00 94.90 97.18 


1982 
1956 
1957 
1958 
4 1959 
1936 
1941 


January 29, 1932 


Bid Ask 
Monarch Life 25 30 
North. Trust ee 24 
Un. Gr. Growers 13 14 
West. Breweries 14% 2 
Fund. Tr. shs. A... 3% 


Do., B ee 4 
Grouped Inc. Shs. .. 4.33 


Bid Ask 
Beaver Fire oo.i Se 
Beaver Lumber c«. 5% .. 
Can. Amer. Tr. sh. . 

City sa (Wpg.) 


pref. 
Guspesate Steel ec. 
Crescent Cream. pf. .. 

Home Investment .. 
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tLatest bid. OIE Citi stcncrceucénddses 


Quotations for 1930, 
date. 





NOVA SCOTIA’S 
COAL MINES 
SEEK MARKETS 


(Continued from page 11) 


coal may be taken up with a more 


considerably lessened. As knowl- 
edge of the value of coke.as com- 
pared with anthracite coal in- 
creases, and the fact is more widely 
recognized that it may be used to 
distinct advantage both as regards 


THE FINANCIAL POST 


the mines, Nova Scotia could pro- 
duce approximately 9,000,000 net 
tons a year, or 3,712,800 more than 
the production of 1931. A produc- 
tion of 9,000,000 tons would, it is 
estimated, give the Nova Scotia 


2 


amount to more than seventeen and 
a half million tons. Put at a pit- 
mouth value of, say, $4 a ton for 
bituminous, this means. that Can- 
adians are sending out of the coun- 
try approximately $75,000,000 a 


ed to agree. The ironing out-of 
this will, no doubt, be one of the 
major..duties of commission 
which is to investigate the indus- 
try. But the problem of increasing 
coal sales in highly competitive 


and people to carry out their con- 
tracts with exactitude. 

Bonds of the Dominion of Can- 
ada, for example, rest on the ability 
of the Parliament of Canada to 


bas 


raise money b mode or system | ¢ 
y by any chief 


—— et complete knowledge of facts. cost and heating qualities, coke is}mines full-time operation under| year. — . markets in order to stabilize pro-| 5¢ taxation whatever. The 
Canadian Stocks — Creamery Output Too M 3 expected to largely replace coal in| present development and projected| This figure might be further em- | duction and costs is beyond the op- 
ed a anadi ar. Rha Limited): iy ese of 25 per cent in the! It pcettanied ae r-| the domestic markets, which would | consolidation of mine woul ,and| phasized and an important point |erators’ ability. Even if all the pro- the dellowiane pe bend goer oi on 
; Aa “of ery butterin Nova | manent cure can be had for Nova permit another outlet for soft coal| this, it is argued by many, would| brought home if it is pointed out| posed red operation costs were! (5. duties and taxes, income taxes, 
Naneous 
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eke ear tretest 
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' Electric, pref. 
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perial Bank 
Bank of Montreal ...... 228 
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333 


eeeeeeeee oer ‘221 
Bank 208 
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te Due Yield Ask High Low Tigh Low x 


1953 (... 
1942 10.55 
i941 ,. 


+38 
765 
14 

14 


1948 ... 2, 
1949 10.05 ... 
a 
1941 5.83 

1955 6.82 


1956 - 6.75 
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Bank of N. S. «.-.+sevee 214 -_ 


ced for 1981 by Hon. 
Minister of Agriculture, 
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BELTING WORKS 


-New York, N.Y. 


doe. NB. St. John's, NG. 
. P.ELL 
MONTREAL 


is ysician. Tonic waters, 
is outdoor sport under 
% pesscuntstipfenenvery doy 
~ fromall points—from Toronto $72.31. 
| Sweeks of Hot Springs Sunshine 
P  $132.38 up, all-exptnse from Chicago. 
from 
AALIMITED « + + 13309.m. 
OTSPRINGSLIMITED+ ¢ 6:15 p.m. 


literature and complete tnfor- 
i clip this 
me phone Fisia 2759 or clip 
Se 
“310 Domitica Bank Bidg_. King and Yonge Sts. 
Toronto, Ont. 
in No Obligation 
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Connection With Rock Island Lines 


It is a mark of distinction to be 
“ateader of The Financial Post 


Now is the time to subscribe. Articles of vital interest 
Business men and Investors will be published during 


the coming months. 
As a subscriber— 


You are entitled to a personal reply from the Invest- 
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Scotia’s coal ills the question of the 
operators’ ability to produce more 
coal per man per day, and as a 
consequence at a lessened cost per 
ton, must be settled. The future 
success of coal-mining hinges, to a 
considerable extent, upon more eco- 
nomical operation, which must in- 
clude the consolidation of coal min- 
ing operations. Before economy in 
operation can ‘be possible, it is the 
contention of the operators that 
the ratio of the men who are actual- 
ly mining coal and those who are 
non-producers of coal must be re- 
versed, or at least balanced. Today 
on an average, in the collieries o 
the major Nova Scotia operators, 
out of every hundred men employed 
about the collieries, less than forty 
are coal producers and more than 
sixty, are non-producers. 


High Ratio of Labor Cost .. 
The cost of mining coal in Nova 
Scotia is a moot problem, especial- 
ly when it is compared with that 
of the competitors in the United 
States. The cost of labor per ton of 
coal mined in the competitive fields 
of the United Stat€s averages about 
one-third the cost in Nova Scotia. 
Nova Scotia collieries produce at 
the rate of two tons per man em- 
loyed underground and on the sur- 
ace a day. Production in the com- 
=" fields of Pennsylvania and 
est Vi a exceeds 5 tons per 
man per 
cost of bituminous coal in West 
Vi a is $1.59 and in Pennsyl- 
a $1.90. These figures are taken 
from a United States Department 
of Commerce report. The Dominion 
Bureau of Statistics gives the cost 
or value-of coal at exceeding $4 
a ton in Nova Scotia, 
Miners on Short Time 
While it is true that conditions 
in the bituminous fields of the 
United States and Nova Scotia are 
dissimilar — Nature having given 
the United States fields an advan- 
tage in this respect—yet it is the 
contention of the Nova Scotia op- 
erators that, considering the mod- 
ern equipment of their mines, the 
same output could be obtained with 
fewer men, and to the extent the 
tons per day are increased by elim- 
ination of superfluous mines and 
a aa reeeene y+ adpomere 
together other operating econ- 
omies, there would be a more rea- 
sonable chance of selling Nova Sco- 
tia coal in. competition with coal 
from the United States. Thousands 
of miners have been working on 
short time and thousands of in- 
vestors have not been receiving a 
cent in return over a period of 
years for the reason that, under 
present conditions infl 
costs, Nova Scotia coal cannot be 
mined and sold at a profit. 


The closing of collieries and the , 


aenoeites 08 acel-winieg wee 
ons is taking in Englan 

Germany, the United States and 
other coal fields as a necessary 


economy and the contention is that | 5 


unless Nova Scotia coal-mining 
adopts these economies, it must 
nk in importance and extent of 
steady employment created. 
Loree Drop in Tonnage 
_ The need for economical pew 
tion by the elimination of al] un- 


necessary overhead costs and a)? 


greater and more practical assist- 


ance to the coal-mining industry |_ 


in order that greater coal sales 
and steadier employment may be 
attained is emphasized in the out- 
put figures of the Nova Scotia coal 
eperators. Over a three-year period 
the output of the Nova Scotia mines 


has shown a sharp drop, the 1931 |} 


tonnage being two million short of 
that: of 1929. The gross Nova Sco- 
tia output figures, giving the com- 
bined production of all the mines 
and showing the percentage of out- 
put of the major operators, the Do- 
minion Steel and Coal Corporation, 
are: 


1 
7,063,840 6,588,556 4,934,720 | °° 


-+s+ 6,806,656 5,634,668 3,875,000 
Ge Tosco .. 894% 88} 0% 88% 
Peak Came Before War 

The year 1913 was the banner 
one in coal production for’ Nova 
Scotia for all time, that year show- 

| ing a peak of production which has 
| been, with slight variations, reduc- 
‘ing year by year since. There are 


many reasons for this. One of the | 


greatest factors is that other meth- 
_ods of producing energy have re- 


'placed that of coal in industrial | 


uses, and, to a certain extent, in 
| domestic uses. One of these is oil, 
which reduces the former coal mar- 
ket for bunkering purposes. An- 
other reason is that steam rail- 
ways are meeting, year by year, 
stiffer competition from automo- 
biles and motor trucks with the re- 
sult that less coal is being used 
by the railways. Coal, too, has been 
replaced to a considerable extent 
by water-generated electricity, 
| while refinements in steam prac- 
| tice, with the introduction of high- 
pressure boilers and turbine en- 
| gines, have increased the efficiency 
' of coal as a source of heat and pow- 
er, but as: a consequence have les- 
sened coal consumption. 

Science Meets Problem 
It is possible that with modern 


automatic coal-stoking devices, en- | y 


abling the larger consumer to get 
a greater heat value from slack 
or pulverized coal, the inroads of 
oil into coal consumption may 


le 


. 
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and would lessen the imports of 
anthracite. As conditions improve, 
especially for the railways in 
steel manufacturing, the improve- 
ment will be reflected in increased 
coal sales, but until conditions do 
improve and until some means are 
devised whereby Canadian coal may 
replace American coal to some ex- 
tent on the Canadian markets, the 
Canadian coal operators will be 
forced to —— on a comparative- 
ly low-production basis with its at- 
tending greater comparative pro- 
duction costs. Until this time it will 
not be possible to stabilize coal pro- 
duction. 

It is estimated that, without fur- 
ther development and with the pres- 
ent number of men employed about 


approach the maximum yearly ton- 
nage that Nova Scotia mines could 
economically produce. But the ques- 
tion which naturally arises, taking 
the maximum econo produc- 
tion at its face value, where could 
this extra tonnage be sold? 

When it is considered that the 
Canadian im tion of coal from 
the United States alone approxi- 
mates the entire normal output of 
all the Canadian coal mines com- 
bined, it is not necessary further 
to émphasize Canada’s indepen- 
dence upon the United States for 
an article which is a basic Can- 
adian product. Canada imports ap- 
proximately eighteen and a half 
million tons of coal annually; the 
imports from the United States 


that in Nova Scotia coal opera- 
tions, it is estimated that for every 
ton of coal mined approximately 
$2.50 goes into wages to mine work- 
ers, to say nothing of the lar 
amount that must be expended daily 
for mine equipment and the trans- 
portation of coal from the mines. 
On this basis Canadian coal impor- 
tations mean an annual loss of 
wages to mine workers alone of 
about $46,000,000 annually 
Is Lar Problem 

The matter of production costs is 
a problem for the operators, and 
this, no doubt, will be worked out 
on some satisfactory basis. It in- 
volves in part, as has been a 
gested before, a point on which the 
operators and employees have fail- 
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-_ into effect, it would still be 
possible to appreciably widen the 
market in the face of foreign coal 
competition. This is a problem 
which, no doubt, will seriously en- 
gage the attention of the Dominion 
government and should engage the 
attention of the Nova Scotia gov- 
ernment to a considerable extent. 


PRINCIPLES OF SAFETY . 
GIVEN TO INVESTORS 
IN RADIO BROADCAST 


(Continued from page 11) 
or marketability, costs money, so 
that the effort of every investor 
should be to get that degree of 
security which his circumstances 
require. It is well to remember 
when deciding what type of 
investment to buy that needs and 
not wishes should be the determin- 
me aes 
o investor, large or small, can 
well afford to go far along the 
road of investing without a con- 
sidered and definite purpose or 
plan designed to meet his or her 
iar circumstances. A sound 
vestment policy will be built 


2! around a number of cardinal in- 


; more importance than 
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vestment principles but none is of 
the principle 
of security. _ 


The unfo te events of the 
last few years have brought home 
in no uncertain fashiion the vital 


} need for financial security and have 


provided an acid test of invest- 
ment values. 

If political and economic condi- 
tions, of which financial conditions 
are ly the result, were always 
certain, investment would present 
few problems and security none. 
The uncertainties surro ng eco- 
nomic life are too well known to 
make it necessary to more than 
suggest that if your investment 
structure is e to serve its 
purpose, then it must be construct- 
ed of sufficiently well-secured in- 
vestments to withstand the almost 
inevitable stress and strain of mod- 
ern conditions. 

Fortunately there are invest- 
ments which have stood the most 
trying tests, and while the market 
value of even these may from 
‘time to time the income is paid 
with regularity and the principal 
when due. 

Dominion Bonds Rank High 

What are some of the well- 
secured investm2nts that-go to the 
making of a sound investment 
structure?. Bonds of the Dominion 
of Canada, the provinces and some 
of the larger. municipalities, a 
as Montreal.and. Toronto, p 
the highest degree of safety. Can- 

may “be. justly proud. that 

there are. no better investments 
than - Government -and 
ipal bonds. It is 


classes 
which come in the second rank are 
the obligations of certain’ munici- 
open eres bonds of 


rating. ‘!s:= = wate 4 

In the third ey ae 
mortgage bonds or corporation 
notes and debentures pepe sn 
these come the class affording the 
least aoe ie., preferred and 


Each classification carries with 
it a less degree of security than 
the one and this uncer- 
tainty is to some extent offset by 
the promise or expectation of a 
higher income return if everything 
goes well and the stress and strain 
does not become too great. 

Investments of the highest grade 


033 | provide not only the foundations 


of the investment structure 
they also pene a good income in 
the way of a certain 5 or 6 per cent 
return. Investments in the junior 
classification may serve a useful 
purpose in building a super-struc- 
ture once an adequate foundation 
is firmly established. 
Yield Indicates Security 


In stating that certain classes of 
investments a higher de- 
gree of safety than others the in- 
vestor should realize that the 
preferred es a arene an 
pany may provide greater securi 
than the first mortgage bond of a 
weak company. Usually in the case 
of investment the degree of secur- 
ity is indicated by the rate of in- 
come return on the amount of 
money invested. A high income 
return means a high degree of risk. 

When the investor purchases a 
security he in effect enters into 
a contract that in return for his 
money the government or corpora- 
tion will give him certain rights, 
as, for example, the right as a 
creditor to receive interest regu- 
larly and to the return of his prin- 
cipal when due. If a stock is pur- 
chased then the investor becomes 
a proprietor—either a preferred or 
common. proprietor—entitled to a 
definite share in the profits and 
ownership of the company. 

If you will look upon your invest- 
ments as contracts between your- 
self and the government or cor- 
poration which receives the use of 
your moriey, your attention will be 
naturally directed to a considera- 
tion of the ability of that govern- 
ment or corporation to fulfil the 
terms of its contract. 

Examine Ability to Pay 


If an investment is but a con- 
tract and security is but the ability 
to carry out that contract, what 
are the tests of that ability?. In 


the post office, many misce 


sources. 

The bonds of the provinces rest 
on the ability of pravince to 
levy any form of direct taxation 
for provincial purposes within its 
own boundaries. 

In the case of Ontario, for ex- 
ample, the chief sources of rev- 
enue are the following: motor 


vehicles and gasoline tax, succes- | trac 


sion duties tax, licenses and control 
board contributions, corporation 
taxes, lands and forests, etc. 
Neither the Dominion nor any 
province of Canada has ever de- 
faulted on the payment of either 
principal or interest. 


Corporate Structure Outlined 


Turning to the securities of cor- 
porations we should, perhaps, first 
consider the structure of a typical 
corporation. Here, for instance, is 
one that has outstanding Several 
different types of securities. It has 
a 5 per cent first mortgage bond 
issue, a 6 per cent debenture issue, 
a 7 per cent preferred stock and 
let us say a 7 per cent common 


Ranking ahead of all other 
securities is the first mortgage 
bond because by its contract it has 
first claim on the earnings and as- 
sets of the company. Next come 
the debentures w resemble 
promissory notes. They usually 
have no specific security other than 
being a promise to pay. 

The r---t step takes us across the 
line from bonds to stocks. There is 
one fundamental difference between 
these two types of securities. The 
bond or debentures holder is a 
creditor of the business while the 
preferred or common shareholder 
is a proprietor or owner. The bond- 
holders therefore have a claim on 
the earnings and assets in priority 
to the stockholder. 

Unlike the creditor class, neither 
preferred nor common stockholders 
can compel the company to pay 
dividends even if there are suffi- 
cient earnings. The preferred 
stockholder has by the terms of his 
contract, however, a preference or 
pene over the common stock- 

older, and if the common stock- 
holders are ever to receive a return 
the preferred stockholders must 
receive their dividends. Usually if 
the preferred dividends are not 
paid in one year they are made 
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Maritime Firm’s Long Record 
The firm of William Stairs, Son and 


but | Morrow Ltd. of Halifax has entered 


upon its 120th yore of continuous 
service. It handles hardware and 
allied products, and in the early days 
operated a fleet of 32 — Six gen- 
eration of the Stair family have had 
a voice in the management. 


The Company’s Debentures are a 
be deposited in the 
Money loaned on First Mortgages. 
JOHN G. RICHTER, President. 
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bonds, preferred and common stocks 
in order of the security each af- 
forded. We may now consider 
briefly that arrangement in light 
of the abilitv to fulfill the contract 
represented by the investment. 
First, bonds of the Dominion of 
Canada, the proyinces and some of 
the larger municipalities are en- 
titled to the highest rating because 
no one doubts either the ability or 
willingness of those governments 
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_ Canadian Mining News 


h to the Area Foreseen 
Before the Spring Break- 
up Halts Trans- 
_ ~ portation 


Water Route Rate 
$320 To Great Bear 


Official figures on trans- 
rtation costs into Great 
Lake, have just been 
— by the Hudson’s Bay 


From Waterways, the end 
of steel on the Northern Al- 
berta Railway, via boat down 
the Athabaska, Slave, and 
Mackenzie Rivers, then up 
the Great Bear River, and 
across Great Bear Lake to 
Echo Bay, the transportation 
costs are $320 per ton. As an 
alternative and combination 
water and air route a rate of 
$80 per ton is made from 
Waterways to Rae, on the 

“north arm of Great Slave 
Lake. From Rae to Echo 
Bay the air transportation 
charges are $360 per ton, or 
a total combination rate from’ \ 
Waterways to Echo Bay of 
$440 per ton. 


TECK’S EARNINGS 
COVER DIVIDENDS 
IN LAST QUARTER 


Grade Lowest in Recent 


foe 
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History But Recent 
Months Better 


The interim statement of Teck- 
Hughes Gold Mines for the three 
months ended November 30, 1931, 
shows a net eee of $755,150, as 
compared with $863,078 in the pre- 
vious quarter. This is equivalent to 
15.7 cents per share on the 4,797,- 
144 $1 par value shares out- 
standing as compared with 18 cents 
per share in the previous quarter 
and as inst dividend require- 
ments of 15 cents per share. 

Dedu the estimated non- 
operating ome and the premi- 
um on the gold produced shows 
that the value of the bullion pro- 
duced was approximately $1 $50,- 
000. we = the mil has 
been. opera capacity — 

Tete nid Sat se 
nnage uring per- 

iod under review would be approxi- 
mately 122,000 tons, which indi- 
cates an average recovery of ap- 
proximately $11 per ton. This 
compares with the recovery of 
$15.08 per ton average for the fis- 
cal year ended August 31, 1931, 
and with $12.60 per ton for the 
— months ended September 30 


t. 

The decline in earnings, which 
are the lowest since the new mill 
was started early last spring, has 
given rise to speculation as to what 
the future holds as there is a feel- 
ing of uncertainty about the earn- 

of the company. 

om unofficial sources of a 
reliable nature it is learned that 
while the recovery per ton reported 
during the period under review is 
the lowest in the company’s recent 
history, production during the past 
two months has shown an improve- 
ment and the next quarter is ex- 
pected to show a definite turn for 
the better. Developments on the 
new levels being opened up below 
the 28th level are viewed as being 
distinctly encouraging and the in- 
dications point to the lean hori- 
zons encountered on the 26th, 27th 
and 28th levels, as having been 
passed through. 

At the annual meeting on No- 


the! vember 17 last, it was admitted 


; flights to the field. 
. The Northwest Aero Marine has 
o ‘for service while a 
ni re or aree neces sn the Siviog. 
game are talking of participating. 
ae have been made from 
at mile 137 on the 
on Bay Railway and from 
far only experienced pros- 
and p: companies 
are rs that 
the spring influx to Island Lake 
mposed almost entirely 
Of special interest is the re- 


nee of the W. A. D. Synd. | Net, 


H.C. Davis of Boston, who with 
H. A.. Wentwor aes ee 
“Anderson, comprised this origina 
well known Manitoba syndicate, is 
flow in Winnipeg and announces 
that the W. A. D. is embarking on 
| active campaign. Already sub- 
‘stantial holdings have been taken 
up by them at Island Lake and a 
-_ ¢rew is at work on their claims. 
Thayer Lindsley, president of 
Ventures, accompanied by E. L. 
‘Brown, superintendent at Sherritt- 
Gordon, flew in to the ery 
indsley 


Tw to comment at this stage 
@s practically no exploratory work 
been possible yet. 

Among those already in the 
field are Ventures, The W. A. D. 
‘Synd., K. A. MacPhadyen & Co., 

ting the Timmins interest, 
ae Deyteoa h acting for the 
James Richardson interests, an 


. American organization, and the 
e ze R. 


Island and 4 claims at Wapus Bay. 


Morgan Synd., the latter 
12 claims on Confederation 


Is Lake area’ is of surpas- 


| “sing beauty. The lake itself with 
» | its 3,641 islands, the forests of 


Spruce and other trees and the 

aK streams, combine to make it 

<y attractive and eventually to 

be classed with. such beauty spots 

~ a8 Minaki and the Lake of the 
a. 


Perrier Gold Mines 
New Shipper to Trail 


’ A new shipper appears in the re- 
ports of ore receipts at the Trail 


4 _tmelter. During the first three weeks 


of January the Perrier Gold Mines 

shipped 304 tons of concentrates from 

operations, near Cotton Lake, Nel- 

British Columbia. 44 

i company was incorporated in 

3820 and carried on intermittent 

ions when finances permitted. 

1929 it was under option. The 

" rty is eantpped with a small 

meentrator and development has 

m confined to drifting on two 

s to open up an ore shoot north 
e shaft. 

¢ interests are financing the 

iy 8 activities, 


that the company had passed 
through some trying conditions, 
owing to the ore on some of the 
lower levels being of a grade and 
tonnage below the mine average. 
Shareholders had been led by offi- 
cial reports to expect millheads of 
around $18.00 per ton being main- 
tained with the increased mill ca- 
pacity. These lean levels while not 
anticipated were a repetition of the 
mining experience in the upper 
levels, where subsequent develo 
ment always proved sufficiently 
rich to average up the grade. 

The following is a comparative 
statement of estimated profits for 
the past two quarters. 


578,300 


" 907,160 
75,810 


831,350 
76,200 


755,150 
0.157 


563,028 


1,035,517 
88,653 


946,864 
83,785 


863,079 
0.18 


Net before deprec. . 


Net profit (estimated) 
nm. per share .... 


BRETT TRETHEWEY 
SWAYZE TOWNSHIP 
CLAIMS PROMISING 


Veins Have Been Found 
Over a Length of 
5,000 Feet 


Brett-Trethewey Mines is unos- 
tentatiously proceeding with the 
exploration of its find in Swayze 
township. 

Eight men have been maintained 
at this camp since last fall when 
the find was announced and work 
to date has encountered over a 
dozen veins in a sheer zone up to 
600 ft. wide, extending for 5,000 
ft. across the company’s property. 
The veins exposed are good strong 
showings 4 to 10 ft. ae. Channel 
sampling has been done as the veins 
have been stripped, and it is -pro- 
posed to present details of the de- 
velopments to the shareholders at 
the annual meeting, six weeks 
hence, that they may understand 
the significance of the company’s 
holdings. 

The company has other groups 
of property, but all work is con- 
centrated on the Swayze township 
holdings, which was the original 
find in the area. To the east the 
adjoining claims are under option 
to the Cyril Knight Prospecting Co., 
which was conducting exploration 
work until climatic conditions in- 
terfered with progress. Work at 
this property is to be resumed next 


spring. 

To the west of the Brett-Tre- 
Senet work on the holdings of 
Consolidated Smelters has been 
continuing throughout the winter. 
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NICKEL ALLOYS 
. STEADILY GAIN 
IN NEW FIELDS 


Canadian Wineries Uses 
First “Monel Metal” 
Wine Vat 


CANADIAN PRODUCT 


“Monel Metal” Receives 
Only Finishing Touches 
in U.S. Plant Where 
Gas is Factor 


A gratifying phase of the busi- 
ness of the International Nickel Co. 
of Canada is the expanding uses 
nickel and nickel alloys are being 
put to during the present period 
of industrial curtailment. 

Nickel and nickel alloys almost 
daily are employed in some new 
developments. One new use that is 
unique in the wine industry is the 
employing of “Monel Metal” to 
Soaks urizing vats for the 
wine. the past vitreous enamel- 
lined vats have been employed, but 
one objection urged is t the 
enamel cracks and chips. With 
sn eee Seca 
sanitary surface 0: a - 
ity is afforded. The Giation Win- 
eries, Ltd., is an initial 
installation of the new vat at their 
plant in Oakville. 


Alloy Steels Gain 


An investigation into the con- 
erg me of ame —_— discloses 
that during the p ° 
their use has grown twentyfold. In 
1909 it was estimated that the con- 
sumption in the United States of 
prepared metals was 200,000 tons 
while in 1929—the eer a 
year—it was more than 3,957,000 
tons. 

While the uses of alloy steels 
continue to increase, the total ton- 
nage employed in 1930 and 1931 
was less than in 1929. This decline 
may be attributed to the lesser ac- 
tivity in the automotive industry— 
the eae user of alloy steels. 
While the automotive ustry is 
still the largest user of alloy steels, 
until a few years ago their use 
was confined almost exclusively to 
that industry. 

Research Department Active 


In recent years ~~ ae re- 
search campai mn con- 
ducted by the teteventional Nickel 
Co. for the expansion of the use 
of nickel alloys and how successful 
this campaign has been is well ex- 
emplified by the fact that in 1920 
the company’s principal business 
was producing nickel for armament 
use. Today industry, i of 
armament, takes practically the en- 
tire production. steady increase 
in use of nickel alloys in the 
automobile industry has been fol- 
lowed by the airplane indus 
and just recently a chrome-nick 
steel airplane was constructed, 
which for the first time makes for 
the practical elimination of corro- 
sion and age-hardening. All the 
structural parts, with the exception 
of the interplane struts and wing- 
covering are of nickel-steel. 

It has recently been discovered 
that Michael Faraday, the great 
English physicist, should justifiably 
be termed the discoverer of alloy 
steel. In the basement of the Royal 
Institute, at London, there have 
been discovered 79 samples of Fara- 
day’s experiments with alloy steel. 
Included in these experiments are 
samples of nickel-iron alloy contain- 
ing up to ten per cent nickel, while 
others were with a stainless steel 
employing platinum. Today, stain- 
less steels include an alloy of nickel 
and chromium. International Nickel 
is conducting research work at the 

resent time on platinum, since the 

rood mine is one of the world’s 
largest potential sources of this 
metal and an effort is being made 
to expand its uses. 

A new use for “Monel Metal” 
and other nickel alloys that is 
growing in public favor is employ- 
ing them for decorative uses and 
pena, Bagge asiwenae and 
stores. The metal is rapidly re- 
placing copper and bronze for this 
work in that it is non-corrosive, 
hard and durable, as well as taking 
a high polish. 


“Monel” is Canadian Product 


“Monel Metal” is a Canadian 
product, manufactured by the In- 
ternational Nickel Co. at Sudbury. 
It is an alloy containing approxi- 
mately two-thirds nickel and one- 
third copper. It is made principally 
from the ore in the Creighton Mine 
at Sudbury, where, in nature, the 
proportions of copper and nickel 
are such that a natural alloy re- 
sults from smelting this ore. After 
smelting this copper-nickel matte 
it is eo to the company’s roll- 
ing mill at Huntington, W. Va., 
where it is rolled into sheets and 
rods and made available for indus- 
trial use. 

Just how uninformed some Can- 

adian business men are on Canada’s 
position in the nickel industry was 
exemplified when a recent Can- 
adian order was being placed for 
“Monel Metal.” One business man 
objected, said he wanted a Canadian 
product, little realizing that “Monel 
Metal” was distinctly a Canadian 
product with the exception of the 
finishing touches. 
_ In connection with the rolling it 
is interesting to know that the site 
of a rolling mill is not governed 
entirely by geographical location, 
but rather by its accessibility to a 
source of supply of sulphur-free 
gas, employed in heating opera- 
tions. It is imperative that no 
sulphur be present or come in con- 
tact with the rolling operations, 
otherwise this impurity would re- 
flect in the “Monel Metal” non- 
corrosive qualities. 


Keeley Silver Makes Final 
Shipments Before Stopping 


The official production report of 
Keeley Silver Mines for the three 
months ended December 31 shows 
that the mine produced 7,491 ounces 
silver and 14,033 pounds of cobalt 
before operations were discontinued 
the beginning of November, 

Owing to the termination of the 
company’s contract with the Deloro 
Smelting and Refining Co., and the 
prevailing low prices of silver, it was 
decided to suspend operations and 
allow the mine to fill with water. 

The total production for the year 
ended December 31 was 265,457 ounces 
silver and 196,098 pounds of cobalt. 


NORANDA POSITION 


CONTINUES STRONG) 


WHILE CURTAILING 


Grade of Copper Ore 
Treated Reduced Instead 
of Tonnage 


ORE RESERVES GAIN 


Current Copper Output at 
About 40 Per Cent of 
Normal Capacity 
of Plant 


From Our Own Correspondent 
ROUYN. — Noranda’s mining, 
smelting, and refining operations 
have developed to greater extent 
than is generally realized through- 
out Canada. It is common knowl- 
edge that Noranda is equipped with 
a smelter of about 2,000 tons daily 
capacity, and it is generally con- 
sidered that Noranda is a high- 
grade copper-gold mine—with chief 
emphasis on the copper. 
What is understood to a lesser 
degree is the fact that mineraliz- 
on on Noranda is such that pos- 
sibly 6,000,000 tons of ore may be 
regarded separately as low grade, 
while on the other hand there are 
about 4,000,000 tons that may be 
ed as high-grade. Another 
factor is that Noranda is working 
at present in co-operation with 
other large copper producers and 
is restricting output to about 40 
r cent capacity. The point not 
Fully understood is that Noranda 


is working at full tonnage capacity, 
te from the lower 
e ore. 
aw in — “ Rants — 
at an a of arou ; 
aily, 


or a rate of over 1,-| pivia 


000,000 tons annually. In addition 
sesuutin tetes conpoteating plant 
ca . e concentrating plan 
of 1300 tons capacity. 

Physical Condition Improves 

In order to mine 1,000,000 tons 
of ore annually and still restrict 
copper production voluntarily to 
not more than 40,000,000 pounds an- 
nually, it becomes necessary to con- 
fine effort to sections of the mine 
where the copper content does not 
average over 2 per cent. The result 
is that the physical condition of the 
mine, from the standpoint of high- 
grade copper ore, is being ste ily 
impro 


rawing 90,000 tons of ore 
monthly from the mine, and obliged 
to restrict output to 40,000,000 
pounds of copper annually, sug- 
gests not more than 3,500,000 
pounds of copper per month, or 
not more than 2 per cent copper 


ore. 

At the same time, drawing 90,000 
tons of ore per month, yet produc- 
ing about $450,000 in gold per 
month — Canada’s fourth largest 

roducer—suggests an average of 
35 per ton in gold. Allowing some- 
thing for waste being hoisted, and 
arriying at approximate estimates, 
the’ yield from Noranda at this 
time in round figures may be placed 
at about $9 per ton, e up of a 
little over $3 per ton in copper 
and a little under $6 per ton in 
precious metal, chiefly gold. 


Gold Premium a Factor 


Premium on exchange is a factor 
in reckoning the income. So, also, 
is the fluctuation in the price of 
copper. For the present, however, 
everything considered, the value of 
the ore may be estimated at ap- 
proximately $9 to $10 per ton. | 

Likewise, costs vary to consider- 
able extent, depending to some ex- 
tent upon the oe, of copper ore 
smelted, as well as other factors, 
ye a fair estimate of current costs, 

lusive of all allowances, will not 
exceed $7 per ton. 

This places the situation at Nor- 
anda at these approximate figures: 
1,000,000 tons annually; costs $7 
per ton; profits at $2 to $3 per ton, 
thereby suggestin ss output at 
the rate of $9,000,000 to $10,000,000 
annually at present and with profit 
at the rate of $2,000,000 to $3,000,- 
000 annually. 

In mining circles, this is regard- 
ed as a remarkable achievement at 
Noranda — remembering that it 
represents what can be accomplish- 
ed despite having restricted copper 
production to about 40 per cent of 
actual capacity. 

At the inning of 1931, Noran- 
da had over 8,000,000 tons of ore 
containing an average of over 4 
per cent copper. The gross cop- 
per content at that time was about 
700,000,000 pounds. In addition to 
this was about $30,000,000 to $35,- 
000,000 in gold. 


$100,000,000 in Ore 


In view of the extension of de- 
velopments during 1931, it may be 
reasonable to find Noranda now 
with an aggregate of close to 10,- 
000,000 tons of ore and over 800,- 
000,000 pounds of copper. Likewise, 
work on the Chadbourne section of 
the mine is believed to have added 
to the gold in sight. 

Despite the low price of copper, 
the ore reserves of Noranda have a 
value of not far under $100,000,000 
at this time. 

A point of very at importance 
to shareholders of Noranda is that 
at such time as the value of copper 
returns to a normal price, the value 
of the reserves would increase by 
tens of millions of dollars. Like- 
wise, when the time comes when 
production may proceed at full ca- 
pacity, the Noranda mine has been 
developed to a point where copper 
output could be increased about 150 
om cent at comparatively short no- 

ice. 


Ontario Dept. of Mines 
Issues Annual Report 


The fortieth annual report of the 
Ontario Department of Mines cover- 
ing activities for 1930 has just been 
issued. 

The report is a 157-page bulletin 
covering in an exhaustive manner the 
activities of the various mining com- 
panies during 1930. The statistical 
section gives details of production of 
all mining activities in the province 
with comparisons of former years. It 
also covers each mineral mined in the 
province and reviewed with respect 
to its economic importance, 

The bulletin is available gratis by 
the application to the Ontario Depart- 
ment of Mines. 

The department has also just pre- 
pared a new map, No. 40-E, covering 
the Goudreau gold area, district of 
Algoma. 

This district is becoming of increas- 
ing interest and the map just pre- 
pared is of particular interest on ac- 
count of the scale used. 


tons daily — 


‘A prelimin estimate of earn- 
ings of the Hollinger Consolidated 
Gold Mines, accompanying the re- 
cent dividend cheques, showed the 
net 
cember 31, as $3,686,490, equivalent 
to 75 cents per share, as compared 
with $3,963,728 or 81 cents per 
share in 1930. 


The fourth quarter of the year 
ended December 31 was the best 
in the year, both in respect to net 
profits, tonnage of ore treated an 
the value of the gold and silver 

roduced. 


u 

While the value of the gold and 
silver bullion produced during the 
fourth eee of 1931 as well as 
the total for 1931 is substantially 
higher than in previous periods, 
this is probably accounted for by 
the premium paid on gold produc- 
tion, as it is not set forth in a sep- 
arate figure. The value of this pre- 
mium during the latter part of 1931 
would account for close to $500,000 
and bring the total value of the 
production without the premium to 
about $250,000 below 1930. 

An item of interest in the pre- 
liminary statement is the operat- 
ing expenses which are shown at 
$7,464,744 as compared with $6,819,- 
049 in 1930. This increase in the 
expenses can be attributed large- 
ly to the intensive development pro- 
gramme, particularly at depth, on 


lst quar. 2nd quar. 4p 
1931 


400,458 
4,440 
5.82 6.75 6.95 6.42 
2,249,345 
162,182 


2,411,477 


1931 
$ 
412,685 
4,535 
5.57 
2,618,342 
157,163 


2,770,505 
1,787,559 


982,946 


Tons milled ...... @ccce 
Daily average 


Int. & other income .... 


Total income ,..+sses+« 
Oper. expend, eeeeteeee 


Oper. profit 
ends 


per 
*Debit balance. 


GROZELLE MINES 
CONTROL PASSES 
TO NEW GROUP 


Teck-Hughes Denies Be- 
ing Interested in 
New Deal 


Control of the Grozelle Kirkland 
Gold Mines has been acquired by 
new interests, according to official 
information given The Financial 
Post. For the past few months 
shares in the company have been 
actively traded in and have ad- 
vanced from a low of 6% cents 
per share, in 1931, to a high of 22 
cents per share in January, last. 

Last December the company noti- 
fied its shareholders that an at- 
tempt was being made to gain con- 
trol of the company by some un- 
known interests. At that time it 
was rumored that it was Teck- 
Hughes Gold Mines that was in- 
terested in the ase s prop 
erty, but Teck-Hughes officia 
told The Financial Post they were 
in no way interested. 

The company has an authorized 
capitalization of $3,000,000 in $1 

ar value shares. Of these, 2,132,- 

58 shares are outstanding. The 


Hollinger Shows Higher — 
Earnings In Last Quarter 


rofits for the year ended De-, 


520,523 


°278,977 
0.11 


the pammnnchee section of the com- 
pany’s property. 

While the de velo pment pro- 
gramme has evidently been more 
extensive, the ore reserves show a 
decrease from $448,806,685, in 19380, 
to $46,241,688 at the close of 1931. 
This, however, does not a repre- 
sent the picture of development 
work, since, on the Schumacher sec- 
tion of the company’s property, de- 
velopments have not reached that 


d|stage where ore could be blocked 


out and incorporated in the ore re- 
serves. Recent unofficial statements 
indicate that developments in this 
section of the property are exceed- 
ingly —— but an interpreta- 
tion of the work proceeding in this 
section cannot be made for some 
months to come. 

While the statement must be con- 
sidered a preliminary one, as it 
does not include write-offs, it does 
show the trend of the company’s 
activities. ; 

The statement on earnings from 
other than operations indicates but 
a slight decline below those of 1930, 
and suggests that earnings from 
the company’s investments have 
made a showing despite de- 
clining earnings on most securities. 

The following tabulation gives a 
comparison ‘of earnings and pro- 
duction for the’ four quarters of 
aoe with the total compared with 
1930: 


_ 
412,737 
4,450 


. 4th quar. All All 
1931 1931 1930 


$ $ 3 
414,825 1,640,705 1,625,868 

4,500 4,500 4.450 
2,881,861 10,528,865 10,263,504 
149,388 622,370 639,426 


3,031,199 11,151,285 10,902,930 
1,931,736 7,464,744 6,819,049 


1,099,463 3,686,491 4,083,831 
1,045,500 3,444,000 3,444,000 


STADACONA RO! 
ANNOUNCES PLANS 

FOR MORE WORK 
Option Given on 1,000,000 


Treasury Shares to 
Provide Funds 


Stadacona Rouyn Mines recentl 


2,784,817 
153,737 


2,988,054 
1,854,495 


1,083,559 


pany $300,000 and enable it to con- 
teee the development of its prop- 


e >. 

interest in the com- 
pany’ oldings centre about its 
elletier Lake pro situated 
midway between theGranada 
a and the eeaeee in 
uyn township, This prop- 
has to development 
in a satisfactory manner and a 
shaft has been sunk to a depth of 
300 ft. where 1,000 ft. of lateral 
work was done ahd a downward 
continuation of the veins disclosed 
on the surface, proved. Owing to 
limited finances the company sus- 
pene lateral development work 
or diamond drilling, which gave 

encouraging indications. 
The next step in the company’s 
development will be to let a con- 


company’s holdings consist of three i 


claims and two fractions, about the 
113 acres at Kirkland Lake, Ont., 
adjoining the Teck-Hughes Gold 
Mines on the north. 

An annual meeting of the com- 
pany is to be held on February 24, 
at which time it is expected that 
nee information will be avail- 
able. 

The company’s holdings adjoin 
that of the Honer claims ahd tho 
of the United Kirkland, and it is 
reported that these properties are 
to be consolidated. Recent activity 
in the latter’s shares indicate some 
plan is under cohsideration. 


VIPOND REPORTS 
HIGHER RECOVERY 
IN LAST QUARTER 


Higher Grade of Ore 
Treated is Principally 
Responsible 


The quarterly production report 
of Vipond Consolidated Mines for 
the three months ended December 
31, 1931, showed the value of the 
gold bullion as $135,512 from 24,- 
933 tons of ore milled. This is a 
substantial increase from the re- 
covery reported in the previous 
quarters both in respect to the total 
recovery and the grade of ore 
treated. In addition to the above 
production the company received a 
premium on its gold production, 
which during the last quarter aver- 
aged close to 15 per cent. 

At the annual meeting of the 
ees shareholders held on No- 
vember 24, last, it was announced 
that an extensive development pro- 
gramme was as yet inconclusive 
and that the deep development work 
had not resulted in any outstanding 
discovery, but at the same time 
there were some encouraging indi- 
cations. 

Before the end of the current 
year the company’s known ore re- 
serves will become pretty well de- 
peated and extended operations will 

e dependent upon new ore being 
found. No ore is being mined below 
the 1,000 ft. level. The present 
exploration work is on the 1,450 

t. level, 

The following is a comparison of 
production for the last quarter end- 
ed December 31, last, and the pre- 
vious quarter: 

4th quar. 3rd quar, 

1931 1931 
Tons milled .. 24,935 23,805 
Total recovery, $ 135,512 105,293 


Recovery per ton 5.43 4.42 
Tons daily .... 271 259 


N. Timmins Not Connected 


With the LeRoy Gold Mines 


In the last issue of The Financial 
Post reference was made to N, A. 
Timmins as being associated with the 
LeRoy Gold Mines. This reference 
was made on information coming 
from what was believed to be a well- 
informed source. We are now advised 
officially that Mr. Timmins has no 
connection with the company. 


in gold over a wi 

October, approval was given 
to reduce the ori capitalization 
of 6,000,000 shares to 3,500,000 
shares of which 1,000,000 shares 
OF these 1,000,000 shensa, #6 gb 

ese i, ? 

are pooled until July 25, 1932. 


'|MANITOBA MINING |Siscoe Shares 


New Operations Make Big 
Gain Despite Low 
Prices 

Manitoba’s mining industry has 
made a splendid showing in 1931, 
the value of its output runnin 
close to $10,000,000 as éompa 
to $5,453,182 in 1930. MAS 

The province has the distinction 
of being the only poe in Can- 
ada to score an increase in both 
quantitv and value of minerals dur- 
ing the past year. The hundred 
per cent gain is due to the increased 
production at Flin Flon, which 


started operations late in.1930, and | ; 


to new production from Sherritt- 
Gordon, which started early in 1931. 

Had base metal prices been nor- 
mal, the value of 1931 output would 
have been close to 20 million dol- 
lars or a total amounting to rough- 
ly four times that of 1930. 


Production Leaps 


Some detail of individual items 
may serve to show the new position 
being taken by the mining industry 
in Manitoba. 

Copper outpyt at about 45,000,- 
000 pounds compares with 2,087,609 
pounds in 1930; zine at about 40,- 
000,000 pounds with 3,882,141 
pounds in 1930; silver up almost 
nine times over at $300,000 against 
$36,114 the previous year; gold at 
$2,200,000 against $479,359 in 1930. 

The only loss recorded was in 
non-metallics which fell off because 
of decreased building other 
construction. 3 

Manitoba’s metal mines operated 
at a steadily increasing output 
aoe the year and at a profit. 
For the base metal operators to 
have been able to do so at a time 


prices when most p 


1 | where, were either on a 


be expected ; . M i: 

0 ani- 
toba’s et when metal consump- 
= and-price levels are again nor- 


Manitoba two years ago had one 
mine producer turning out less than 
half a million dollars per year in 

old. In 1930, one new producer, 

in Flon, was In 1931, 
Sherritt-Gordon joined the ¢ 
ers in addition, San Antonio 
and Gem Lake co prepar- 
ing or eae thins $ 

or S province appears 
assured of a total of five metal 
a as compared to one pro- 
r two years ago. 


Box Factory Resumes Activity 

The box factory of International 
Wood Products Ltd., at New West- 
minster, has resumed operations, em- 
ploying about forty men. 


An additional 150,000 sh; 
Siscoe Gold Mines were igs 


rge “he 
In 1930 when this group up 
took to finance Siscoe’s operatin 
and purchased 150,000 shares #h 
were oe an option to ch: 
an additional 600,000 shares | 
prices ranging from 50 to 7% « 
per share. e option on the 
150,000 expired on September 
1931, and was taken up. The ont 
the second block of 269. 
ired on February 1, fe: 
ng shares under option ) 
til October 1, 1932. ‘a ‘$ : 
* The authorized capitalization 
the company is $5,000,000 in $1 pay 
value res of which 475 : 
shares were outstanding on De 
ber 31, 1930. These shares ig: 
treasury totalled 603,269, inely 
therefore, apparent that while th: 
options have been n up thes 
has been no increase in the aun 
standing capitalization. Thetefos: 
there is no dilution in the eay 


te 


te ar Bae eee 


i, 4 
< 
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ization by the exercising of the eS 


options. 


Elect Officers Montreal 
The 1932 officers of the 
Board of Trade, elected by 
tion are headed by R. P. Jellett, 
eral manager of the Royal Trust 
pany, as president; Henry W. My 
and R. J. Magor as vice-presidents 
Henry G. Birks as treasurer, ~~) | 


To the Shareholders of 


McLeodRiver Mining Corp. Ltd 


’ A strong Canadian group, after careful investigation 
th - Company, have entered 


the possibilities of your 
financing to pro 
dredge into p 


As important information is being ae 


shareholders, and progress 


reports 
time to time, we strongly recommend that the share- — 
holders have their stock immediately registered 3, 
should be forwarded to the Mont- — 
real Trust Company either in Toronto or Montreal f 
charges are made in this 


F. W. Macdonald & Co. 


own names. S 
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Standard Stock & Mining Exchange 


Montreal Curb Market 


Introducing 


E 


35 years. 


a New Survey by 
- The Financial Post 


(nactive and Extinct 
Mining Companies in Canada 


HE first book of its kind published in Canada 
covering approximately 2,750 mining com- - 
panies all having been in existence during the past 


159 Craig St. 1 
MONTREAL” 
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by Paty 
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The companies listed include those that have 
become merged, absorbed and reorganized, as well 
‘as those that are inactive without evidence of 
further development. | 


Of great value to mining companies, brokerage 
houses, Trust Companies, Banks and those inter- 
ested in mining investments. 


The edition is limited. 


PRICE 


5c: 


THE FINANCIAL POST 


153 University Ave. 
TORONTO 


THE FINANCIAL POST, 153 University Ave., Toronto. 
copies of your Survey Imactive & 


Please send 


me 


1070 Bleury St. 
MONTREAL 


Extinct Mining Companies, for which I enclose $ 
(at the rate of 50c a copy.) 


\ ference is a 
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M ‘ of Any Canadian 
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| Nation’s 
| Business 


consumer, he wi ve to 

attention fixed upon this 

and not permit it to run 
and cert~inly not 


have a real problem on his 
In attempting to work out reci- 
Procal tariff with Great Britain 
‘and other countries, at the same 
‘time that he satisfies the 
ef some Canadian ind 


Canadian manu- 
facturers at least are taking advan- 
niet the | situation oe a 

& in the old time ice ©: 
se the tariff as a cloak for in- 


Practices is not large, but they are 
® group very adept in the arts of 
Propaganda and they will. fight 

ngly for their present favors 
even at the expense of suitable 
Imperial preferential arrange- 


*- s * 
T IS the hope of Canadian pro- 
; ducers that the forthcoming 
mperial Conference will not fail 
achieve some solidarity of 
°pinion and policy. ‘The British 
ve made it clear that if the con- 
failure they will feel 
to withdraw the preferences 
ted to the Dominion and im- 
ee tariffs on the products of the 
inion. i overn- 
Rione The Canadian go 
Withdrawing all voluntary prefer- 
qnces if no definite arrangements 
ce their continuance can be effected 
the Ottawa Conference. 
t cannot be too strongly empha- 
Sen that the July conference will 
the whole scheme of Imperial 
pomomic integration at the crucial 


‘ * * “ 

. A letter to the editor of The 

Yish U2"cial Post, which we pub- 
elsewhere in this issue, Hon. 


i. (Continued on page 2, col. 8) 
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